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Introduction 


The parliamentary session of 1906 closed on the 13th day of July. It 
happened that this was the tenth anniversary of the day on which the 
Laurier administration was formed. At the close of this decade of Liberal 
rule it is appropriate to review some of the events and disclosures of the 
last session. Such a review is given briefly in the following chapters. The 
references to original authorities will enable the candid and earnest inquirer 
‘to continue the research through the records of parliament and the depart- 
mental reports. A fair comparison may thus be made between the pledges 
and professions with which Sir Wilfrid Laurier took office, and the record 


of his administration at the end of its tenth year. 


“In opposition the present Liberal leaders declared that Canada’s taxa- 
tion and expenditure were excessive, but since at power they have 
practically doubled both. 


“They railed against the iniquities of the customs tariff, proclaiming 
emphatically that the protective principle was absolutely unsound and harm- 
ful. In power they have maintained that principle, although “when expedient 
they still pose as free traders. 


“They inveighed against corruption and extravagance in the expendi- 
ture of public money, but in power they have tolerated, and even openly 
and defiantly encouraged that system of illegitimate profit commonly called 
rake-off, which prevails in many public departments. 


“They inveighed against any increase of the public debt, and now 
with abounding revenues they have largely added to it, spending huge sums 
without regard to the public interest, for the benefit of favored partisans. 


“They pledged themselves to maintain the independence of Parliament, 
yet whenever necessary they retain the votes of wavering followers by direct 
and even written promise of office. 


“They declared that all public lands should be for the actual settler, 
and then enriched their grasping partisans by transferring to them huge ~ 
locks of the public domain. 


“They pledged themselves to secure uniform and non-partisan voting 
lists, and then disfranchised nine thousand Conservative voters in Manitoba 
by the Thin Red Line outrage. j 


“They pledged themselves to prohibition upon a Dominion plebiscite, 
and when confronted with a larger majority in its favor than any govern- 
ment ever received they found evasion in a condition until then unheard of. 


“They pledged themselves to abolish or amend the Senate, and now that 
a Liberal majority in that Chamber has been secured they regard it as 
sufficiently amended. 


“They proclaimed high standards for appointments to public office, and 
they have violated all decency when it was necessary to reward unscrupulous 
party service. : 


“They promised purity in elections, and they have organized, maintained 
and protected the machine, which has contrived to perpetrate the grossest F 
and most outrageous election frauds ever known in any country.” 


: R, L. BORDEN, M.P. 


Contents 


PAGE 
eee AO CEE DCTICIELIGG HY OR Sue ties |. Mel ial eyoe arte fei ale i evbi la ala area aah v4 
Seat mae hits MR yaaa Git Cem aid Hi a aE aa ee Gt USN EG na I AU er 12 
NRT R gabe Seb tC G8 MB Ke Wa wee a LA a en er ROT mT aN a ea OA A Aa 18 
Pd eee TAP COPOLG HY eo ype at eierr n Maat ie nL emt MR Ng GAINES Ahan a 38 
eee eS INE SECT Vanya eons Weed nee ale ira 4 WTAE ol CiUballe Acai ah iy eae 53 
SESS SNE Fa Lata Na Hen SEMI IP oa ee RN i OGG Rae AN GH 56 
POR OULTACLS east ets sty Gece tO ENN Ce 8 IR ie ea ay 
Pre LOOTe AN sy tL Cat PIIEME a ogee Go ioe wr PU TN AR iu aay” er CI a 65 
gE ME GORGE, Se ADEM SS Gene fue VE BON 2S LR 70 
RELA TIS ACHOTIMIEE IMCS Mite fo Leila MMe lM rote, ONRCy pte USNR MS UN a 83 
SURES TaMA DORIA aura ter See) ah CMR! Ny icO AUN Ue en, ANS Ria Jog.) Sar see AR PN eta 85 
Petree Beco Canale einen ih Lc RON N A hia neil alae ue tau Maw 89 
Re CSCC AIS A a on Pte inci hag AL NS ty alts oie ayer nie dS aue Rue 94 
PESO Ou AVe CONCESSION ay sara mignt scare LUMAR antl AG Me Tat ue OF 
Bee ORE OSEDIIGIN IX OMe, wie ear Remar N al Hakeem Na Te 102 
eerie OL ts OHVEL os aja Se. hk De AR STARR alee Ae hg a 106 
a aA NC Om (lak Mae NLT A ela on GAUL ba naclhan ame ki i Bra alae cite ita 114 
Me PCOLOM INE IATICCD Fey Valet aha aR Genet HA ast Mo CGN NEA a 2 Bld 118 
Meneron. Laridrijeal 4 mero au. ees. Oe If) NGG Mardis 123 
PRE eVotks Scandal ele elu, Ry Ire Oh Ua Sa) 128 
CRE CSN ES GSES, aC Rta AP UR oka URE EC RA 131 
ue eae SCatiCial ok a rout, igen aM Mina eu ah, ue a 132 
Prince Albert Election Uae OE MGS I apr PN A CL ARON ERLE A UMN A 135 
Peer ey OnE ivicriber Ore sin ee ah AU Ol aed Yan 137 
UGS LT EAST Rayna hay Cee ME Sarge le Ne Ae CUR ES OR CSM ER 140 
SSE ARR St elle RMB tis a 01 CO A oom ee a RR 145 


_ 


“a 


Taxation and Expenditure. 


PLEDGE AND PERFORMANCE OF THE PRIME MINISTER 
AND HIS COLLEAGUES. 


Enormous Growth in Expenditure and Debt.—-Steady Increase 
in Taxation.—Extravagance in Every Department.— 
Expenditure Surprises the Finance 
Minister Himself. 


In the year 1893 the Liberal party of Canada assembled in convention 
at Ottawa, made a strong and important declaration on the question of 
taxation and expenditure. Hon. W. S. Fielding, then Premier of Nova 
Scotia, was chairman of the Committee on Resolutions. On his motion it 
was resolved that: 


Party PLEDGES, 


“We cannot but view with alarm the large increase of the public 
debt and of the controllable annual expenditure of the Dominion, and the 
consequent undue taxation of the people under the Governments that have 
been continuously in power since 1878, and we demand the strictest economy 
in the administration of the government of the country.’ 


The literature of the party issued later contained a pledge to “reduce _ 
expenditure and cut down expenses with all possible rapidity.” 

In support of this programme strong declarations were made by party 
leaders who now hold positions of authority in the Government. A few of 
these may be quoted: 


THE PREMIER’S PROMISE. 
Speaking at Brampton previous to the election of 1896 Sir Wilfrid 
Laurier said: 


“The expenditure of this country has grown until the people are unable 
to bear it. ._ I promise you that if you put our party into power we will 
reduce that annual expenditure by’ $2,000,000 or $3,000,000 per annum.”’ 


Again—Sir Wilfrid Laurier: 


“Tf we get into power we will follow the example of Mr. Mackenzie, 
and I say that although we may not be able to bring the expenditures to 
what they were under him we can reduce the amount $3,000,000 per 
year.”’ 


Tue MINISTER oF TRADE AND COMMERCE. 


Sir Richard Cartwright, criticizing the budget of 1896 said: 


“For my part I do not hesitate to tell you that I consider a yearly 


-expenditure of $40,000,000—or $38,300,000—altogether too large for the 


present resources of Canada. I say that it is a disgrace and a shame to 
the Government that have been entrusted with our affairs that they come 


down to us to ask for the expenditure of $38, 300, 000 a year for federal 
purposes. Sir, the thing is wholly unjustifiable.” 
And again, Sir Richard said: 

“T repeat it now that $38,000,000, let alone $40,000,000, is, in my 
judgment, a monstrous sum for the people to be called on to provide. 
When the United States mustered 20,000,000 strong its total expenditure 
for federal purposes was barely $22,000, 000.” 


A. ForMER MINISTER. 


Sir William Mulock, who was for nearly ten years a member of Sir 
Wilfrid Laurier’s Government, made this statement a year before he took 
office: 

“There is nothing to warrant this enormous expenditure of nearly 


$38,000,000, except the fact that we are burdened down with debt and 
office-holders, great and small.”’ 


Mr. Charlton, a leading member of the Liberal party, declared: 

“The Liberal party, if in power, could at once reduce the public 
expenditure and effect other savings to the extent of $5,000,000 per annum 
without impairing the efficiency of the service.” 

In view of these pledges and declarations let us examine the taxation 
and expenditure record of the Government during the ten years that it has 
held office down to July, 1906, and compare the figures with those of the 
last parliamentary term under Conservative rule. (Public Accounts, 1906, 
page 54.) 

THE REcorp oF TAXATION. 

The following are the customs and excise revenues for the last five 

years in which the Liberal-Conservative Government held office: 


Customs Excise Total Taxes 

RSL AN en ite hic sa $20,501,059 7,945,098 $28,446,157 
LiF Aeneh ORM eu ie 20,954,003 8,367,364 29,321,367 
Ide Reset a Aen aaa 19,198,114 8,381,089 | 27,079,203 
Ya ae yak aa a fe Re a 17,640,466 7,805,733 25,446,199 
dfs 18 bee a a AG A 19,833,279 7,926,006 27,799,285 

The average for the above five years is: ; 

$19,625,384 $8,085,058 27,710,442 


The next table gives the customs and excise revenues tom a first five 
years in which the Laurier Government held office: 


Customs Excise 3 Total 
SOG Sem eure eh $19,478,247 $ 9,170,379 $28,648,626 
THES esa? PPS TENA RE ane END 21,704,893 7,301,563 29,576,456 | 

1 Sas BC a aa 25,316,842 9,641,228 34,958,069 
ROU a att 28,374,148 9,868,075 38,242,223 
LOC iy anna Sa 0 28,425,284 10,318,266 38,748,091 
The average for the above five years is: | : 
24,659,883 $9,373,902 $34,033,785 
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Second five years of the Laurier Government: 


DOr: Aiea abit 4 ase $32,191,978 $11,197,133 43,389,112 
102] OES a ie oaks 34,001,727 12,013,779 49,015,506 
TOO EL ING RC, ha tare ait 40,702,611 12,958,708 53,661,319 
OOS Oo han eS Aes é 41,433,649 12,586,475 54,020,123 
DUD ONe alison oat 46,067,313 14,077,637 60,144,949 

The average for the above five years is: 
$39,479,456 $12,566,746 $52,046,202 


How Ir Works OUT. 


Average Taxation for last Conservative period.......... $27,710,442 
Average for the first period of the Laurier Government. 34,033,785 
eT COMLAP CLOT MIOTEAGer a. rei \eyurNmnniane yo no Re eran Ny a2 
Ancremeraurinveine lash Iver Care a ci rcrst, tiki) ay emeunte $52 046,202 
Percentage of increase over the first Laurier period..... 53 
Percentage of increase over the last Conservative period 91 


It will be seen that between 1896 and 1906 the taxation increased as 


follows :— 
, Customs BAS CRAIN SUC e ht Me ent On BCD NY MR RUC eT L NIC Sten Vhs ARSE ea $19,833,279 
” EO OG ROG: a. SDR JE Ns ok Rta $46,067,313 
DS Oa er CRIS A Ul aE oe UNGER Ou Gale UE AWS a aw $26 234,034 
PE COSASCUDOLTCECIY Lue tre st ucrh Min nie SS Marans 0 WLS Uns) die oe aha le 132 
POOLS eK CSTV oo) Guns rhe Acero ssi ane Puree te stem uae 7. $ 7,926,006 
ca Mi BOC) Grrr capa emule Shamma Gules ST ey aS ae Cas $14,077,637 
DTT LC ASCs ce ota Tee MON os UTR TOR SN ae sia a >) Ortol2Oel 
Mere ase DCL CC ITUOy cyetn iM yet Lh amen a NS 1. INDE Line Goals 78 
Total POTENT SS OCUM fel 28 ee eR eau) sail ees A $27,759,289 
4 PS OTS ie AC ean) | VAR ha ey Rice ER ede $60,144,949 
ieehease ee ded iO MD Galo hen nats Pe onieline) RT tare yn NT aaa $32,385,664 
Increase per cent..... SEIN EPs ae RIO Sy ARE ICY a SERENA SA NO) Cua Lb 


TAKEN FRoM PRODUCTIVE INDUSTRIES. 


The customs taxation has more than doubled; the excise taxes have 
nearly doubled; and the total taxation has more than doubled, under the 
administration of the same party which promised to reduce the burdens of 
the people, and under the management of the’ same Minister who viewed 
with alarm the comparatively small increase which had taken place in the 
years before he took office. According to the actuarial calculations of the 
Government officers the population has gained in that period about twelve 
per cent., showing an increase per head in the taxation of very nearly one 
hvndred per cent. 

In the 10 years mane 1896 the total amount of taxation collected was 
$287,931,372. 

In the 10 years from 1896 to 1906 the taxes collected amounted to 
$43 399,933. 

Thus, the amount taken by the present Government in excess of that 
taken in the same length of time by the previous TEN is $142,- 
468,561. 


s nt | 


This is a large sum to be drawn from the productive industries of any 
countty, and particularly a country like Canada, which requires for its own 
development all the capital that the people control. | 

The excess represents $130 for every family within the Dominion, 
as shown by the last census, which amount has been wrested on the average 
from each household and taken into the Canadian treasury. 


Wuat Was Done WitH THE MONEY. 

What is the reason or excuse for this enormous increase in the burdens 
o: the taxpayer? No great public work has been carried to conclusion. 
The Canadian Pacific Railway was finished before the change of Govern- 
ment. The Grand Trunk Pacific had not in 1906 been fairly commenced. 
Canal expenditure continued about as it was before the change of Govy- 
ernment. The taxation has not been imposed to pay off the national debt, 
though it was one of the pledges of the Liberal party that it would “stop, 
‘ the increase of the public debt and commence its reduction as quickly and 

‘rapidly as possible. 

When Mr. Fielding took office the net debt was $258,497,432. Mie 
vears later it was $266,224,166, and at the end of the tenth year it was about 
$3,000,000 more. In 1905 the sum of $5,356,448 was added to the net in- 
dcbtedness of the country. . 


RECKLESS EXTRAVAGANCE. 


An examination of the expenditure accounts will explain this taxation. 
It.is due to what Mr. Fielding used to call the large increase in the con- 
trollable expenditure of the Dominion. The progress of this expenditure 
is shown by the following tables, covering three periods of five years, of 
which the first period is under Conservative administration. (Public 
Accounts, 1905, page 2.) 


Last five years of Conservative rule: 


* Current Capital Total 

Expenditure. Expenditure. Disbursements. 
TSO 2a trae miei Mola $36,765,894 $2,164,457 $42,273 186. 
Pies OS Cuuioy an CNL yma 36,814,053 3,088,318 40,853,728 
a RS AED le Ha tN Pe 37,585,026 3,862,970 43,008,234 
HUB OES MAG Mma ie re ho SOR 38,132,005 , °-8,030,490' 42,872,338 
ee Oi ie aay ete 86,949,142 DFO lO Likes 44,096,384 
Average for the five years 37,249,224 3,185,509 4? 620,564 

First five years of the Laurier Regimé :— j 

egies Mia a aaa $38,349,760 $3,020,600 $42,972,756 
2 Vie toot WAC Patan Yea Siete aR 38,832,526 4,143,503 45,334,281 
SCRE 6 GE A Bd 8 ea ms, ae 501 5,936,343 51,542 630 % 
ESI ed NER a lads 42,975,279 7,468,843 52,717,467 
PO Wu ete acy at ele 7,695,488 57,982,866 


Average for the five years 41,785,487 5,953,467 50,110,001 
10. i aie 


Second five years of the present regime :—- 


| $50,759,392 

POUS BL ch AON 51,691,903 
ise ea we 55,612,833 
PS EL BEE 


63,319,683 
1906 (Mr. Fielding’s | 
budget statement) 66,500,000 


57,576,762 


$10,078,638 


7,052,725 
BOs Latkes 
11,933,492 


15,500,000 
10,489,315 


~ $63,970,800 


61,746,572 
72,200,048 
78,804,138 


82,000,000 
71,755,312 
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DETAILS OF EXPENDITURE. 


We shall now go into particulars, giving some of the details of increased 
expenditure, comparing the fiscal year 1896, the last before the Conservatives 
left office, with 1905, the last for which we have the detailed statements of 


expenditure : 
Public Accounts, 1905, 
pages 61-69 ae 

Management of Public Debt... $166,315 
Administration of Justice ..... 758,270 
Arts, Agriculture and Statistics. 210,878 
avi Groverninents 8s. ek 1,396,628 
Hasneriesn rye Ga7: CNN ORS Aa 427,251 
| anh ber beg ge Wns) @ menage amet Fy le ees 120,199 
OA DEALUIITS Fett Shee ere ee al ge 95,247 
NE TEI GOS ey oe. oe ee ee a ore 880,408 
Insurance Superintendent...... 10,039 
ROP U SPA LSOUL A ert NPA k ST ie artes 904,688 
Lighthouse and Coast Service. . 466,058 
Ptate OSTA lS es ie a a 36,683 
DESIR AG eer ys tats PT og Oka hee 1,136,714 
WEIMe ECON ee tks ccm rere. 172,364 
Motnted Pohce: sae eS 533,014 
Northwest Government...... 330,703 
MOC CAMOATCNRIMOT ce) ctte ct satel <4 1815452 
Pempentvarles ee ccc cy he ait 385,228 
ReCTE TOG Per ek Nasu A rite Ce UN 86,080 
VEG 30GB RD oe ee ey Ra 22,703 
PD IOe VN OLR Soles 8 bate get OS a tet 1,299,769 
Scene Institutions. cls 81,700 
Brea Osi LISPeCtlOMs.g. uci haa, 26,321 
BUPerANDUAMION ice ei ol ee eow's 311,232 
Collection of Customs..... aie cot 896,333 
MOM OL Gat dSi ote bees eres 119,908 
Meneclon OfnUXCiSe wie. ae 470,870 
Inepection of Staples vi... 2,077 
PP radesamnar Commerce... 06. 3 9,463 
Weights and Measures...... 97,925 


1905 


$276,072 
Dott be 
698,211 
1,797,060 
979,889 
972,397 
302,758 
1,173,864 
17,587 
para Lor 
2,907,307 
o1,732 
2,650,700 
778656 
1,013,309 
1,259,412 
1,052,677 
463,720 
140 424 
34,220 
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163,727 
50,188 
353,261 
1,468,093 
276,982 
537,814 
88,661 
60,215 
125,650 


Increase 


$109,757 
239,448 
487,333 
400,432 
552,638 
852,158 
907,511 
293,456 
7,548 
808,484 
2,041,249 
15,049 
1,513,986 
606,292 
480,295 
928,709 
871,225 
78,492 
54,344 
11,517 


0,465,677 © 


82,027 
23,807 
42,029 
971,760 
157,074 
66,944 
86,084 
50,752 
27,720 


Per 
centage 
Increase 


66 
32 
231 
fo29 
129 
709 
218 
Oo 
79 
89 
438 
41 
133 
oo2 
90 
281 
480 
21 


Q 
oO 


ol 
421 


1 100 


ot 
13 
63 
131 
14 
dd41 
936 
28 


In some of these departments there has been an expansion of business 
justifying a moderate increase. In others the whole additional cost, and in 
all of them a large part.of the additional cost represents extravagance, ‘waste 
and frequently corruption. This is shown in other chapters. 
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Saskatchewan Land Deal. 


250,000 Acres of Choice Land from the Area Set Aside for 
Free Homesteads, Sold by Government to Members and 
Their Friends for One Dollar an Acre in Money 
or Scrip, with Five Years Credit. 


EIGHT DOLLARS TO THE SETTLER. 


The Government’s Friends Make $1,750,000 at the 
Expense of the Working Farmer. 


SPLENDID PRIVILEGE OF SELECTION. 


A Minister’s Deceptive Statement. 


The Liberal party platform adopted in 1893 declared in favor of “The 
Land for the Settler.” The following is the text of the resolution: “That 
in the opinion of this convention the sales of public lands of the Dominion 
should be to actual settlers only and not to speculators, upon reasonable 
terms of settlement, and in such area as can be reasonably occupied and 
cultivated by the settler.” 


GREAT RuSH FoR WESTERN LANDS 


In the early part of 1892 there was a great rush of settlers from the 
Eastern Provinces and the United States into the Canadian West. The 
value of western farm lands was advancing with a rush. Railway companies 
and land companies were raising their prices. Homesteads easy of access 
were taken up as fast as they could be found. In 1892 the Canadian Pacific 
Compasy sold 1,362,478 acres, or more than four times the quantity sold the 
year before, receiving a mucH higher average price. In the Regina district 
alone the homestead entries increased in that year to 4,158, as against 1,308 
the year before. Prairie land which could have been bought a few years 
earlier for two to five dollars an acre was now held at eight or ten dollars. 
Speculators had purchased half-breed scrip as fast as it was issued. There 
was great money to be made in buying land and holding it for an increased 
price. 


GOVERNMENT OFFICER PRaisES TH1s REGION 


In these circumstances it was more important than ever that the land 
remaining ungranted should be held for the genuine settler, so that specu- 
lators and middlemen should not have opportunity to hold up the working 
farmer who desired to go on the land. At thisstage, C. W. Speers, General 
Colonization Agent of the Government, wrote to Mr. Sifton, then Minister 
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of the Interior, calling his attention to the land lying adjacent to the 
Saskatchewan, Long Lake & Regina Railway, between Lumsden and Dun- 
dern, the former point 20 miles and the latter 130 miles north of Regina. 
Mr. Speers stated that this area had not formerly been considered valuable. 
But the agent himself entertained a high opinion of this region. 

“T have no hesitation,” he said, “in stating that a great many very good 
districts can be found along this line of railway between the points men- 
tioned. I have observed very closely this stretch of country and am 
thoroughly convinced that some progressive settlements can be placed along 
that line that will establish the fact that that country is all right. 

“IT beg to point out that there is not one bushel of wheat produced 
within this 115 miles, and I am persuaded that if a few hundred acres of 

.crop were grown about half way between Lumsden and Dundern, demon- 
strating the fact that the country was good, that a great deal of this land 
would rapidly fill up with settlers.” 

Mr. Speers went on to say that for nine years the Soo line was without 
any settlers, and yet in one year from the date of his letter that country was 
entirely filled up. He closed by saying: 

“We are experiencing a little difficulty in getting homesteads near rail- 
roads, and I am satisfied colonization roads cannot be built to meet our 
demands owing to the great influx of people. I anticipate that some of the 
country referred to will be settled during the coming summer, and the value 
of the odd-numbered sections very materially enhanced.” (Hansard, 1906, 
page 4167.) 

A Conese TO POLITICIANS 

No action was taken on this recommendation, though it was supported 
by the fact that a German-American settlement had been planted in the 
neighborhood of this land and was already giving signs of prosperity. As 
Mr. Speers said, other settlers were arranging to locate in the area of which 
he spoke and there was évery prospect that the land would soon be in good 
demand. , 

But another thing happened. A group of investors and land speculators, 
some of them Canadians and political friends of the Minister, some of them 
from the Western States, saw a good opportunity. One of these was Mr. 
A. J. Adamson, then a prominent politician, now a member of the Canadian 
Parliament, who had the fortune to be a brother-in-law of Mr. J. G. Turriff, 
then Chief Commissioner of Dominion Lands. 

This gentleman and his associates began by buying the land grant of 
the Ou’Appelle, Long Lake & Saskatchewan Railway Company. After this 
purchase was made the Government generously, for the benefit of the buyers, 
enlarged by 2,000,000 acres the area of western lands out of which the com- 
pany could make the selection. It was only after the purchase of the 
Ou’Appelle & Long Lake Company’s interest by Mr. Adamsqn and his 

associates that anything was known of this extension of the area of selec- 
tion. The effect of the change was to allow the new purchasers to go outside 
of the original boundaries for the whole of their purchase and to pick up 
what they wanted out of the best land in sight. 

13 


E. B. Osler, M.P., whose firm were agents for the Qu’Appelle & Long 
Lake Railway Co., declared in the House that neither his firm nor any 
officer or member of the company had received notice of this enlargement, 
which was made in August, 1902, three months after the sale of the land to 
Mr. Adamson’s company. ~— f 
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250,000 ACRES AT ONE DOLLAR AN ACRE 


Having accomplished this much the purchasers of these lands approach- 
ed the Government with an offer to purchase 250,000 acres originally 
set aside as free homesteads for settlers in that district. The outcome 
of the negotiations was an agreement for the sale of the above area to these 
land speculators at one dollar an acre, with the privilege of making their | 
selections over a region containing nearly one million acres, and five years 
to complete payments. The purchasers cheerfully agreed to settle in each © 
township twenty settlers on free homesteads not included in their purchase, 
and twelve more on quarter sections contained in their grant. This settle- 
ment undertaking was quite to the advantage of the investors, as they were 
able to offer to farmers who would buy from them an additional 160 acres 
of Government land for nothing. It was in any case necessary for them 
to encourage settlement, if encouragement were needed. That was the way 
to make their money out of their lands and the railway lands which they had 
bought. 

A. GREAT PURCHASE 


@ 


After the deal was completed the purchasers organized the Saskatch- 
ewan Valley Land Co. and immediately offered their lands for sale at six 
to twelve times the price paid. The Order-in-Council confirming the con- 
tract was passed on the 24th of May, 1902, three months after the report 
of Mr.’Speers commending this land. In July Mr. Speers wrote again, 
stating that he had been over the country and was positive that the settlement 
would be rapid. Mr. Speers said: 

“T have always been persuaded that this country was fit for settle- 
ment, and I am glad to be able to inform you that at an early date every- 
thing will be done that can be done to make this country productive. I 
review the fact that for some time I have been communicating with you 


on this stretch of country and in former correspondence have pointed 
out the necessity of having a portion of it settled.”’ 


The purchasing company went through several re- organizations and 
it is understood that persons were taken into the deal who could not con- 
veniently be known at first in connection with it. For example, Mr. Turriff, 
who was Dominion Lands Agent at the time the deal was made, and is now 
a member of Parliament, denies that he had any interest in the deal at the 
beginning, but does not contradict the statement that he was afterwards. 
connected with the purchasing companies, , oe 

The larger part of the 250,000 acres has already been sold at from. $6 
to $12 an acre. One large block seems to have been sold to a company at 
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$6.50 immediately after the purchase. That appears to be the lowest price 
obtained. | 

But the limit of Government generosity had not yet been reached. The 
contract required the company to settle a certain number of people on 
homestead lands before any of the 250,000 acres could be patented to them. 
Yet before these conditions were satisfied the Commissioner of Dominion 
Lands, Mr. J. G. Turriff, brother-in-law of Mr. Adamson, patented to the 
purchasers nearly 150,000 acres. Mr. Turriff is now a member of Parlia- 
ment and does not contradict the statement that he has become financially 
interested in the Saskatchewan Co. or some of its subsidiary organizations. 

In one of its pamphlets (Saskatchewan Valley and Manitoba Land Co., 
Ltd.) the company makes this boast: 


“Our privilege of. selection differs from the ordinary railway grant 
_ inasmuch as we are not obliged. to take any specific number of sections 
in any one township. We have the privilege of selecting in the district 
reserved for us any odd-numbered sections in the township, excepting the 
two.school sections. ... . We are not interested in any second class 
land: . . . Owing to the condition under which we acqutre our land 
we in every case extend to the purchaser the privilege of making his own 
selection. This privilege cannot be over-estimated, especially to the pur- 
chaser of any considerable tract. of land.” 


The advertisement proceeds: “Land can be purchased from our com- 
pany at $6 to $10: an acre, according to location.” 

“We have secured our land,” says the company, “at a price which per- 
mits us to sell good land cheaper than any other company in Western 
Canada.” 

$1/750,000 Prorir WITH No INVESTMENT 


It was a beautiful part of the arrangement that the company did not need 
to select OR TO PAY FOR the areas contained in the 250,000 acre grant 
until the land had been sold to the settler, and that then there should be a 
right to roam over an area of 76 townships. Tarms large or small could thus 
be picked out where it was convenient to the purchaser from the company, 
and when he had signified his choice the company could go to the Govern- 
ment and select in lots so small as 160: acres the land thus sold as part of the 
250,000 acre grant. The Government received no payment until the specu- 
lator had made his profit. For five years this could go on, until the company 
had sold the whole grant and was in a position to close up the arrangement 
and make a final payment to the Government. No doubt the average price 
received by the company for first class land—and it would take no other— 
will be over $8 an acre, leaving $7 as net profit, or $1,750,000 on the whole 
transaction. ! 

The deal. works out in this way: 


The government TRGEL VES Lt iy enh te ae ee 5): GOO 
Mie rBCKEnS 12 Vink Obra Mommie MRIs hou. Winey, kOe cs 2,000,000 
Rees LOTS MMT UAL: Wu GaMts ae cunt ty ih aslo 1,750,000 


This sale of land was made secretly. No public notice was given that 
the land was in the market. 

It was made in violation of the declared policy of the Government that 
land should be sold only to the settler. 

It was contrary to public interest, which demands that the man who 
goes on the land should have the benefit of the original low prices. 

Moreover, the purchasers were allowed to pay for the land in scrip 
which had been bought up at a fraction of its par value, so that the actual 
amount paid was much less than the Hoe 000, probably not more than 
$50,000. 

They were allowed long credit, so that they do not pay until they sell 
to the settler and therefore required no capital. 


A CASE oF OFFICIAL MENDACITY 


Announcing the sale in 1903, in reply to a question, the late Minister 
of the Interior said: “While I was away the officers of the department 
made an examination of an area some 250,000 acres, in what was regarded 
as an arid and practically useless section. The land was sold at one dollar 
an acre upon settlement conditions” (Hansard, 1903, page 6772). Such is 
the Minister’s account of the same land described by the purchasing company 
as “this great stretch of level prairie without a tree or stone to block the 
plow, together with the magnificent soil, the abundance of the yield and the 
grade of the product, has made the Saskatchewan Valley the superior of the 
world as a wheat and flax-growing country.’”’ The same authority speaks — 
of the soil “as a rich, black loam, ten to thirty inches deep, on a chocolate 
colored clay sub-soil, with water easily obtained.” 

Not only was the statement of Mr. Sifton opposed to the destannan of 
the land given by the purchasers, but it was flatly contradicted by his own 
officer’s report quoted above. . 


A REFORM REJECTED 


Among the resolutions moved in the House during the session of 1906, 
covering cases like this, was one proposed by Dr. Roche, M.P. for Mar- 
quette, Manitoba. It set forth that: 


“The public lands of Canada, situated in the provinces and territories 
west of the great lakes, should be made available for settlement with the 
least possible delay , 

“That to this "ead all railway companies, Be pratone and persons now 
entitled to select any lands earned by way of subsidy should be obliged 
to complete their selection of such lands within the earliest possible period, 
and not later than the first day of November, 1906; 

That in arranging for the disposal of the odd numbered sections not 
so selected and which will thus be released from all such subsidy claims 
provision should be made to preserve them solely for the bona fide settler 
and to protect them from the exploitation of the speculator; 
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“That the government should take such administrative measures and 
introduce into parliament such legislative enactments as may be necessary 
fully to carry into effect the terms of this resolution.’’—Hansard, 1906, 
p. 899. 3 

This motion was rejected by a vote of 111 to 58. It was a straight 
party division, except that Mr. Bourassa, Liberal member for Labelle, voted 
for the motion. In explaining his vote, Mr. Bourassa said: 

‘There are a few principles that I preached when in opposition when 
opposing the Conservative party, to which I adhere. I am ready to lay 
aside my own judgment and have done so many times in the past, and 
have supported the government on some questions that I did not approve. 

. This is one of the few principles of the old Liberal party to which 
I still adhere, and I am not prepared to vote against a motion simply 
because it might imply blame upon the government, when that motion 
condemns a policy that we have denounced time and time again in the 


past, and which as a Liberal I am prepared to denounce now.’’ (Han- 
sard, 1906, p. 1076.) : 


Another motion dealing with crown land management was proposed 
by Mr. Borden, Opposition Leader. This motion, asking for a committee 
of investigation, is published in another article, and was also rejected by a 
straight party vote. 
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North Atlantic Trading Co. 


The Worst Immigration Contract Ever Made.—A Story of Fraud 
and Concealment.—More than $300,000 Already Paid 
to Persons Having Suspicious Relations 
With Dominion Officials. 


A Deputy Minister’s Position. 


Mr. Smart Concludes to Resign his Office.—Negotiates With 
Contractors With a View of Joining Them. After 
Which, as Deputy Minister, He Gives Com- 
pany a Ten Years’ Contract.—Then . 

Resigns, Joins Contractors and 
Burns the Correspondence. 


Mr. Preston in the Deal. 


Former Party Organizer and Machine Operator Had Peculiar 
Relations With These Contractors.—Their Names 
Concealed. Their False Pretences. Preston’s 
Son-in-Law Gets Them a 
Guernsey Charter. 


A One-Sided Deal. 


Contractors Paid Five Dollars a Head for Immigrants. 
Did Nothing to Procure Them.—Infant Agricul- 
turists.—Canada Pays for Immigrants 
to the United States. 


The history of the North Atlantic Trading Co. contract with the Gov- 
ersiment of Canada is so intimately connected with the personality of Mr. 
W. T. R. Preston, late Commissioner of Immigration, that it is well to 
begin the record with a sketch of Mr. Preston’s previous political and official 
history. 

Bectns WitH Mr. PRESTON. 

After some newspaper experience Mr. Preston was appointed general 
secretary and organizer of the Liberal party in the Province of Ontario 
in 1883, and held that position for ten years. In 1885 he was a candidate 
for the House of Commons in East. Durham and was defeated. In 1893 
he was appointed librarian to the Legislature of Ontario. It was while he 
held this office that the events occurred which led Mr. H. H. Cook to assert 
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in public and afterwards to testify on oath that Mr. Preston had demanded 
from him $10,000 as the price of a senatorship. 7 

Mr. Preston resigned that position in 1896 to contest West Toronto 
for the House of Commons, and after his second defeat he was re-appointed 
Librarian. This position he again resigned to resume work as political 
organizer. He had charge of the campaign machine during a number of 
by-elections which resulted in some of the greatest scandals that ever dis- 
graced a political party. The last was the provincial election held on Jan- 
uary 12, 1899, in West Elgin. Mr. McNish, the liberal candidate, was de- 
clared elected in West Elgin, but afterwards abandoned the seat. 


HUGGING THE MACHINE. 


The following confession of Mr. McNish shows how his election was 
won: 


| St. Thomas, June 26, 1399. 
‘Messrs, Crothers & Price, 
Barristers, etc., St. Thomas. 


Dear Sirs:—We beg to advise you that Mr. McNish has discussed at 
length with his solicitors the charges contained in the petition which has 
been filed against his return as member of the legislative assembly of 
Ontario for West Elgin, and that they have to a considerable extent investi- 
gated the charges contained therein and other matters which have come 
to their knowledge in connection with the election. And the subscribers 
hereto make the following statements and admissions respecting the same: 

1. That a large number of persons were specially sent into the con- 
stituency by men working on behalf of the Liberal party for the express 
purpose of taking part on Mr. McNish’s behalf in the election held on 
January 12, 1899, and we believe that fraudulent and corrupt means were 
used by some such persons to secure his election. 

9. That several of the said persons illegally and without authority 
acted as deputy returning officers at the said election, and in at least three 
cases so acted in the names of reputable local men, having, under assumed 
names, been introduced to the returning officer by local agents of Mr. 
McNish. ; 

3. That in many of the polling sub-divisions of the riding there were 
grave irregularities connected with the return of the ballot-boxes and 
their contents, the voting, and the counting of the ballots thereat. 

4. That there were large numbers of persons brought into the riding 
for the express purpose of personating legitimate voters, and assisted by 
some of Mr. McNish’s supporters, such persons did personate qualified 
voters in voting for Mr. McNish. 

5. That the declared number of votes for Mr. McNish largely exceeded 
the number of bona fide votes cast for him. 

6. That a large number of ballots cast for Mr. MacDiarmid were in 
some nefarious and corrupt manner manipulated, whereby the result of 
the election was rendered doubtful, and that in this connection the voting 
at Shedden and Middlemarch, and in the several divisions in St. Thomas 
where said strangers so acted as deputy returning officers, merits special 
mention. : 

7. That there are good reasons to believe that there are many special 
and well-authenticated cases where agents of Mr. McNish concealed at | 
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their homes some of the strangers, who there paid large sums of money 
to electors to induce them to vote for him. 

8. That Mr. McNish will forthwith deliver to the Speaker of the 
Legislative Assembly his resignation as a member thereot for the said 
electoral district.”’ 


Witness, (Sd.) DONALD McNISH. 
(Se¢d.) A. B. AYLESWwoRTH. . 


It may be explained that Mr. A. B. Aylesworth, who signs this con- 
fession with Mr. McNish, is the present Minister of Justice. 


Mr. PRESTON DELIGHTED. 


As mentioned above, Mr. Preston was organizer of the Liberal party in 
this campaign. He was so proud of the performance that on the evening 
of election day, after the fraudulent vote was counted, he sent the following 
telegram to Mr. McNish: 

‘“Heartiest congratulations. Sorry to the bottom of my heart, I 
cannot be with you to-night. To be supported by such a noble army of 
workers should make you the proudest man in Ontario. Shake hands 
with the boys for me and hug the members of the much abused threshing 
machine for Auld Lang Syne.”’ 

| (Sgd.) PRESTON. 

On the day following the West Elgin election and the despatch of the 
above telegram, commending the workers mentioned in Mr. McNish’s con- 
fession, Mr. Preston was appointed Inspector, or Commissioner, of European 
Immigration. Since then his activities have been for the most part confined 
to the other continent. 


BEGINNING OF THE DEAL. 


Mr. Preston had not been in England many months before he was 
engaged in negotiating a contract with certain mysterious persons, whose 
names have not yet been made public, though they have received nearly 
$300,000 from the Canadian treasury. It appears by a letter from Mr. 
Preston to Lord Strathcona that in May, 1899, Mr. Preston took up the 
negotiations which led to the North Atlantic Trading Co. contract. 

Mr. James A. Smart, then Deputy Minister of the Interior, and now 
the Canadian agent of the North Atlantic Trading Co., went over to Eng- 
land and discussed the matter with Mr. Preston, and with some of the con- 
tracting parties whose names he still refuses to ‘disclose. The result was 
that Mr. Preston, against the opinion of Lord Strathcona, and without 
Parliamentary authority, was authorized to enter into an arrangement 
which was then to cover a five-year term, but was followed by two sub- 
sequent contracts, extending the time and making the terms much more 
favorable to the unknown contractors. : 

By the original agreement the Government undertook to pay to this 
company as a bonus on all immigrants from continental Europe who were 
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agriculturists intending to settle on farms and were over 12 years of age, 
a sum per head of 17s. 6d. sterling on all numbers less than 10,000 in each 
year; 20 shillings per head on any number between 10,000 and 15,000; 25 
shillings on any number exceeding 15,000. There was a condition that each 
head of a family for whom the bonus was paid should be possessed of at least 
$100. The Government also agreed to spend £500 sterling each year in 
printing suitable literature. 

This agreement was accepted by the Government of Canada by a letter 
from Mr. Preston on November 4, 1899. 

It will be understood that the contracting parties were thus to be paid 
on all immigrants who came to this country whether they were brought 
by the efforts of the contractors or not. They only agreed to bring Canada 
to the attention of the people residing in continental Europe. 

At the time this contract was made, thousands of people were coming 
out every vear and Mr. Preston’s friends could simply sit still and pocket 
large bonuses from the natural immigration. 


Lorp STRATHCONA OBJECTS. 


Lord Strathcona raised this point in his letter to Mr. Sifton at the time, 
and pointed out that the work of educating the people of continental Europe 
on the advantages of Canada had been going on for a long time and that 
the contracting company would get the benefit of these efforts. He showed 
Mr. Sifton that during the three years then last past some 25,000 immi- 
grants, exclusive of Doukhobors and Galicians, had emigrated to Canada 
from European countries. The number in two years and nine months had 
been greater than in the previous twelve years. 

Lord Strathcona further pointed out that there was then a respectable 
nucleus of foreigners in Canada, and through the instrumentality of these 
an increasing movement toward Canada each year would certainly take 
place.’ (See Report of Public Accounts Committee, 1906, North Atlantic 
Trading Co., page 338.) ’ 

Writing to Sir Wilfrid Laurier in May, 1906, Lord Strathcona again 
explained the objections he had raised to the contract. He said that he 
was moved by the consideration that the contractors “would obtain the 
“advantage without any great expense or effort to themselves of the move- 
“ment which was bound shortly to take place as the result of our continuous 
“educational work with the various agencies on the continent.” (Same 
Report, page 342.) 

Writing thus six years after the contract had been made, the High 
Commissioner further said: 


“That the continuous and effective work which had been going on for 
some years under adverse circumstances, both here and on the continent, 
had prepared the way for the larger movement that set in when the proper 
time arrived. . . ... I donot view the agreement with the North Atlantic 


Trading Co. with any personal favor for the reasons set forth above, and 
a1 


* 


i 
4 


I am inclined to the opinion that the immigration which has taken place 
would have been at least as great in ordinary circumstances under the 
arrangements in force prior to 1899.” 


MISREPRESENTING THE HIGH COMMISSIONER. 


It will.thus be seen that the efforts of the Minister of the Interior, of 
Mr. Preston, of Mr. Smart, and of other members and friends of the Goy- 
ernment to make it appear that Lord Strathcona was an approving party 
to this remarkable agreement, or responsible for it, has no support in fact. 

The contract was altogether a scheme of Mr. Sifton, of his Deputy 
Minister, Mr. Smart, who is now an officer of the company, benefitting there- 
by, and notably of Mr. Preston, whose equivocal relations to the company 
are not yet fully explained. 

Notwithstanding the fact that Lord Strathcona had, before Mr. Preston 
arrived in London at all, refused to consider propositions such as those em- 
bodied in the contract; notwithstanding his evident objection and hostility 
to the arrangement, Sir Wilfrid Laurier 1n defending the deal in 1905 said: 
‘“T now come to the practical side of this contract. It was first introduced 
“by Lord Strathcona and was then continued by Mr. Preston on the terms 
“agreed to by Lord Strathcona.” 

“And Mr. Oliver, interrupting Mr. Foster in the course of his speech 
on the same debate, told him that it was Lord Strathcona and not Mr. Pres- 
ton whom he should hold responsible for the preliminary negotiations. 

Further, we have on page 9322 of Hansard, 1905, the following: 


Mr. Foster—What. authority was given to Mr. Preston to make the 
contract? ea ae | 

Mr. Oliver—He 1s not the original maker of the contract. The original 
contract was made by the High Commissioner, but the revised contract 
was made by Mr. Preston. 


BETTER’ THAN THE BARGAIN. 


The agreement plainly does not authorize the payment of bonuses to 
children under 12 years of age, but the company seems to have been at once 
allowed the bonuses on immigrants of all ages. ~As the number of children 
in a group of immigrants was frequently larger than the number of grown 
up people, this concession made a large difference in the arrangement. 
Later changes were also made in favor of the company. 

Auditor General, Mr. J. L. McDougall, noticed these excess payments 
and called the attention of the Department to them in these words: 


“T also note that you are crediting the company for all immigrants, 
irrespective of age, even the infants. In former years credit was given for 
adults and children over a certain fixed age only. The memorandum of 
agreement with the company for the last year furnished by you does not 
state that the company is to be allowed for all children irrespective of age. 
The agreement states merely that the government shall pay a bonus of 
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#1 on every bona fide agricultural immigrant, including farm laborers and 
domestic servants.”’ 


To this Deputy Minister Smart, now agent of the company, replied: 


“I beg leave to say that under the present agreement it was the inten- 
tion of the Department to pay bonuses named to all members of the agri- 
cultural or domestic servant class; this would include of course, men, 
women and children.” 


On page 67 and pages following of the evidence given before the Public 
Accounts Committee, in 1906, Mr. Smart was on the stand. [Following is 
an extract from the evidence. Mr. Barker is the questioner: 


VERY YouNG AGRICULTURISTS. 


Question. Would you call an infant on the breast one that came 
within these words “‘coming here as an agricultural immigrant?”’ | 
Petiswer, 7 es. ) 
Or a domestic servant? 
I think so. 
With the intention to live in Canada. ° 
T would think so. 
Now Mr. Smart, do you think that it was a reasonable construc- 
. tion of the agreement that you were going to pay on a baby in its 
mother’s arms? 


OPORO 


Pay eS. 

Q. Asa bona fide agricultural immigrant? 

Pe OS) oi 

Q. With the intention of settling in Canada? 

J 9 eG gm SS 

Q. You really think so, that a baby perhaps twenty-four hours’ old 


would have a deliberate Hee mabey ot settling i in’ Canada? 
A. Yes, I donot know whatit came ere fOr it: did now. 


Oe sporthat cs). 6. every iniant that arrived was worth’, £1to: that 
trading company? 
APY, es: 


Q. Though even it had been born on the ship on the way over? 


A. I do not know anything about that, aie: in Canada’”’ the 
contract says. 


Q. Certainly your description covers that. You really did think that 
was a reasonable construction? 

A. There 1s no doubt it was the intention anyway. 

QO. And they got paid for it? 

A. On all of that class. 


GATHERING WHERE THEY Have Nor Sown. 


It has been stated that the contractors received their bonuses on all 
immigrants of the class specified, even though they had nothing to do with 
procuring them. An example of this is given by the immigration of Jews 
sent out by the Hirsch Association. Several hundred of these were sent out 
in 1901 and 1902. The statement in regard to them comes out in the evi- 
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dence of Mr. Smart before the Public Accounts Committee (page 78 of the 


Report). Mr. Foster is the examiner. 
Question. With reference to the Jews you-spoke of, that was in what 
year? 


Answer. 19011 think. Some came in 1901 anda smaller detachment 
in 1902. 

Q. ‘These were brought out at the expense of the Hirsch people? 

AY Tthink so. 

Q. How many came out? 

A. 200 the first year came out and alittle over 100 came out the 
next year. 

Q. And in the bringing of these out the North Atlantic Trading Co. 
met with no expense? 
No they had not anything to do with them at all as far as I know. 
Did they get any bonus on them? 
Nes 
Did you consider that was money earned? 
Yes it had to be paid under their contract; we could not refuse it. 
Even though they did not lift a finger? 
It did not make any difference. 


FURTHER CHANGES IN THE CONTRACTORS’ INTEREST. 


y 
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. Very soon after the agreement was made, the company began to seek 
changes in their own interest. The following evidence of Mr. Smart shows 
how the change came to be made authorizing payments on children as weil 
as adults. Mr. Smart also explains how they discontinued the condition 
requiring the immigrants to have money. Mr. Foster asks the questions: - 

Question. Did I understand you to say that under your first contract 
of 1899 you paid the company a bonus on children? 
Answer. Not under the first one. No. 


Q. When did you commence to pay on children? 
A. Ithinkin 1901. Iam not certain. 


Q. Then you commenced to pay on children under 12 years of age’in 
1901? 

Nery esl thinker 

Q. Under what authority? 

A. I think it was a departmental regulation of the Minister. 

Q.. Your first arrangement was entered into in what year? 

A. 1899. 

Q. What was the duration of that contract? 

A. Ithink it only lasted a few months. There were a number of other 


restrictions in it which we thought better not to have. For instance, we 
restricted payment on certain persons unless they had so much money. 

Q. That was done-away with afterwards? 

A. I think it only lasted a few months a!together. 

In November, 1904, a new and formal contract was made for a period 
of ten years, with the right of the Government to cancel it by notice in writ- 
ing if the company failed to carry out its obligations, and subject to the right 
of either party to terminate the contract upon four years’ notice. 

The previous contract was terminable on two years’ notice. 
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FinaL ContRAct WITH THE BoGUS CORPORATION. 


This last agreement has the form of a contract with an incorporated 
company. It purports to be drawn between His Majesty, represented by the 
Minister of the Interior in Canada, of the First Part, and “The North At- 
lantic Trading Co., of Amsterdam, Holland, a body corporate and politic, 
hereinafter called the Company, of the Second Part.” 

The last clause of the agreement sets forth that: 


“In witness hereof the corporate seal of the company has been affixed 
hereto, and this agreement has been signed by the Manager and Secretary 
of the Company, and has been signed and sealed by the Minister of the 
Interior of Canada on behalf of the Government.” 


-Now the fact is that the North Atlantic Trading Co. at that time, and 
for six months afterwards, had no corporate existence. It was never in- 
corporated in Holland, and when the agreement was made had no right to 
use a corporate seal or to pass itself off as dn incorporated body. But the 
contractors had done so in 1902, and they did it again. 


(GUERNSEY INCORPORATION A PRESTON FAMILY AFFAIR. 


It may as well be stated here as elsewhere that in June, 1905, after 
the question of responsibility of the company was raised, a charter was 
secured in the Island of Guernsey, with the following EU Oy ator each 
holding one £10 share (page 117): 

Number of Shares 


Names, Addresses and Description of Subscribers. taken by each 
Subscriber. 

Edward Sainsbury, 8 and 9 Newcastle Street, Strand 

MOnCOMMOTEIADTOVTIELOL tiem ary eaeune urn wry sc, cykput a 1 
Alfred Hindley Alexander, 7 Sutton Court Road, Chis- 

NEC OP ON PL COL mt COmauen ys Oru Nalin scr t nua al, 1 
John Alfred Randall, 347 High reli Chiswick, articled : 

ORE cet rat oon oie Re emmy meat RN Ao ata neal oN a oe i 
George Thomas Hide Downey, 27 Palewell Park, East 

BUCCI TOON. SOUCILOR SG ClEr i eameriat | Penal 1 
Henry James Whitman, 277 High Road, Chiswick 

Tp Bb 9 SIS wie wea ea Uc Yahi CY Calin 22S MIR SOAR LY Si RON ar iA OER 1 


John Henry Stephens Thompson, Lynwood Avenue, 
Oset. icharteredesectetary 1. wikia Sa a aie Gn 
Charles Guy Underwood, 36 Willcott Road, Acton, W.., 
SO GLLOL Ss COT a. mew rea hd ois | Mama re Noa Seman TIC Aun Na 1 


Dated this 26th day of May, 1905. 
Witness to the signatures of the above. 
_E, A. ALEXANDER, 37 and 39 Essex Street, Strand, W.C., Solicitor. 


jt 


The solicitor of the company was E. A. Alexander, son-in-law of Mr. 
Preston. It was he who prepared the application for incorporation and 
arranged the details. Mr. Alexander seems to have hunted up friends and 
relatives of his own to act as figureheads in the company in this Guernséy 
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incorporation. Alfred Hindley Alexander, engineer, one of the incorpor- 
ators, is his uncle. Another incorporator is a family connection, and it is said 
that some of the clerks in the list belong to Mr. Alexander’s office. 
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TERMS OF THE Last Conrract. 

Going back now to the contract of 1904 we find that the company agrees 
to carry on an educative work by advertisements, pamphlets and canvass in 
Holland, Denmark, Russia, Germany, Austro-Hungary, Luxemburg, Nor- 
way, Sweden, Finland and Switzerland, and other countries which the 
Minister may approve. ¢ 

The company further agrees to spend £3,000, or $15,000, annually in 
carrying on its operations. 

On its side the Government agrees to pay a bonus of £1 sterling for 
each man, woman and child of the agricultural class, and for each girl of 18 
years or over of the domestic servant class arriving in Canada from any of 
the above-mentioned countries other than Switzerland, or any country added 

- to the agreement, and for each such person of the German race arriving in 
Canada from Switzerland. 

The bonus was limited to 5,000 persons a year from Galicia, Bukowinia 
and Poland, excepting Germans. : 

The Government further agrees to grant the company £750 a year for 
special work in Norway, Sweden and Finland on condition that the com- 
pany spends a further amount of £1,000 a year for such special work, making 
$20,000 a year that the contractors agreed to spend. 


SYNDICATE Gor $366,584. | 
Under the various agreements the following sums were paid to the 
North Atlantic Trading Co. down to the end of the calendar year 1905: 


see ae ee aa One NI tiie TIM IGN Ss) Kutinoeue cele eel Se. $33,482.66 
aR Uae etn eM bnanied i ae MM Ty Ma SE Le 34,553.38 
TOO 8 eA ie. 1 | SS OMR mk ce ar cn aha age 38,933.38 
Le Oe esi if pena ean ae) Satay gels NG ce ac ae en 17,842,338 


paced ts mete an 96,287.86 


$241,099.51 
In addition the Government paid to the said company for advertising 
and other purposes: 


TOO? aiinten oie: ie a aij /hs | Re eas Me eae ae ag Ane ee ais AUS ORES $2,433.34 
AN: UE ee am are mlame en aaut I ie leroy cri ae 198.13 
1 LO LRA Suet Team cera ANH Le) egg ASE 0 a MP he 9,365.38 
Down to the end:of Dec. 190btuaee 208 er. 3,488.39 


$15,485.24 
The notice of the cancellation of the contract is supposed to bring it to 
an end Noy. 30th, 1906. On the basis of last year's payments the total 
amount for the eleven months of 1906 would be about $110,000, making the 
total payments to the company $366,584.75. 
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Wuat WE Paip For. 


Of the 8,977 upon whom bonuses were paid in 1901-2, 5,811 came from 
Austro-Hungary and 1,168 from Russia. 

Of the 13,036 on whom the bonus was paid in 1902-3, 7,121 came from 
Austro-Hungary and 1,948 from Russia. 

Of the 12,319 paid for in 1903-4, 6,225 came from the country of the 
Galicians and 756 from Russia. 

In 1904-5 bonuses were paid on 12,384, of whom 5,997 came from 
Austro-Hungary and 1,350 from Russia. 

In each of these years the company made up the maximum number of 
5,900 from Galicia, Bukowinia and Poland. 

(Hansard, 1906, page 830-831.) 


° THE IMMIGRANTS WERE COMING ANYWAY. 


For all the money paid there is no evidence that the contractors ever 
directly induced a single immigrant to come to Canada. It was no part of 
the contract that the immigrants so paid for should have been canvassed or 
obtained by the contracting company.. 

Lord Strathcona pointed out at the beginning, and has stated since, 
that through the efforts of the department and for other reasons, the num- 
ber of immigrants from continental Europe would in any case have greatly 
increased. : 

In the year 1899, before the contract was in operation, there was an 
increase of 34 per cent. in eleven months over the immigration for the whole 
12 months of the previous year, and this without including the Doukhobors. 

At no time since then has the increase been more rapid than in the 
period immediately before the contract was made. 

Moreover, it is shown that during the whole period in which we were 
paying Mr. Preston’s friends $5 a head for continental immigrants who came 
to this country, the United States were receiving them from the same 
countries by hundreds of thousands without paying a cent or offering any 
encouragement. : 


PAIb FOR. ALB CLASSES. 


While. the contractors were paid for all immigrants of the classes men- 
tioned who came from the specified countries, it seems quite certain that they 
were paid for many who did not belong to the agricultural class, who did not 
come from the countries specified, and who did not settle in Canada. 

Evidence given by the immigration officials goes to show that thousands 
of immigrants were paid for as agriculturists without any proof that 
they really belonged to this class, or that they intended to settle on farms. 
The statement of the immigrant himself to some agent of the contractor 
or to the purser of the ship or some officer of the department seems to have 
been accepted as sufficient. 
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CANADA PAID: BUT US. Gor Taner 


Again, it appears that payment was made on immigrants coming to | 


Canadian ports who at once crossed over the border and settled in the United 
States. Their immediate destination was Canada and it was not the business 
ot anybody to follow them up to see whether they actually became settlers.’ 
During a considerable period, if not the whole time, of the contract, immi- 
grants could reach the Western States much more cheaply by way of Can- 
adian ports and the C.P.R. to Manitoba than by way of American ports. 
On this branch of the subject Mr. Monk produced in the House some 
evidence from the Report of the United States Commissioner-General of 
Immigration. It is there stated that the United States authorities during 
the year ending June, 1905, examined at the Canadian border 40,488 immi- 
grants coming from Europe to Canada and passing into the United States. 
Oi these 12,881 were manifested through Canada to the United 
States, 9142 came manifested to Canada, and within a year mi- 


erated to the United States, and %0,076 crossed over to the United States — 


aiter remaining in Canada a year or more. From the continent of Europe, 
omitting those countries on which no bonus was paid to the North Atlantic 
Trading Co., 24,199 came across the Atlantic manifested to Canada and 
passed to the United States. Of these 5,778 belonged to the class of agri- 
culturists and domestic servants, on whom the company could claim a 
bonus. 
No Proor oF EXPENDITURE. 
Nor is there any certainty of the expenditure by the company of the 
520,000 a year agreed upon in the contract. No vouchers were furnished for 
this expenditure except the books of the company which, of course, could be 
adjusted to support any claim. A company which professed to. have a 
charter when it had none, which used a‘seal to which it had no right, the 
names of whose officers and members were unknown and could not be 
ascertained by the public, ought to give better testimony of such expenditure 
than its own mere statement of account. 
In order to judge of the value of the claim that $15,000 was expended 
by the North Atlantic Trading Co. in its general work, it may be noted 
that the expenses at the head office were put down at 30,529 marks, or about 


$8,000. The character of this head office: may be ascertained from the evi- ~ 


dence given by Mr. James A. Smart, who in February or March, 1904, 
went to this head office to make some investigation of their method of doing 
business. ‘The following is the evidence given by Mr. Smart to the Public 
Accounts Committee. Mr. Barker was the examiner (page 57): 


HEADQUARTERS OF THIS CORPORATION. 
& 


Question.” Have you ever been in Amsterdam since this arrangement? 


Answer Yes, 
Q. Did you go to their office? 
Pesan Cac) 
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Q. What did you find there? 
A. I didnot find anything, at least, I RE Sets found the office was lock~ 
ed up when I went there. 
Was it on a business street! 
Yes vsir, 
First, second or third floor? 
I cannot say; I think it was on the first floor. 
Above the ground floor, and what was it, a room? » 
An office. 
Was there a name on the door? 
Yes, the North Atlantic Trading Co. 
Did you make inquiry of the neighbors? 
wes: . 
What did they say? 
They said the correspondence came there. Some one, they said, 
I do not remember who, came there and the place was visited quite often. 
It was visited by some person they did not know. 
Q. Who took the letters. 
A. Isuppose. 


PO PO PO POPORO 


CONTRADICTED BY THE SUPERINTENDENT. 


It has been stated that the Government had no proof of the expenditure 
~ by the company of $20,000 a year, but there is strong evidence that there 
was no such outlay, and it comes from the officers of the Immigration De- 
partment itself. Mr. W. D. Scott, Superintendent of Immigration, made a 
report in June, 1903, in which he called attention to the evident fraud in the 
company’s claims. Mr. Scott says (Hansard, 1906, page 1984) : 

“Of the whole 105,825 marks which is equal to $25,067, I find that the 
main part of this amount is for office rents, salaries of clerks, postage, 
commissions, sub-agencies, and that out of this total $4,570 has been actually 
used for advertising. I find the large portion of the advertising is not of the 
character at all that the department could approve of if it had been sub- 
mitted, in accordance with the agreement, before the publications were 
made. The point is that a large part of the advertising is simply steamship 
advertising, not directed by the North Atlantic Trading Co. at all, but by 
Mr. Karlsberg and Mr. Falck. It would appear to me that a large portion of 
the former, that is the cost of office rent, etc., covers steamship offices 
which are established for the general ocean business, not only to Canada but 
for all portions of the globe, at all events for the steamship companies 
represented by these individual steamship agents. Consequently we cannot 
be getting the advertising we expected when entering into the arrangement 
with the company.”’ 

This simply means that the alleged expenditure by the Company for the 
promotion of immigration was the outlay of steamship agents connected 
with their own business. 

Mr. Karlsberg is the gentleman who is mentioned in connection with 
suspicious transactions of the Arundel Printing Co. 

The Auditor-General of Canada was examined and he stated that his 
office did not go into these North Atlantic accounts. His examiner for the 
Immigration Department said that all he had for it was a certificate of the 
Superintendent of Immigration that the contract had been observed. 
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Quite INDIFFERENT. 


_ The Superintendent of Immigration was called, and following is a re- 
port of his examination. Questioned by Mr. Foster (pages 34-35) : 


Question. What steps have you taken each year to make it certain 
that they have spent $15,000, for instance, for the purposes shown in the 
contract? $ 

Answer. They sent us a statement, together with the vouchers. 
Signed by whom? 

I cannot tell you that, it is the North Atlantic Trading Co. 

You get a statement from the company thes phey spent $15,000? 

Pulivaiy GS. 

Q. Anything else except that they have spent $1 9,000? 

A. They send samples of literature and copies of the adverse ae 
and so on. 

And with vouchers? 

A. «Vouchers from the different printers, covering their statement of 
expenditure. 

Oe Doro ee any 7 steps ue all to ascertain whether these vouchers 
are correct? 

A. We take them to be correct, they have every appearance. 

Q. You make no examination on that head at all? 

A. Nothing further. \ 

Q. You do not satisfy yourself that they have distributed these 
samples for which they claim they have paid? 

PUN Os 

Q. For all that you know every page of printing that they claim that 
they have paid for may be lying waste somewhere? 


Pt tO 


> 


gamete 


ve With reference to the vouchers themselves, did you ever com- 
municate with the firms whose names are signed on these receipts to find 


whether they were genuine or not? 
Ags No. 


Ai Koralbthat > knows... es: 

Q. You have never asked? 
NO! 
Q. Never made any examination? 
EX LINO: 

QO. 


on Have you taken any pains to inquire what kind of special work 


they did in Norway, Sweden and Finland upon which they Claim they paid 
£1,000? ~ 
Os) INO, | havenot, 


Deputy MINISTER SMART. 


It has been shown that Lord Strathcona had nothing whatever to do 
with the original agreement of 1899. That preliminary arrangement -was 
made by Mr. Preston and the contract was completed by Mr. Preston and 
Deputy Minister Smart, authorized by Mr. Sifton. It is worth while now to 
trace the connection of Mr. Smart with the arrangement. | 

Mr. Smart, who had been a political associate of Mr. Sifton in the west, . 
became the latter’s deputy in 1897. Two years later he and Mr. Preston 
made the North Atlantic contract. Almost immediately thereafter he varied 
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its terms by withdrawing the restrictions as to the age of immigrants and as 
to their possession of a certain sum of money. In 1902 he arranged a new 
contract, giving his friends a still better deal, and in 1904 prepared the one 
which was in existence in 1906. | 

Mr..Smart has steadily refused to give the names of the persons with 
whom he negotiated or those who are now the principal members of the 
company. He visited Europe on more than one occasion while the contracts 
stood, and it was on one of these trips that he had his unsuccessful search 
for the office of the company in Amsterdam. ‘That was in the spring of 
- 1904, and on the 28th day of. November, 1904, the final contract with the com- 
pany was signed. 

But if Mr. Smart had difficulty in locating the Amsterdam office he was 
well acquainted with some of the contractors. In his testitnony before the 
committee he says he first met one of the members of the syndicate in 1901 
or 1902 and had correspondence with him afterwards. 

“Have you any objection to telling us who that was,” asked Mr. Barker. 

Atiswer.— Yes, I have.” ; 


Mr: SMaArt’s DouBLeE NEGOTIATIONS. 
At the end of 1904, one month after Mr. Smart made the ten-year 
contract with the syndicate, he resigned his office in the Government, and 
a few weeks later entered the service of the company. That he was contem- 
plating such a change before the agreement is shown by the following ex- 
tract from his evidence. 

Question. How did the arrangement between you and the company 
by which you entered their service originate? 

Answer. I fancy it was in the correspondence, in my correspondence 
with the gentleman I speak of. | 

Q. That led to your being employed? 

A. Yes, I think so, at least that was—I think in a letter to him I told 
him I was contemplating being relieved of my connection with the depart- 
ment. (Page 64). 

i On page 85 Mr. Smart says that private correspondence with any mem- 
ber of the syndicate did not take place previous to 1904. 

It would be interesting to have these private letters between the mem- 
ber of the syndicate and the Deputy Minister, which led up to the latter’s 
resignation of his office and acceptance of the position of agent for the 
company in Canada, when one considers that the new contract was made 
just before Mr. Smart changed his relations, and after he had arranged to 
do so. | : 

But that correspondence is not available: What happened to it is thus 
explained (page 86-87 of Mr. Smart’s evidence). 


He BURNED THE -LETTERS. 


Question. And you resigned on December 31, 1904? 

Answer. I think I had spoken to Mr. Sifton in regard to my intention 

_to resign and I would have left the department during the summer of 1904 
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or during the latter part of the spring if 1t had not been for the session. He 
asked me to remain through the session. 

Q. You did have correspondence with one or more members of this 
syndicate while you were still Deputy Minister? 

Ce ear becicl, 

Q.. Did not that correspondence lead to the subsequent employment 
of you? 

ral a may have, yes. 

x x x x x x * x 

QO. Hive you any objection to produce any of the correspondence 
that you had with any of the members of that syndicate while Deputy 
Minister? 

A. Ihave not got the correspondence to produce. I have not kept it. 
[ have kept none of my private correspondence. Idestroyedit. . . 
Ukept it nearly a year, what correspondence I had while in the department, 
and when I was leaving Ottawa I had three large boxes and I decided | 
would not keep any of it and destroyed it. That is all. 
Q. Had you that in your mind when I was examining you last? 

I knew it then. 
Q. You did not tell us you destroyed it? 
\. There was no occasion. 

Give me precisely when you destroyed these letters? 

About the lst of September, 1905. 

* x ** * 


Well, I cannot say just that. 
Did you burn the press book? 


Q 

A 

Q. Were your letters copied in a copy book, your letters to them? 
A 

O 

f Mes) I axa er ne Oey I had. 


*k * * * 


Q. After your two or three ee consideration do you now see any 
reason why you should not tell us with whom you had that correspondence? 

A. Icould not tell that, because if I did I would violate the confidence 
which I gave. 


MIGHT (DEDUSEFUL. 


In further examination Mr. Smart stated that he became acquainted 
with this man in 1902, that he believed he was one of the leading members 
of the syndicate, that he-lived in Germany, and Mr. Smart visited him there. 
He declined to explain how he found out where the man lived. Mr. Smart 
added that when he told his syndicate friend that it was his intention to 
retire ‘Il thought I might be of some use to the Government and to the 
“company in carrying on a larger propaganda in Europe.” 

Q. Well, you were still in office, but were contemplating going out 
and thought you might be useful as an intermediary between the depart- 
ment and the syndicate? 

A. Yes, and to look after the interests of the syndicate generally. 


Q. That led to your employment? 
He Bed stey 


Mr. Smart further testified that he is claiming on behalf of the company 
payment for a number of immigrants who have not been credited in pre- 
vious years. 
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Your accounts are not yet closed with the company ¢ 
Not for this year. 

Not for any year? Have they not an open account? 
They have not been paid for all they are entitled to. 
The company is claiming that they are entitled? 

I am claiming for the company. 
vidence, page 107) 


PIO PO PO 
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REMARKABLE [TRAIN OF CIRCUMSTANCES. 


So we have Mr. Smart, Deputy Minister of the Interior, endorsing 
Mr. Preston’s arrangements with a syndicate, the members of which neither 
he nor Mr. Preston nor the Minister will name. We find him changing 
that arrangement in the interest of the contractors, replacing it with an- 
other arrangement still more in the interest of the syndicate, construing 
it in a remarkable way to the advantage of the contractors, making a new 
contract three years after the first one, entering into negotiations with the 
contractors with a view of joining them, and then before entering the service 
of the company negotiating with them as Deputy Minister a final ten-year 
contract under which in the year following they were able to claim $100,000 
or more. And then we find him carefully burning all the correspondence 
leading up to this happy conclusion, and presenting a claim to the Gov- 
ernment for additional amounts for the past services of the company. 


PRESTON’S RELATIONS TO THE COMPANY. 


The case of Mr. Preston is even more interesting than that of Mr. 
Smart. On the side of the Government he is the originator of the scheme, 
though, as Lord Strathcona pointed out, the plan was made by the parties 
who obtained the contract. They had sought an agreement of this kind | 
with the High Commissioner and he had refused to entertain it. When 
Mr. Preston appeared upon the scene they had better success. He became 
an easy convert. He made a convert of Mr. Smart. Between them, and 
with the help of the Minister, they overruled Lord Strathcona’s objections. 

Mr. Preston will never tell the names of the parties with whom he 
negotiated—the real history of this compact has yet to be brought to” 
light. 


Mr. Jury CONVINCED. 


’. 


Mr. Alfred Jury was appointed Immigration Agent at Liverpool by the 
Laurier Government, after a long and faithful party service and one cam- 
paign as a Liberal-Labor candidate in Toronto. He has stated in writing, 
and has sworn on the stand, his firm belief that Mr. Preston has been from 
the beginning financially interested in the contract. Mr. Jury points to the 
fact that Mr. Preston went about Europe in the interest of the contracting 
company, that he personally engaged and made the financial arrangement 
with the agents of the company in Scandinavia and other countries, that 
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he arranged with a Government interpreter in Liverpool to obtain for the 
use of the company addresses of possible immigrants, personally paying 
him from time to time for these services with his own check, and that in 
various other ways Mr. Preston interested himself in the business of the 
contractors. So firm is Mr. Jury in his opinion that he declared on the 
stand he would not accept Mr. Preston’s statement to the contrary though made 
under oath. It was in this connection that Mr. Jury wrote to Mr. Preston 


on the 26th of April, 1905, saying: “I have not got any gold mine in the 
“shape of a Canadian Bureau or a North Atlantic Trading Co. to draw 
from.” ‘And Mr. Jury further writes to Mr. Preston: “I see you are still 


“advertising me without mentioning my official position, and I also notice 
“that you never fail to give your official position when advertising yourself. 
“ T should like to buy you at my price and sell you at your own. I would 
“not trade with you then for either of your two gold mines.” 


It must be kept in mind that Mr. Jury is still the Government immi- 
gration officer at the port of Liverpool. | 


A Goop MARGIN IN SCANDINAVIA. 


It has been mentioned that Mr. Preston organized the work of the 
contracting company in Scandinavia. The basis of this organization is 
shown by a letter from Mr. Charles Bennett, dated February 20, 1905, and 
produced in the investigation by the Committee of Agriculture and Coloniza- 
tion: 


‘All the propaganda work for Canada that this company has done in 
Norway has been through me. You will perhaps remember that in 1900, 
if I remember rightly, Mr. Preston came over to Sweden and Norway to 
appoint agents for the said company. Mr. M. D. Ennis was appointed for 
Sweden and I for Norway, and we were to receive a commission of four 
shillings, to be divided between us for each passenger of the agricultural 
class who emigrated from Norway and Sweden to Canada.”’ 


This shows that Mr. Preston made a very good arrangement for the 
company, which was to pay the agents in Sweden and N orway 4 shillings each 
for immigrants from those countries and was to receive 20 shillings sterling 
from the Government for them. But even that arrangement was discon- 
tinued and Mr. Bennett made complaint that he had not been paid the sums 
due him. | . 


“YoOuR COMPANY.” 


There was a little correspondence between Mr. Smart at Ottawa and 
Mr. Preston in London in July, 1900, which shows the remarkable interest 
they both felt in the welfare of the company. At Mr. Smart’s end of the ~ 
line the bonus to the company had been increased in certain cases from 
17s. 6d. to 20s. Mr. Smart does not wait to write, but wires the following: 
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: Ottawa, July 17, 1900. 
Preston, London. 7 
Re arrangement of continental bonus. One pound allowed on immi- 


grants, excepting Galicians. No bonus on latter except families possessed 
of twenty dollars above transportation. Am writing fully. 


(Signed) SMART 
This was followed by a letter, in which Mr. Smart says: 


“Vou will observe that the government has re-arranged the bonus so 
that there will be a decided advantage reaped by your company in con- 
nection with all except the Galicians.”’ ! 

These two officials appear to be concerning themselves altogether with 
the advantage to be reaped by the contractors, whom one of them describes 
to the other as “your company.” 


Many LINES or CONNECTION. 


Mr. Preston’s further concern in the interest and welfare of the com- 
pany may be gathered from the fact that when it was discovered that there 
was no incorporation in Amsterdam, Mr. Preston’s son-in-law appears on the 
scene as solicitor for the company and procures the ridiculous Guernsey 
incorporation with friends and relatives of his own as incorporators. It 


will be shown later that Mr. Preston’s friend Lazarus, alias Leopold, became - 


an agent of the company and a beneficiary of his operations about the same 
time that Mr. Preston and he were working together in the notorious Labour 
Bureau business. Also, it will be found that the Arundel Company printing 
deal, in which Mr. Preston’s department was concerned, leads up through 
one of the payments to the North Atlantic Trading Company connection. 


SUSPICIOUS SECRECY. 


The next point to be considered is the suspicious seerecy and under- 
handedness of the transaction. All the contracts with the company were 
made without parliamentary authority, though one of them had ten years 
to run and obviously required parliamentary sanction. 

They were concealed from parliament for five or six years and any 
allusion to the arrangement made in the departmental report is so vague as 
to convey no real hint of the nature of.the deal. 

From the beginning until now the names of the contractors have been 
concealed and neither parliament nor public have been allowed to know who 
obtained the $300,000 and the contract which called for payment of probably 
a million. 

In 1905 the contract itself was asked for and was obtained after the 
Minister had made many objections, but the Government then refused to 
give the names of the contractors. 

When after long efforts, the Opposition compelled the Government to 
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bring down the contract, a mutilated paper was produced. The Minister 
placed upon the table a document purporting to be the contract, but the 
name of the person signing on behalf of the company had been torn off, 
evidently by order of the Minister or with his authority. 

At the beginning of the investigation in 1906 the Superintendent of 
Immigration, Mr. W. D. Scott, was asked to procure the names of the con- 
tractors. He replied that he would cable for them if the Minister would 
consent, but at the next meeting he returned, stating that he had not 
obtained consent and did not cable. 

Mr. Smart was repeatedly asked to give the names of the members of 
the company or the persons with whom he negotiated, and steadily refused to 
do so. Mr. Preston was asked for the names and at first refused them. Subse- 
quently he stated that he did not know them all himself, though he had a 
pretty good idea who the principal ones were. He declared that he was 
under pledge not to reveal the names, but would endeavor to obtain consent. 

Still later Mr. Preston announced that the names had been sent to him 
in a letter, but without permission to reveal them. He had authority to 
show them to the Premier. 

Finally, Mr. Preston stated that he had shown the list to one Minister, 
but that is as far as the disclosure has gone. 


Bocus REASONS. 


The only reason given for all this mystery was the statement that some 
of the countries where business was done were hostile to emigration, and 
that the announcement of the names would get the contractors into trouble. 
The single necessary comment upon this is that all the contracts require the 
contractors to respect the laws of the countries where they operate. 

While Mr.- Preston could not be induced to give the names of the per- 
sons with whom he made the first arrangement, he gave them a high busi- 
ness rating when he first introduced them to the Deputy Minister. Mr. 
Preston wrote, October 23, 1899: 

‘I may say that the syndicate will have in its number some of the 
most experienced booking and emigrant agents in Germany, men of 
responsibility and thorough understanding of the various phases of conti- 
nental emigration laws, and who intend to start witha capital of $200,000 


to prosecute this work.- I might add that the financial means of the 
agents in question really represents a very much larger amount.’ 

In the light of this statement, the following clause from the “memo- 
randum of association of the North Atlantic Trading Company, Limited,” 
may be given. 

“2. The registered office of the company will be situate in the Island 
of Guernsey. 

“4. The liability of the members is limited to the amount payable and 
remaining unpaid on the shares held by them respectively. 

“5. The capital of the company is £3,000, divided into three hundred 
shares of £10 each.” 
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It may be stated that the seven incorporators, whose names are given 
elsewhere, subscribed one share each, and there is no indication that any one 
else ever subscribed or paid any larger sum. 


OLIVER CHARGES FRAUD. 


As a matter of history, there is no sign that any member of the syndicate 
invested a dollar in this business or spent any money at all, except a very 
small fraction of what he received from the Government. 

The final proof that the company was a fraud is the statement of the 
Minister of Interior, who, after persuading ‘his party in the House to vote 
down Mr. Foster’s motion that the contract was improvident and should 
be cancelled, announced that he had himself ordered its cancellation on the 
ground “that the company is not carrying out its agreement in good faith.” 

Mr. Oliver thus explains his action in his letter of instructions to Lord 
Strathcona: *\- 

‘ Notwithstanding the plain purpose of the arrangement the returns 
show that while the claims made as to immigrants from the countries in 
respect of which a maximum is fixed are kept up to the maximum, the 


returns of qualified arrivals from Norway, Sweden and Finland show a 
continuous falling off.” ! 


Mr. Borden showed that.this statement was absolutely untrue. The 
following table, given by the Opposition leader from the Government returns, 
shows that the immigration from Scandinavia was holding its own as well 
as that from the Galician group of countries: 


Immigrants from 


Year. Immigrants from . Norway, Sweden and 
Galicia, etc. | Finland. 
ROLES Oe ae ec eae 5,254 674 
LOW metab eraek 5,481 2,297 
POO aee eer he see a. 5,445 2,575 
ROU Semen Net 4,890 2,306 


So there was no continuous falling off from the Scandinavian group 
more than from the Galician. Moreover, during the nine months of the 
fiscal year 1906, reported before Mr. Oliver spoke, the returns for Norway, 
Sweden and Finland, showed that the number of arrivals were thirty-nine 
per cent. of the total number from those countries in 1905, while those from 
Galicia and Bukowinia were only seventeen per cent. of tHe previous year. 

Mr. Oliver’s reason was therefore bogus, like everything else connected 
with the deal. The Minister knew that the immigration rose and fell with- 
out regard to the conduct of the company, which was doing very little except 
gathering in the bonus. 

The truth was that the disclosures of the investigation had made it 
necessary for the Minister either to cancel, the arrangement or else 
to pretend to do so. It is by no means certain that the contract will 
be brought to an end until the four years, which Mr. Smart fixed as the 
period of notice, shall have expired. 
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PRESTON AND LEOPOLD 


The Canadian Labor Bureau and Immigration Office work 
Together Sending out Artisan Immigrants on False 
Representations, while the Government Pro- 
fesses to be Seeking only Farmers. 


THE ENNIS LETTERS 


Show Relations Between Preston and Leopold—One Govern- 
ment Policy Declared in Canada—The Opposite 
Policy Pursued by Government Office in 
London—Leopold Sticks Close to 
Immigration Office and makes 
Preston’s Son-in-law 
His Solicitor. 


MR. MONK DEMANDS PRESTON’S REMOVAL. 


Resolution Voted Down at Request of Mr. Oliver, Who Promises 
to Investigate. But Preston is Promoted Without Inquiry, 
and Joins Sir Richard’s Unique Collection. 


One of the most remarkable episodes in the history of Canadian immi- 
gration matters is that connected with the individual recently known as 
Louis Leopold, whose right name is Leopold Lazarus. 

While the declared policy of the Government has always been to en- 
courage no immigrants except those of the agricultural and domestic servant 
class, the Chief Commissioner of Immigration was apparently for years 
associated with and giving assistance to Leopold in sending out mechanics 
and artisans to this country.. Sometimes they were obtained by false 
representations, sometimes possibly by less fraudulent means, but generally 
there was close co-operation between Leopold’s office and that..of Mr. 
Preston, and always the treasury of Canada contributed to Leopold’s ad- 


vertising and canvassing. 
STANDING INSTRUCTIONS TO PRESTON. 


The policy of the Government was announced by the Minister of the 
Interior in the House of. Commons in the session of 1906. (See Hansard, 
July 3, 1906, page 6870. ) 

The standing instructions of the department to its agents canvassing 
for immigrants have been since 1896, to encourage none but persons of 
the agricultural classes and domestic servants to come to Canada, but 
until recently the department made no objection to paying bonuses on 
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immigrants who had been mechanics, provided they declared their intention 
of engaging in agricultural pursuits in this country. 


On June 20, 1904, Mr. Sifton was asked if the Government was not 
aware that certain individuals were making fraudulent representations to 
intending immigrants to Canada, by holding themselves out as agents of the 
Canadian Government, guaranteeing positions and committing other frauds. 
In reply Mr. Sifton stated that the Government was aware that certain 
individuals were making said fraudulent representations, and had accord- 
ingly ordered the.following advertisement to be inserted in leading news- 
papers of the United Kingdom. (See Hansard, June 29, 1904, page 5072.) 


“The Government of the Dominion of Canada having been informed 
that certain persons conducting labour agencies in London and elsewhere 
in the United Kingdom, have been promoting the emigration to Canada of 
mechanics and other skilled workmen, have been giving false information 
respecting labour conditions in Canada, and have represented themselves 
as agents of or as having the sanction and endorsement of the Dominion 
government. Notice is hereby given that the Dominion government has 
no such agents in the United Kingdom, has not authorized, sanctioned or 
in any way given its approval to any agency in the United Kingdom for 
promoting emigration to Canada of mechanics or other skilled labour. 


James A. SMART, 
Deputy Minister of the Interior of Canada.”’ 


LEOPOLD WAS THE MAN. 


That Leopold, so called, was one of the parties making such misrepre- 
sentations is shown by the following circular among others issued by him. 
(See Hansard, July 3, 1906, page 6900.) 


CANADIAN LABOUR BUREAU 


I would draw attention to the fact that, owing to the rapid increase of 
population in Canada, and to the consequential development of the country, 
as also to the general commercial prosperity, there is almost unlimited 
demand for experienced and inexperienced help of every class, both male 
and female, in all various towns of Canada. 


Good hands are required for the iron and steel trade, the building trade, 
as well as for mills, factories and other industrial establishments. 


Almost every mail from Canada brings fresh applications for help 
which is urgently needed, and the inclosed list deals with the actual vac- 
ancies that this bureau has to offer at the present time for men who are 
strong, able and willing to work, and who are anxious to improve their 
position in a country which holds out such excellent prospects as does the 
Dominion of Canada. 

Generally speaking wages are higher than in England, and the cost 
of living lower. 

Nobody booking through this office need be afraid of being without 
work on arrival in Canada, as it is my principle never to send any one out 
unless there is a direct opening for him to go to. An introduction from 
this bureau guarantees permanent work ‘with a reliable firm to suitable 
men. | 
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LEopoLtp MAKES PRESTON’S ACQUAINTANCE. 


The intimate connection of Mr. Preston and the Canadian Government 
office with Leopold began on the arrival of this gentleman at London. 
Mr: Preston testifies (page 124 and following pages, Public Accounts Com- 
mittee Evidence, 1906) : | 5; 3 


Question. When did you first have these relations with Leopold? 
Answer. I became acquainted with Leopold, I think, in the spring of 
mt OO2. 

Q. What was he then doing? : 
A. He came to London for the purpose of establishing a booking 
agency. 


! x xk x x x “ x 
QO. Do you know his real name? 
A. His real name is Leopold, Lazarus, 
Q. He is not Louis Leopold? 

A. No. He is like a great many other Hebrews who come there and 
adopt English names. There are hundreds of them in London. 7 


Q. When he came to you in 1902 was he introduced to you as Leopold 
Lazarus? 

A. No, the Lazarus end of it I only learned about two years ago. 

Q. When did you first begin to have relations with Leopold with 
regard to immigration? 

A. Very shortly after he came there. It was when my office was on 
Victoria Street. 


Tue INTIMACY GROWS. 


While the Government office was on Victoria Street that of Leopold was 
there also. Leopold called his office sometimes a Farmers’ Auxiliary and 
sometimes the Canadian Labor Bureau. He began immediately on his 
arrival to receive bonuses from the Canadian Government on British immi- 
grants sent to this country. It was discovered later that he was also receiv- 
ing bonuses from the North Atlantic Trading Co. for continental immi- 
grants whose passage he booked. Late in the investigation Mr. Preston 
admitted that his son-in-law, Mr. Alexander, solicitor of the North Atlantic 
Trading Co., had also on Mr. Preston’s recommendation been engaged to do 
Leopold’s law business. 

In 1903 the Government immigration office was moved to Charing 
Cross. At the same time Leopold’s headquarters were transferred to the 
same building as the new immigration offices, and to the same flat as one 
of them. Soon after direct telephone communication was established be- 
‘tween Mr. Preston’s office and Leopold’s. 

It was at this time that Leopold, in his capacity as the Canadian Labor 
Bureau, was causing trouble by sending out artisan laborers on representa- 
tions said to be false, and by negotiating arrangements for breaking strikes 
in Canada. 

The Government was all the time insisting that no public encourage- 
ment was given to immigration other than agricultural or domestic and 
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many complaints had been made by labor organizations and through the 
press as well as in parliament that the Government offices were encourag- 
ing and assisting the agencies accused of these fraudulent representations. 


THE ENNIS LETTERS. 


It will be shown there was good ground for these charges. The fol- 
lowing letters from Mr. Preston to Mr. J. Ennis, Manager of the Allan 
Line Co., have a direct bearing on this matter (pages 144-145) : 


L/ VICTORIA STREET) LONDON, Feb. 17, 1908; 


Strictly private and confidential. 


My Dear Mr. Ennis,—Now that the Elder Dempster line has gone into 
the hands of the Canadian Pacific Railway, I can confer with you upon the 
subject, and also act with you in this matter in a way in which it was not 
in my power at an earlier date. 

Of course you are aware that the Canadian Pacific Railway will open 
offices at Cockspur street in the course of the year. You are also aware 
that there are one or two agencies whose business is principally drawn 
through being able to assure those booking through them that positions in 
western Canada will be found for them on their arrival. 

I was called on yesterday by A VERY RESPONSIBLE FELLOW 
who wanted to discuss with me a plan which he thinks he will be able to 
carry out WITH THE AID OF THIS OFFICE and the office at Winnipeg, 
and also the government officials in Toronto, THROUGH MY INFLUENCE 
so as to be assured of finding employment for all who book through him. 

He has also considered the advisability, and with this object in view 
has had correspondence with a number of large employers of labour in 
Canada, to furnish them with the labour which they may want from time 
to time, AND WHICH, OF COURSE, FOR VERY OBVIOUS REASONS 
CANNOT BE HANDLED THROUGH THE DEPARTMENT. 

He wanted to know if in the event of making an arrangement with one 
of the steamship companies as a booking agent, whether I would be dis- 
posed to assist him in respect of finding employment through the govern- 
ment offices at Winnipeg, or Toronto, or Montreal or elsewhere as the case 
may be, by referring inquirers to him from time to time, PROVIDED HIS 
OFFICE COULD BE SITUATED CONVENIENTLY TO OUR NEW 
OFFICES. 

I told him that upon the latter point I had had a confidential conver- 
sation with you, suggesting the advisability of your company renting one 
ot the small offices immediately over the new offices of the government on’ 
Charing Cross, and that I thought you were now considering my suggestion 
in this particular. As the outcome of my conversation with him, at any 
rate, I thought I would write you to see whether your company would be 
willing to share with him the rent of one of the small offices in. that building, 
appointing him as your licensed agent, giving him the usual commission. 
I think if this can be done it will open an avenue for considerable business 
being created there for which otherwise there is either a general hunt, or a 
general scramble now. 

Now that the Elder-Dempster people are out of the running, my hands 
are free to act in a manner that will give evidence of a more sympathetic 
co-operation with you than formerly. 
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I would like to have a chat with you on this subject, but it is impossible 
for me to get away even for a day at present, but I would like very much 
to have your view on this. 

I HAVE VERY STRONG REASONS for wishing anything of this 
kind that might be done shall be through the gentleman to whom I| have 
referred. After his conversation with me I would rather feel that I was 
breaking faith with him if he was to give place to any one else. 

Yours very truly, 
(Sed.) W, PRESTON. 
J. Ennis, Esg., Liverpool. 


THE PLOT DEVELOPS 


‘Private and confidential.’ 
June 10, 1903. 


Dear Mr. Ennis,—lI have yours of the 9th with enclosure from the 
Plymouth agents. For reason which you can understand, i.e., in view of 
the opposition of the labour unions in Canada—and you have had some 
experience in connection with the dock laborers at Montreal—against any 
propaganda among prospective emigrants who are likely to engage in any 
other calling in life than agriculture arriving in Canada; and also inci- 
dent to the fact that they have demanded from the government my recall 
or dismissal, alleging encouragement on my part respecting emigration 
other than agriculturists, the department is debarred from furnishing any 
specific information respecting the possibilities of labour in Canada by 
mechanics, artisans and others. This has, therefore, led to the establish- 
ment of a labour bureau by large employers of various kinds of mechanical 
and skilled labour which has taken shape in the Canadian Labour Bureau. 
Although I am NOT SUPPOSED TO KNOW anything about the workings 
of the company, I necessarily made inquiries as to its bona fides, and also 
the financial standing of those who are interested in its inception. Having 
satisfied myself on these points, I have not regarded the subject as of any 
further concern in so far as its work respecting Canada is concerned. 

I am well aware, however, that applications have been received by 
the bureau for thousands of skilled and trained artisans, not only general 
but specific requests for particular numbers required in various kinds of 
manufacturing industries. : 

- It is not necessary that I should say whether I welcome this adjunct 
to the Canadian work or not, but in view of THE ACTION OF THE 
LABOUR PARTY IN CANADA, I am free to admit I am not surprised 
that an institution of this kind has commenced operations. 

Where the labour bureau advertises for any particular trade or calling, 
I am satisfied that its manager is in a position to place the stated number 
‘of these particular trades required, giving them letters of introduction to 
employers of labour in Canada who will furnish them with immediate 
employment at stated wages on arrival. ; 

I do not see how a steamship company is going to prevent an employer 
of labour from advertising his wants and guaranteeing employment and 
securing the labour he requires, and I am free to admit that I do not see 
any greater cause for complaint in this particular than, for instance, Cook’s, 
Gaze’s, or Lunn’s offices advertising in towns or localities where they have 
not stated agencies. Of course I am writing you this fully and frankly. 
on the question, but I do not wish that my letter shall be made public. 

Yours very truly, 
(Sed.) W. PRESTON. 
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- How Mr. Jury Gor THe LETTERs. 


These letters, which were read before the Public Accounts Committee, 
had a remarkable history. As they showed duplicity on the part of Mr. 
Preston, who, in assisting Leopold’s Labor Bureau, was acting contrary to 
the declared policy of the Government and the country, the writer was 
anxious that they should be kept secret. But Mr. Jury, the Government 
agent at Liverpool, who before his appointment had been an active worker 
with the labor organizations, suspected Mr. Preston’s connection with Leo- 
pold and his work. Having seen the Preston letters in the possession of 
Mr. Ennis, he endeavored to procure them. Following is Mr. Jury’s story 
of what happened (page 318 Evidence) : ; 


“When Ennis gave the steamship license to the labour bureau at 
Preston’s request he stipulated that they should not advertise outside 
London to encroach upon the territory of their other agents. They had 
not the license many weeks before they commenced violating their promise 
advertising all over the country. Agents wrote to Ennis complaining of 
the conduct of this bureau. I said, ‘not only has he done all these things, 
but he has interfered with your business and their business, and I think 
on all these grounds you should allow me to have the letters.’ Mr. Ennis 
put the letters in an envelope, swung around on his chair, looked up at the 
cellar grated window. I took the letters and put them in my pocket. 

Question. He turned aside after putting the envelope in a compart- 
ment near him. 

Answer. After 1t was understood I was to have them. 

Q. Have you since you came here any communication with Mr. 
Ennis? : 

A. Yes, I had a cable from him to say I had his consent to use the 
letters. ” 


Mr. Preston has charged that the letters were stolen and Mr. Jury 
swears that he allowed himself to rest under that imputation for a long time 
in order to protect Mr. Ennis, whose business might be greatly injured by 
the Commissioner. 

There was a good deal of discussion, and many abusive epithets were 
exchanged between Mr. Jury and Mr. Preston concerning this correspon- 
dence. The original letters were subsequently handed over by Mr. Ennis 
to the Secretary of the High Commissioner. There is therefore no doubt 
of their authenticity. 


PRESTON PERSUADES ALLANS TO LICENSE LEOPOLD. 


The result of Mr. Preston’s appeal to Mr. Ennis was the appointment 
of Leopold as a booking agent for the Allan Line. As above stated, Leo- 
pold took up quarters in the same building that Mr. Preston occupied and 
there carried on, with Mr. Preston’s assistance, the work which was causing 
so much trouble in Canada. 

The second letter of Mr. Preston to Mr. Ennis shows that the former 
understood the situation in Canada and the attitude that the Government 
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took before the public. Mr. Preston deceived Mr. Ennis when he said that 
the action of the labor unions in Canada and their influence on the Goy- 
ernment had “led to the establishment of a labor bureau by large employers 
“of various kinds of mechanics and skilled labor, which has taken shape in 
“the Canadian Labor Bureau,’ and when he said “although I am not sup- 
“nosed to know anything about the workings of the company, I necessarily 
“made inquiries as to its bona fides, and also the financial standing of those 
‘interested in its inception.” 

As a matter of fact, Mr. Preston’ knew that the labor bureau had not 
a single employer of labor in it, and here is his own statement (page 127, 
Public Accounts Committee Evidence). , 


Question. Where did Leopold establish his office? 

Answer. He got an office in the same building as the government 

office. . 
Q. In Charing Cross? 
ees: 
Q. Your general offices were on the ground flat and you had one room ~ 

upstairs. His room adjoined your room upstairs. 

Yes: 

Who constituted that labour bureau? 

Mr. Leopold, I told you. 

Mr. Leopold was the bureau? 

Mr. Leopold was the bureau. 

Nobody else? 

Nobody else. 

You knew that? 

I knew that. 


® PresToN’s FRIEND AS A STRIKE BREAKER. 


fs 


PO PIO PO HO 


It was about this time that the strike on the Crow’s Nest Pass Coal’Co.’s 
works took place and Leopold undertook to send men out to take the place 
of the strikers. Mr. Preston’s testimony on that matter is given on page 188 
of the Public Accounts Committee Evidence: , , 


I may say here that I received at one time from Mr. G. G. 8. Lindsay 
of Toronto, a considerable sum of money, which he wanted me to hold in 
trust for the Crow’s Nest Pass Coal Company to be used for the payment of 
the transportation of employees of the company. Mr. Lindsay had made 
arrangements with Mr. Leopold :to send out, I think, two or three thousand 
miners, and he left some money, or a considerable sum of money with me, 
to be paid out on Mr. Leopold’s bringing me vouchers indicating that he 
had paid for the transportation of these miners. Mr. Leopold in that par- 
ticular case was working in connection with the representatives of the 
Miners’ Union, in the northern part of England, in the mining district 
there. 

Question. He was getting the miners for the Crow’s Nest Pass Coal 
Company? : 

ATISWEL Tuy Es. 

Q. But they were sending you money? 

A. Mr. Lindsay asked me to take care of the money as he was not 
acquainted with anybody in London with whom he could leave it. 
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A LAaspor MEMBER PROTESTS. 


_ Speaking of this matter on May 9, 1906, Ralph Smith, Liberal-Labor 
member for Nanaimo, referred to the Crow’s Nest strike of 1903 and to the 
conduct of the Canadian Labor Bureau in making misrepresentations in 
London for the purpose of bringing men out. He said (Hansard, 1906, 
page 2954-2956) : 


The Canadian Labour Bureau which has been instrumental in sending 
men to this country had an office in the same building as that in which is 
located the public immigration office of Canada, not at the same number, 
but certainly in the same building, and had placed on its letter heads the 
Canadian Arms, conveying the impression that the Canadian Government 
was associated with its projects. . . . In connection with the Canadian 
Labour Bureau in London I have been speaking about, operated by a 
person named Leopold, and as I have said operated in the same building 
as the Dominion Government Immigration Office. 

I have a letter in my possession written by Mr. Leopold himself con- 
taining his advertisement, which, I am sure, is quite sufficient to delude 
the public in England and quite sufficient to bring people to this country 
under a very serious and false delusion. This royal protection method as 
exercised by the Italians in Montreal and by the Canadian Labour Bureau 
seems to be a favorite method. Quite apart from the injustice done to the 
workingmen and their families who are deceived in this way and the injus- 
tice to workingmen in Canada whose positions are taken from them through 
persons brought to Canada in this way, I am sure the members of this House 
will agree that it is an indignity to the nation as a whole that the symbol 
of its national authority should be made an instrument of fraud to deceive 
and to injure innocent citizens. I believe that national frauds of this kind 
cannot be too closely watched or dealt with too severely, for if private 
parties are to be permitted for their own personal purposes to use the name 
and symbol of national authority the government might as well give up 
at once any effort on its own part to use its name and authority for pro- 
moting its own legitimate ends. 

I shall read the letter. Itis dated from 13 Charing Cross, London, 
which is in the same building with the government office; it bears the 
Canadian coat of arms, and it is as follows: 


Authorized Booking Office, 
Canadian Labour Bureau, 13 Charing Cross, London, S.W. 
24th June. 1904. 


My Dear Sir,—In reply to your letter of a recent date, I beg to say 
that bricksetters are very greatly in demand at the present time, as are all 
other builders’ mechanics. I enclose you list giving you the wages earned 
and should recommend you to go to either Montreal, Toronto or Winnipeg, 
fares at the present time £3105, £497, or £5 10, respectively, through 
from Liverpool. Of course these cheap rates are not likely to continue for 
long. I could furnish you with a letter of introduction which would obtain 
you immediate employment on arrival in any of these centres. Toronto is 
very short handed at the moment, as besides the general activity of the 
building trade the recent disastrous fire has largely “increased the demand 
for'men in the building trade. The cost of living is also cheap in this part 
of the world, and you would get good board and lodging for 12 shillings 6 
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pence per week. I enclose you some sailing bills and shall be pleased to 
hear further from you. | 
in I am, Dear Sir, Yours faithfully, 
; For LOUIS LEOPOLD. 


~ 
ia 


GOVERNMENT ENDORSEMENT OF LEOPOLD. 


Mr. Smith is a good Liberal and, of course, expressed the opinion that 
the Government had done nothing to encourage this business of Leopold. 
But when the member for Nanaimo spoke he did not know that the chief 
of the Government’s immigration staff in Europe had been holding the 
money for Leopold and the Crow’s Nest people, that he had recommended 
Leopold to all the steamship companies requiring agents, that he had in- 
duced the Allan Co. to engage Leopold and Leopold himself to establish the 
labor bureau next door to the Government Immigration offices, and that 
in the year following the Crow’s Nest affair, the following circular had been 
issued by thousands from Mr. Preston’s office. (See Hansard, July 3, 1906, 
page 6875.) 


This department does not undertake to give advice in respect to open- 
ings in the trades in Canada. We confine ourselves to the requirements 
of the country in connection with agricultural settlement and agricultural 
help, skilled and. unskilled. At the same time, and in response to your 
request, I may say that there are several responsible labour agencies in 
this country who are in a position to give information on the points you 
raise, and it is open to you to communicate with the Canadian Labour 
Bureau, 18 Charing Cross, $.W., if you so desire. 


Not only were circulars from Mr. Preston’s office issued to inquirers 
and others advising artisans and skilled laborers to go to Mr. Leopold, but 
inquirers, who came by hundreds and thousands to the Immigration Offices, 
were turned over to him if they were not agriculturists. It was very con- 
venient, seeing that the office was next door, and one of Mr. Preston’s former 
clerks has stated that Leopold had the run of the office and used to go in and 
look over the fyles of correspondence. That the Government office was a 
recruiting bureau for Leopold’s business is proved by a statement of Deputy 
Minister Smart in a memo. dated 7th March, 1904. Mr, Smart said, speak- 
ing of the immigration offices at Charing Cross, which he had visited 
(Hansard, 1906, page 6901): 


“T found that it was a practice when mechanics or labourers came into 
the office to seek for information, for them to be referred to the office up- 
stairs.”’ Mr. Smart added that “this practice undoubtedly gave the im- 
pression that there was some connection between the immigration offices 
of the Government and the office formerly known as the Canadian Labour 
Bureau.” 


The Deputy Minister stated that he had given orders to have this stopped, 
but as orders and instructions to the same effect had been given many times 
before it is not likely that they were effective. At all events we find Mr. 
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Preston a month later writing thus to a man who had inquired about 
Leopold’s bureau (Hansard, 1906, page 6901) : 
| April 8, 1904. 


Dear Sir,—I have your letter and as requested am sending you the 
latest pamphlets dealing with Canada. With regard to your other inquiry, 
I have some knowledge of the institution to which you refer and I believe 
it to be quite reliable and capable of carrying out any obligations it may 
enter into. 

Yours faithfully, 


W. T. R. PRESTON, Commissioner of Immigration. 


When Mr. Preston was examined regarding his statements to Mr. 
Ennis, he did not appear to very good advantage. | 
_ Mr. Barker read the clause in which Mr. Preston stated that the labor 
which Leopold wished to furnish “for very obvious reasons cannot be handled 
through the department.” (Evidence, page 149.) 


Mucu EgQuivocatTion. 


Question. What were the obvious reasons? 

Answer. The obvious reasons were that labour unions were raising a 
disturbance here alleging that the emigration of skilled mechanics was 
likely to upset the wage market. 

. You wrote letters? 
I wrote letters to Mr. Ennis. 
To help Leopold in that project? 
Quite so. 
Knowing that the government could not do that sort of thing? 
Knowing that we could not do it, yes. 
I suppose they could do it if they chose, but it was not policy? 
. Perhaps that is a reasonable way to put it. 
(Page 152.) 

Q. Then you go on: “I have very strong reasons for wishing any- 
thing of this kind that may be done shall be through the gentleman to 
whom I have referred. 

Pe NCS, 

Q. Tell us your strong reason? 

A. My strong reasons were my personal intimacy with Leopold, who 
I explained was a very intimate friend of mine and I was satisfied all the 
time that whatever was done through him would be done fairly, squarely 
and honestly. 


POPOPOPC 


Alias Lazarus, or Lazarus alias Leopold? 
. I did not know anything about Lazarus being his name I think 
until about two years ago. 


Q. How long had you been intimate with him? 

A. I had then known Leopold about a year. 

Q. He was a German Jew? 

rg eS: 

Q. And had you any transactions with him at all? 

A No: 

Q. He had just come over under the name of Louis Leopold? 
A. Quite so. 

Q. 

A 
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LEOPOLD WAS THE LARGE LABoR EMPLOYER. 


When Mr. Preston was asked what he meant by telling Mr. Ennis of 
the establishment of a labor bureau “by large employers,’ he said that he 
must have meant the establishment of a bureau in Canada in connection with 
the Manufacturers’ Association. But when he was further reminded that 
he had “made inquiries as to its bona fides” he concluded that the bureau 
must have been on the other side. Finally he said: “T really cannot under- 
stand it.” Then Mr. Barker questioned him: 


Question. But who forms the Labour Bureau you were speaking of? 

Answer. Only Leopold. 

Q. ‘Although I am not supposed to know anything about the work- 
ings of the company, I necessarily made inquiries as to its bona fides. 
You knew Leopold & Co? 

A. I did; he called himself a company. 


Mr. PRESTON’s ASTONISHING IGNORANCE. 


It should be stated that Mr. Preston declares while he and Leopold 
were in these intimate relations on Victoria Street and at Charing Cross 
he did not know that Leopold was the London Agent of the North Atlantic 
Trading Co. and during part of the time had charge of the whole propa- 
ganda of that company as conducted from England. The accounts of the 
North Atlantic Co., purporting to disclose their expenditures, mentions large 
sums of money paid to Leopold in his office at Charing Cross, for literature 
and for services, but Mr. Preston, whose department had the investigation 
of these accounts, says he did not know it. Mr. Preston also pleads that the 
circular above quoted sent out from his office to mechanics recommending 
them to apply to Leopold, was distributed without his knowledge, though 
his clerk declares to the contrary. He further claims that he had never 
realized the fact that the Canadian policy opposed the encouragement of 
artisan immigration. This plea may be considered in the light of his second 
letter to Mr. Ennis. 

Also, Mr. Preston seems to have been quite ignorant of the financial 
relation between Leopold and the Arundel Printing Co. In fact Preston's 
ignorance and simplicity is now a great surprise to himself. He says (page 
196) : 


“T must admit that I am somewhat amazed at my own want of shrewd- 
ness in not measuring up the situation some time ago in view of what I have 
learned in the last few days that he is now the agent of the company, and 
I would not be at all surprised if all along they had something to do with 
the Farmers’ Auxiliary. 

Question. Did you know that he went there to conduct the affairs 
of this syndicate? 

Answer. No, I did not, and I am surprised that I did not get 
more strongly suspicious than I am. , 
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Q. Your son-in-law is his solicitor? 

A. Solicitor in one case, and I recommended my son-in-law to him. 
Q. Mr. Alexander acts for him in his law business? 

A. Ido not think all of his business. 

Q. In law business? 

Dues: 
Q. At your suggestion? 

He NCES! 

Q. 


Can you tell us that with that intimate connection * * * * you 
really did not know what that man was going into so far as this syndicate 


was concerned? 
Ala did not: 


Mr. Monx’s RESOLUTION. 


An examination into the Leopold affair and the connection of Mr. 
Preston and the Department of the Interior therewith, was also conducted 
by the Committee on Agriculture and Colonization. Mr. Monk, M.P. for 
Jacques Cartier, had charge of this examination, and brought out many 
damaging facts. The evidence has not been printed, and, therefore, the 
quotations above are for the most part from the records of the Public 
Accounts Committee. 

After the two inquiries had been concluded, Mr. Monk proposed in the 
House of Commons the following resolution: 


“In the opinion of this House, for the causes disclosed in the evidence 
taken before the Committee on Public Accounts, and the Committee on 
Agriculture and Colonization, and for other reasons, W. T. R. Preston, 
Inspector of Immigration, should be no longer continued in that office.” 

Mr. Monk charged among other things that Mr. Preston “violated his 
duty by encouraging ina clandestine manner the immigration of mechanics 
and helping to establish and foster a Canadian bureau contrary to the 
standing instructions of the government.”’ 


Tue PLEDGE oF A MINISTER. 


Mr. Oliver could not contradict the charge connecting the officer of his 
department with the notorious labor bureau. The Minister put in a plea 
that Mr. Preston had not sufficient opportunity to present his side of the case, 
though as a matter of fact his condemnation as well as that of the depart- 
ment rests upon his own letters and statements and upon the records of his 
office. Mr. Oliver promised an investigation of his own, declaring that if 
Preston had done wrong he should bear the consequence. He gave a dis- 
tinct promise that there would be a full and thorough investigation of the 
whole matter and that Mr. Preston would be dealt with accordingly. 


(Hansard, 1906, p. 5512.) 

Mr. Oliver. ‘‘The government must inform itself very thoroughly © 
before taking action.”’ 

P. 5519.. Mr. Oliver. “But until the government has had an oppor- 
tunity of investigating the whole subject, the committee cannot expect me 
to make a definite announcement.’ 
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P. 5527. Mr. Oliver. ‘‘Here are matters occurring in England some 
three or four thousand miles away, and before being called upon to give a 
verdict I should be given the cpportunity of judging for myself at short 
range or sending a proxy to investigate for me.” 3 


P. 6887. Mr. Oliver. ‘‘ Of course it is the government’s business to 
investigate.”’ 


P. 6891. Mr. Oliver. ‘‘It is only fair that before the department take 
action, before it is required to decide whether Mr. Preston shall be dis- 
missed or promoted.’”’ Mr. Oliver was here interrupted but afterwards 
proceeded. : 

“T say that it is not a business proposition to demand either dismissal 
or the removal of an officer at the hands of the government until the govern- 
ment has had an opportunity to consider this matter in all its bearings and 
to take evidence from all sides in regard to it.” 


P. 6895. And Mr. Oliver again declared: 


“Tf on investigation it shall be shown that Mr. Preston has gone out 
of his way to contravene the instructions of the department, then, of course, 
Preston will have to bear the consequence. It is not a business proposition 
to demand that an officer of the government shall be dismissed without the 
government, which is responsible for his retention in office or his dismissal, 
having had a fair opportunity to consider and discuss in all its bearings 
the case for and against him.”’ 


After the Minister had spoken, Mr. Guthrie, a Government supporter, 
required further satisfaction. He said: 

‘“T would now ask the Minister of the Interior whether by his state- 
ment in this House tonight, he intended to convey an assurance, not 


merely an offhand statement, but an assurance that he would investi- 
gate this matter and deal with it in the near future.” 


To this Mr. Oliver replied (p. 6905): 


“T think I have already made that statement to the House when the 
estimates of the Interior were under discussion, and I meant to convey 
the same idea to-night.”’ 


LIBERALS CONDEMN PrRESton But VoTE FoR HIM. 


It was on the strength of this promise that the House, at the request 
of the Government, voted down Mr. Monk’s resolution. That there was a 
general desire to condemn the action of the Commissioner of Immigration 
and the conduct of his department, is shown by speeches of Liberal mem- 
bers. For instance, Mr. Guthrie, a strong Liberal, declared (page 9905) : 


“Tam satisfied that Mr. Preston, if not directly, has at least indirectly 
contravened his orders so far as his dealing and communications with 
Leopold and the Labour Bureau are concerned. I feel very strongly in- 
clined on this occasion to vote for the amendment (that is for Mr. Monk’s 
motion) and I had fully intended to do so were it not that the Honorable 
Minister of the Interior, whose department Mr. Preston serves, has ex- 
pressly asked the House for the time to consider and investigate the matter 
for himself in order that he may deal with it.”’ . 
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Another Liberal speaker was Mr. Verville, Labor member, of Montreal. 
He said: 

‘I want it to be understood that I am strongly in favour of a dismissal, 
and [ hope and trust that this motion, which I know will not pass, Ne oh 
put the government in a position not to dismiss Mr. Preston. * 


I want to be recorded, and the labour people of this country want to fe 
recorded in favour of the dismissal of Mr. Preston.’’—p. 6913. 


A third was Mr. Johnston, of Cape Breton, who urged upon the 
Minister : 


“the advisability of looking into the question at the earliest moment 
and satisfying himself whether or not the conduct of Mr. Preston, as Com- 
missioner of Immigration, merits dismissal or continuance in the service,’ 

p. 6914. 


But these supporters of the Government all voted to retain Preston. 


Sir RrcHarp TAKES PRESTON. 


But Mr. Preston was not dismissed. So far as is known, no investiga- 
tion was held into his conduct. On the contrary, immediately after the in- 
vestigation closed, and before the Minister or Mr. Preston himself had started 
for England, the Government promoted Mr. Preston to the responsible 
duty of representing the Government as a trade commissioner in Japan, 
China and Corea. Mr. Preston thus becomes a subordinate of Sir Richard 
Cartwright, to whose good offices possibly he owes his promotion. It is quite 
in keeping with Sir Richard’s record that Mr. Preston should become a 
responsible officer of the Department of Trade and Commerce. The last 
important appointment previously made by Sir Richard Cartwright was 
that of J. B. Jackson to the important position of commercial agent at Leeds. 

Mr. Jackson was the man concerning whom the affidavit was made, 
containing the following paragraphs: 


“After a general conversation Jackson wanted me to sign an agree- 
ment not to divulge the conversation, which I refused to do, and then 
Jackson wanted to know how much I wanted to get him evidence to unseat 
Sutherland, I told him $5,000. He said that was out of the question. He 
then said that he thought $500. down, and $1,500 additional if the evidence 
was sufficient to unseat Sutherland. 

“T then asked him what class of evidence he wanted, whether false 
or true, and he said it mattered not to him whether it was false or true so 
long as he could unseat Sutherland. He said he would lose his gown if 
this conversation was divulged.’ 


It was this J. B. Jackson of whom the late Judge Street spoke in thus 
addressing the court: 


‘One of the difficulties I have in this case is the knowledge of the 
improper and reprehensible means and large expenditure which have been 
proven to have been devoted to absolutely improper purpose. It is im- 
possible to follow the ramifications of such an expenditure, and in dealing 
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with the last case I cannot get out of my mind the possibility of the course 
of the inquiry having been affected by the expenditure of a very large sum 
of money. Here is Mr. Jackson, a lawyer in Ingersoll. Here is this man 
of the lowest possible character, as far as appears from what has been said 
about him, and one knows of the desperate efforts that have been made to 
prove the charges. Nothing was ever heard in my experience before 
ke tt.” 


Sir RrcHarp’s APOLOGY FOR JACKSON. 


Sir Richard Cartwright made an astonishing defence of the Jackson 
appointment. In the House of Commons he said: 


“T am not pretending to say that Mr. Jackson’s zeal did not outrun 
his discretion.’”’ And again, “I have no doubt whatever that Mr. Jackson 
was by no means discreet in dealing with Mr. Chambers. He ought to have 
looked behind the door; he ought to have looked under the bed; he ought 
to have looked in the chimney; he ought to have taken every precaution 
to know whether he was being entrapped and coaxed. * * * * * JI made 
enquiries about the matter and was informed that whatever indiscretion he 
may have been guilty of he had committed no offence contrary to the laws 
of the land.”’ 


Speaking again of Mr. Jackson’s conduct, Sir Richard said:— 


‘“T do not mean to say that it is nice work; 1 do not mean to say that 
I like it: I do not mean to say that it is good work.” Again, “ whatever 
faults Mr. Jackson committed he did not bring himself within the purview 
of the law.”’ 


Mr. BorpDEN’s REBUKE. 
It was in regard to this defence that Mr. Borden said: 


“The Minister of Trade and Commerce has invented a new decalogue; 
so far as the commandments forbid, he would abolish them all and insert 
instead: ‘Thou shalt be discreet so that thou shalt not be found out.’ 
The Minister of Trade and Commerce has no word of criticism upon Mr. 
Jackson for asking these men to procure evidence, whether true or false, 
so long as it should unseat Mr. Sutherland: He has no word of criticism 
with regard to that, but he has a reproach against Jackson because he did 
riot look up the chimney, because he did not look in the cellar to see if any 
one was listening. In short, because he was indiscreet. 1 believe, Sir, that 
there never was in the public life of this country or of any other country a 
more damnable doctrine more unblushingly avowed. * * * It was 
bold, it was unblushing, and if I were not transgressing parliamentary 
decorum I would say that it was utterly shameless. That this man, so 
stigmatized by Mr. Justice Street, should be promoted to the public service 
of Canada, and that the Minister of ‘Trade and Commerce, speaking for the 
government, should not be ashamed to stand up and justify him, is an 
unheard of degradation in our public life.” 


It remains to be seen whether Sir Richard will be equally felicitous in 
his defence of the Preston promotion. 
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THE ARUNDEL MYSTERY. 


IMMIGRATION PRINTING DEALS IN LONDON. 


Works Farmed Out by a Friend of Preston.—Contracts for 
$60,000 go to Roy Somerville.—A Chief Clerk’s Dis- 
covery, followed by his Dismissal from Office.— 

How $12,000 was distributed._—_Cheques went 
to Somerville, Karlsberg and Leopold. 


In the Auditor-General’s Report for the year 1901-2, under the head 
of Printing, Advertising, etc., in Europe, there is a payment of $22,696.22 
to the Arundel Advertising & Printing Co., of London, England, for print- 
ing pamphlets, etc. In the year 1902-3 there is charged for the same ser- 
vices by the same people the sum of $21,125.44, in 1903-4 the sum of 
$12,761.37, and in 1904-5, $1,210.40. (Public Accounts Committee Report, 
page 204; also Auditor-General’s Reports. ) 


REPORTED BY Mr. JusT. 


Early in 1905, Mr. C. F. Just, Secretary in Mr. Preston’s office in Eng- 
land, cabled to the Government in Mr. Preston’s absence that the prices paid 
to this concern in the previous year had been excessive. It is understood 
that he informed the Minister that the Arundel Co. had been paid £2,900 
sterling for work that could have been done by the previous contractors for 
£900. The previous contractors were McCorquodale & Co., one of the larg- 
est printing houses in London. . 

Mr. Just had been left in charge of the office and on making the dis- 
covery he at once communicated the fact to headquarters. 

Mr. Preston explains this discovery by saying that the work done by the 
Arundel concern was probably night work, and that Mr. Just, whom Mr. 
Preston regards as one of his numerous enemies, “entered into a little con- 
“spiracy with Griffith to cost me my situation.” 

Mr. Preston made a further statement that Mr. Griffith, who is chief 
secretary of the High Commissioner, “is alleged to have told Mr. Just that 
Sifton and Smart wanted to dismiss me, and to secure the object Mr. Just 
made this charge.” 

Mr. Preston later dismissed Mr. Just from his position in the Immi- 
gration Office. 

With this light on the subject we take up the history of the Arundel Co. 


ARUNDEL was Roy SOMERVILLE. 
In the first place, it was not a company at all, but simply a name given 
to himself and his business by one Mr. Roy V. Somerville, whom Mr. Pres- 
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ton knew in Ontario as the son of a former Liberal Member of Parliament, 
and found in London acting as agent of the Butterick Publishing Co., which 
issues a ladies’ fashion magazine. Having renewed his acquaintance with Mr. 
Somerville, Mr. Preston transferred to him without tender a large part of 
the European printing and advertising, though Somerville had no printing 
office. Somerville simply farmed out the work. Apparently he and Mr. 
Preston fixed the prices that were made to the Arundel Printing Co. 

In the Public Accounts Committee examination, May 31, 1906, Mr. 
Preston was shown one account of the Arundel Advertising & Printing Co. 
against himself, as Commissioner of Immigration, amounting to £2,701 12s. 
No certificate of the correctness of this account could be found. An ex- 
amination of the cheques issued in payment showed that £250 was paid in 
advance, on March 29th. The cheque was endorsed, “Arundel Advertising 
“& Printing Co., per D. Somerville, Manager,” and by Roy V’. Somerville. 
It came out in further examination that D. Somerville, who signea as man- 
ager, is the wife of Roy Somerville. 


How ONE PAYMENT was DIVIDED. 


The balance of the account, amounting to £2,451 12s. was paid by four 
cheques: 

Cheque No. 786, dated May 15, 1903, for £610 Os. Od. 

Cheque No. 787, dated May 15, 1903, for £612 Os. Od. 

Cheque No. 788, dated May 26, 1903, for £609 12s. Od. 

Cheque No. 789, dated May 26, 1903, for £620 Os. Od. 

The receipts, however, were all given on the 26th of May, showing that 
the four cheques were all delivered together. 


SOMERVILLE GoT Two. 


Cheque number 786 was endorsed by “the Arundel Co., per D. Somerville, 
Manager,’ and by Roy V. Somerville, as an individual, on the 27th of May, 
to the Lloyds’ Bank, Limited, of London. 

Cheque number 787 was signed and endorsed the same as the previous 
one and paid in June into Lloyds’ Bank. These two cheques were apparently 
cashed by Mr. Somerville himself for his own benefit. 


ONE CHEQUE WENT TO KARLSBERG. 


Cheque number 788 was endorsed by the Arundel Co., “per D. Somer- 
ville, Manager” (that is Mrs. Somerville). Roy V. Somerville did not en- 
dorse this one. It bears the endorsement of B. Karlsberg, to the order of the 
Dresden Bank in Hamburg, by which bank it was forwarded to London 
and paid there. 

B. Karlsberg, who seems to have received the proceeds of this cheque, 
is described by Mr. Preston as a booking agent in Hamburg. He was a great 
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friend of Mr. Preston, as is shown by the following testimony of that 
gentleman : 


Question. In what way had you connection with Karlsberg particu- 

larly? 

eee Well, I found him enthusiastic about Canada and a very nice 
fellow, and we had grown to be very intimate, quite intimate in fact. I 
found him to be a very decent fellow. 
Did you go to see paoe 
Frequently, yes. 
Did he belong to the ati 
You must not ask me that, Mr. Barker. 
But in all sincerity I do ask your 
Then I shall have to refuse to reply. 
Will you say he was not? 
No, I will not say anything about it. 
(Page 232 of the ev idence). 


PIO PO PIO DO 


And again: 


Q. You were speaking to me of certain gentlemen that you had 
made an arrangement with for the syndicate. Is Mr. Karlsberg oue of 
those gentlemen? 

A. I am not prepared to say. 


The syndicate referred to was the North Atlantic Trading Company. 
In this connection it is well to recall the fact that in 1900, when W. D. Scott, 
Superintendent of Immigration, criticized the North Atlantic Trading Com- 
pany’s claim for expenditure for immigration advertising and canvassing, 
Mr. Scott pointed out that the outlay for which the claim was made appeared 
to be the ordinary business expenses of. Mr. Karlsberg himself. 


Tuis ONE WAS FoR LEOPOLD. 


Cheque number 789 was endorsed by D. Somerville, Manager, but not 
by Roy V. Somerville, and in addition was endorsed by Louis Leopold, by 
whom it seems to have been cashed early in June. 

‘Mr. Louis Leopold, who received this £620 is the subject of another 
chapter. 

A REASONABLE EXPLANATION. 


This remarkable distribution of cheques was not clearly explained by 
Mr. Preston. He could not say why he paid the balance of this account in 
four cheques instead of one, or why they came to be divided up among 
Mr. Somerville, Mr. Karlsberg and Mr. Leopold. 

If, however, Mr. Just was correct in stating that £2,900 sterling was 
paid for £900 worth of work, it will be understood that after Mr. Somerville 
was more than amply paid, there remained a very sufficient rake-off to 
cover the other two cheques to Mr. Preston’s two very particular friends. 
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GOVERNMENT WHARVES. 


Six-Fold Increase in Nine Years.—Three Sample Structures. 
The First where there are no People.—The Second 
where there is no Public Business.—The 
Third where there is no Water. 


The expenditure by the Dominion of Canada for public works (which ~ 
do not include railways and canals) was six times as great in the fiscal year _ 
1905 as in the year 1896. The figures are as follows: 


INCREASED SIx-FO Lp. 


In the last year of Conservative rule: | 


Public works chargeable to current account...... . $1,299,768 
Public works'\chargeable to Capita ly ea uidieet wie 114,825 
Moreen Ghai Biri AS DTU aa Sal naan ty andi Suche Seyr tyes ce $1,414,593 

Expenditure for public works in 1904-9: 
Chargeable to, current account.) vicae vali sini eee os $6,765,446 
Ghargéable Co Capital) kyu sce ela ue item ci eaeuate 1,642,042 
$8,407,488 


See Public Accounts, 1905, pages 65 and 84. 


Much of this increased expenditure is due to the fact that the Depart- 
ment of Public Works, like other departments, has largely abandoned the 
oractice of letting out public works by tender. 

Secondly, the department has been indulging in a perfect carnival of 
construction of public buildings in small places where none are needed; as 
well as public wharves and breakwaters where there is no traffic and often 
where there is no water. 

Three wharves were under discussion in Parliament on the 16th of 
May, 1906 (Hansard, 1906, pages 3428-3501). 


A Wrarr WuicuH THE CommuNIty Dip Not WANT. 


The first of these was a wharf at St. Joseph, on Lake Huron, which the 
Minister of Public Works of that time persisted in building to satisfy some 
friend of his own, a stranger to the place, who persuaded the Minister that 
he had vast projects in view. A Liberal newspaper in the neighborhood 
declared that the place “needs a harbor as badly as a goose requires side 
‘pockets, and any such expenditure is just so much money thrown away, 
‘as far as serving the public is concerned.’ The grant was opposed strong- 
ly by the Liberal member representing the constituency, who, even after the 
expenditure had begun, begged that the business be stopped until the whole 
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matter was investigated. But the work was rushed on, with the promise 
to the House that it would cost $5,000, and afterwards that $8,000 would 
be the limit. 

The total expenditure up to June, 1905, reached $14,921, and the result 
amply justified those who opposed the outlay. There is no business done 
at the wharf, which is on an exposed shore and projecting from a high 
bank, where the Government did not even purchase the land. 

The net receipts of the post office of the village supposed to be served 
by this wharf, were in 1905 $16.14. 


A WHARF FOR PRIVATE USE OF A POLITICIAN. 


The next wharf of the three is the Grande Vallee Pier, which is simply 
a private wharf on the Gaspe coast, built at the request and for the accom- 
modation of a member of Parliament, who had a lumber property there. 
The pier serves no public purpose, but is simply used for this man’s business. 
It has cost $57,488.13, and after it was constructed the lumberman was able 
to sell out his property at a handsome profit. 


Tuis WHARF IS A BRIDGE. 


Number three is the most absurd of all: It is a structure called a wharf, 
but is really a bridge across a creek at a place called Disraeli, in the County 
of Wolfe, Quebec. The creek connects with an inland lake, on which there 
is no shipping, and the creek itself is dry except at freshet times or when the 
water is backed up by a mill dam at the foot of the lake. If there were 
shipping on Lake Aylmer it could not reach this wharf, because there is a_ 
low railway bridge on one side, and a highway bridge on the other. It is true 
that the old highway bridge is condemned and a new one is required. That 
explains the Government wharf, which is really half of the proposed new 
highway bridge. The other half is to be built by the municipality and will 
connect with the Government structure. But it is interesting to notice that 
the portion to be built by the municipality, some 400 feet, is to cost $2,875, 
while the Government end, 310 feet, has cost $7,250. The contract for the 
municipal bridge calls for a railing along the side, and in conformity with | 
this the Government wharf has a similar railing continuing to the bank, 
which is not common with wharves. The gentleman who owned the first 
mill built at that place, who has been mayor of the town of Disraeli, and who 
has lived there continuously, makes this statement : 


TESTIMONY OF THE NEIGHBORS. 


“T know there is no need for the expenditure of public money upon a 
wharf outside the village or near it, and that wherever and whenever the 
structure above referred to has been or is referred to or described as a 
wharf, it is a distinct subterfuge adopted for the purpose of diverting 
government money to an improper use.” (Hansard, 1906, p. 3440.) 
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The following affidavit read in the House further explains the situation: 


Province of Quebec, City of Sherbrooke. . 

To wit:—I, Robert Nathan Arkley, of the City of Sherbrooke, in the 
Province of Quebec, millwright, do solemnly declare and say :-— 

1, That I have been in the habit of being at and working in Disraeli 
in the County of Wolfe, in the Province of Quebec, frequently during the 
last twenty-nine years. 

2. Twenty-nine years ago I put up a mill in the said villlage of Disraeli, 
and it was one of the first two buildings erected there and the site of the 
present village was then a wilderness. 

3. That I have read the statement of the engineer dated at Montreal, 
February 27, 1904, re Disraeli wharf in which he says: 

‘That two small steamers are plying on Lake Aylmer calling at Moose 
Bay, Stratford, Garthby and Weedon, to take the farm produce to Disraeli 
and the railway.’ I say that in so far as the statement relates to Disraeli 
or the railway at that place, or the carrying of farm produce to or from 
that point is concerned, that the said statement is untrue. ; 

4. That there never has been a steamer or vessel of any kind carrying 
produce or goods, or any vessel of any kind except a pleasure boat plying 
to or from Disraeli at any time, or is there water for such purpose except 
at flood time and when water is dammed back. | 

Solemnly declared, and I take this solemn declaration conscientiously 
believing the same to be true, by virtue of the Canada Evidence Act— 

R. N. ARKLEY. 

Solemnly declared before me this 5th day of May, A.D. 1900. 

C. MILLER. 

(Hansard, 1906, page 3441.) 


The estimated cost of this alleged wharf was $5,000, the actual cost is 
$7,250. 

The bills for stone alone were $1,291.67 and these were supplied at 
election time by fifty different people. 


HE WILL Do mT AGAIN. 


In conclusion, it may be stated that the member for the county, on 
whose recommendation the Dominion Government built this so-called wharf, 
said in the House: “At my last election I had 133 majority in that small’ 
town of Disraeli, where I suppose the entire vote is but 300, and in the 
next election, let me tell my hon. friend, I shall probably have more wharves 
to build in the County of Wolfe and Richmond.” 


ENDORSED py LIBERAL MEMBERS. 


In opening the discussion on these wharves and kindred matters, Mr. 
Blain, M.P., for Peel, offered the following motion: 


This House condemns the expenditure of public money for purposes 
not contemplated or authorized by parliament, and especially regrets that 
any sums voted for the construction of public works should have been 
expended for purposes not so contemplated or authorized. (Hansard, 1906, 
p. 3428.) | 3 

The motion was rejected by the usual Government majority. 
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THE MERWIN CONTRACTS. 


Marine and Fisheries Scandals. 


Departmental Expenditure Quadrupled in Ten Years.—Hundreds 
of Thousands Paid to a Foreign Middleman.— 
At his own Price. 


Fifty-Two Per Cent. Profit 


On articles of Common Merchandise. 187 per cent. on one 
Engine; 107 on two others. Persistent Efforts to 
Conceal the Facts.- Further Enquiry 
Voted Down. 


The Department of Marine and Fisheries offers a remarkable iilustra- 
tion of extravagance and graft. A large number of the scandals brought 
to light during the session of 1906 were connected with this department. 
These instances prove that much of the astonishing increase in expenditure 
in this department is due to reckless waste and methodical plunder. 

First, however, let us see by how much the expenditure in this depart- 


ment, through its various branches, has increased during the decade { Public 
Accounts, 1906, pages 63 to 66): 


How tHE EXPENDITURE HAS CLIMBED. 


Lighthouse Ocean and 
Year. Fisheries. and Coast Marine River Steamboat Total. 
Service. Hospltals. Service. Inspection. 

1896.... $427,251 $466,057 $36,683 $181,452 $26,321 $1,137,764 
1897.... 448,587 445,743 38,131 183,258 26,838 ) LAST aor 
1898.... 441,725 474,217 38,163 145,553 26,342 1,126,000 
1899.... 412,368 545,645 31,d00 330,254 28,055" isoo toe 
1900.... 411,470 523,485 . 37,741 247,785 27,966 1,248,447 
1901.... 491,351 978,618 36,141 235,102 29,248 1,368,522 
1902.... 548,895 696,311 51,827 496,191 27,494 1,820,718 
OWS se O21 O20 964,144 48,750 417,137 30,172 1,988,033 
1904.. 034,519" 273,08 fa 50,302 566,547 33,609 2,559,794 
1905.. 979,889 2,507,307 SE TBS NOS AO Ly 50,188 4,641,790 


There is much patronage in the expenditure of four or five million 
dollars a year, a great part of it controllable by the Minister and his friends, 
and lately nearly all paid out to favored persons without tender or serious 
competition. 


WHAT THE MERWIN FIRMS GOT. 


Among the contractors and suppliers, one who has enjoyed these favors 
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to an astonishing degree is Mr. George T. Merwin, a gentleman from the ~ 


United States, who during the last few years has had an office in Montreal, 
where he has done a large business with the Government in his own name, 
and in the name of F. L. Brooks & Co. Besides these connections Mr. Mer- 


win is represented to be a member of a fog-signal company, which does 


business with the Government. He seems to be the agent for several other 
concerns. 

It is a little difficult to tell how much-has been paid to Mr. Merwin from 
the Dominion treasury. Among the payments in 1904 is $715 on one account 
and $133,644 on another. (A. G., 1904, page 57 and page 89.) 

In the Auditor-General’s Report for 1905, Merwin’s firm of Brooks 
& Co. is reported to have received the following: 


DSB BE). aide pore enn bes aH LTTE alae or ERAN) Oa iE $16,638.50 
1k PLEO SKC APR AMUSE Mate M aL Ou ngQaY 9: 9,930.87 
B04 Co COM RINE RGNODD UN cb abe enh peiagene peat ee 7,898.41 
PELO5 6 Sa SORE eae ea ane Vai 2,800.00 


$37,267.78 


|e) ATEN E EUs A ULNIMMUUE MARE OR Sb Wi Sip a Rastcate 6  150:00 
See T LE CR MATT EES PM. ash Man MSN Lo AEST SaaS 23,260.25 
Leite a nT O a a PML ANAM at aa cubsRb ie Mey’ Matick Mt Ne 65,465.24 
PLOT Re The SR IGG i ROT A od thatte A on Manes Be 68,540 . OO 
POS FeO i AVS AOE OMA Maite oneie Ig 435.55 


$157,851.04 


Between the close of the fiscal year 1905 and the Ist of May, 1906, 
there was paid to Mr. Merwin in his own name by the Department of 
Marine and Fisheries $104,521.16 and $362.43 remained to be paid. In the 
same period there accrued to Merwin’s firm, Brooks & Co., $101,675.70. 
(Hansard, 1906, page 3411, Mr. Brodeur’s statement. ) 

In March, 1906, Mr. Brodeur stated that $404,308.87 had been paid to 
Geo. T. Merwin down to that time, and that none of the goods had been 
bought by tender. (Hansard, 1906, page 767). This does not include 
dealings with the Brooks firm. 

The Canadian Fog-Signal Co., with which Mr. Merwin was likewise 
understood to be associated, received in 1903-4 $14,600 ; in 1904-5, $428,489 ; 
and 1905-6, previous to March, $1,132.63. No tenders were called for in 
respect to these purchases, amounting to $444,221.63. . 

Both in 1904 and in 1905 the Auditor-General, in one case Mr. Mc- 
Dougall, and in the other Mr. Fraser, called attention to the irregularity of 
the proceedings in regard to the payments to the Canadian Fog-Signal Co., 
to the Brooks concern, and to Mr. Merwin. 

The total transactions contained in this list run up to $980,258.74. 
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A Man Wit a PULL. 


The Department showed a remarkable preference for Mr. Merwin and 
his firm in purchasing a great variety of articles. It bought from him gas 
buoys, spar buoys and all kinds of buoys, fog-signalling apparatus, lanterns 
for light-houses and all sorts of apparatus required in these establishments. It 
took from him wire and shafting, pumps, boilers, engines, cranes, derricks, cap- 
stans, turning lathes, pillar shapers, hoisting engines, underfeed stokers, 
lumber, cement, store holders, planing machines, ropes, smokestacks, drilling 
machine, reflectors and general hardware, all without tender at-private prices, 
or, as the evidence shows, at any price the contractor demanded: 

On some of this equipment Mr. Merwin claimed to have a monopoly 
or exclusive agency, though it does not appear that his claim was tested or 
that the department tried to buy from others at a lower price. Undoubtedly 
a large line of merchandise bought from Merwin without tender could have 
been obtained in the phen market anywhere in Canada at much lower prices. 


STRUGGLE TO GET THE Facts. 


During the session of 1906 several members of Parliament charged that 
on standard articles the department was paying from twenty-five to one 
hundred per cent., and even more, above the real value. It was stated that 
$975 was paid for a boiler regularly sold for $600, $1,550 for a pump usually 
bought for $1,200 or $1,300, and that on a long list of articles nearly double 
prices were paid. These charges were supported by price lists and letters 
from manufacturers and dealers. 

To these charges the Minister of Marine replied that there must be 
some mistake, but very little exact information could be got from him. 

Mr. Merwin himself, summoned by the Public Accounts Committee, 
absolutely refused to disclose the manufacturer’s price of the articles in» 
question. He was supported by Mr. Fielding and other ministers in his 
refusal. Government supporters in the committee backed up the con- 
tractor at every stage. Government supporters in the House denounced the 
Opposition charges, though they could not answer them. For weeks Opposi- 
tion members of the Public Accounts Committee struggled with the officers 
of the department and with Mr. Merwin to obtain a statement of the cur- 
rent price of the articles, and labored in the House to get some decent ex- 
planation of the transaction. 


A PARTIAL: DISCLOSURE. 


At length it was ascertained that Mr. Merwin had bought certain 
engines, boilers, pumps and other common machinery from Williams & 
Wilson, a Montreal firm regularly handling these articles. Mr. Wilson of 
this firm was called as a witness. Before he reached the stand he was seen 
by Mr. Merwin, and when questioned he declined to give the prices Merwin 
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paid him, unless Merwin should consent. Once more the Government 
supporters in the committee stood out for suppression. But Mr. Northrup, 
who was conducting the examination, announced his intention of appealing 
to the House and making the affair a matter of record. In the end Mr. 
Merwin and his associates surrendered, and Mr. Wilson’s story was told. 
His evidence covered a list of 15 articles sold by him to George T. Merwin’s 
firm and forwarded direct to the Marine and Fisheries Department. The 
following table gives the price at which these articles were bought by Mr. 
Merwin and the price which the Government paid to him; 


THE “PABLE OF PROFITS 


Merwin Government Merwin’s Per 


paid paid Profit: "Cent: 

Wilson. Merwin. | 
1 Hendey Norton, lathe, etc. $995 . 00 $1250.00 $255.00 26 
1 Underwriters’ pump...... 1024 .00 1550.00 526.00 ol 
2 Underteed stokerss)) yaa 1880 . 00 2550. 00 670.00 36 
Pup ilari DOuer. is Grete 660.00 975.00 315.00 48 
1 Sturtevant engine ri, 300.00 960 . 00 625. 00s 2 
Je ptuntevant engine. ion. 265 . 50 550. 00 284.50... ‘107 
1 Beaty hoisting engine..... 770.00 1100.00 330.00 43 
[’Hendey pillar shaper ..0" 505.00 800 . 00 295 .00 58 
br Steelidertiokee {sci Our ni ae 756.70 1250.00 493 . 30 65 
tiMcGe & Giboren. ees boy 660.00 975.00 315.00 48 
CRC ADS TAT twat tia ems eRe 390.00 650.00 260.00 67 
1 Sturtevant engine... 43... 262.50 550 . 00 287.90 109 
OL SC) DOLLET Mrs ain inate 975.00 852.50 277.50 48 
La Tavellino: Gran en (oe weed a 1640.00 2500 . 00 860.00 52 
Bitumastic solutions 1120.00 1500.00 380.00 34 
Totale as 5% eee. een Y $11,838.70 $18,012.50 $6,173.80 52 


A Drop IN THE BUCKET. 


This little bill of goods should be studied carefully. It shows that on a 
list of articles such as are bought and sold every day, in every city of Canada, 
the prices of which could be ascertained from agents in Ottawa or by tele- 
phone to the jobbing firm or the manufacturers, the department paid Merwin 
from 27 to 187 per cent. above the jobbers’ price. These goods could have 
been bought by the department from the makers at the same price that the 
Montreal house paid. Or if the Government had chosen to allow the Mont- 
real dealer his fair profit that he obtained from Merwin, it would have still 
obtained for $11,838.70 the articles which cost $18,012.50. There is a rake- 
off of $6,173.80, being a profit of 52 per cent. on the whole transaction. 

But this $18,000 affair is a trifle out of the whole transactions of more 
than $1,000,000 down to this time, which the Government has had with 
Mr. Merwin and his associates. It is a matter of arithmetic how much out 
of that million went into the pocket of the middleman, assuming the propor- 
tion of rake-off to be the same. 
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Wuere He Has His Main CHANCE. 


There is every reason to believe that the profit would be much greater 
on articles which Merwin claimed to be specialities of his own than on those 
which are handled every day in the regular course of trade by all dealers. 
If the middleman is able to make as high as 187 per cent. on an ordinary 
engine, such as is bought and sold every day in sight of the department, how 
much does he make on his imported gas-buoys, his store-holders and his 
lighthouse equipments? Take for instance the following list. (Auditor- 
General’s Report, 1905, pages 98 and 101): 


MERWIN’S SPECIALTIES. 


Oo Svorernolders! ate ye Wale Mateos eh Rane aes $ 875 each 
2 DUOTGULOLC era” itis), (Udine ea eMen an Mee aer nme a 925 each 
MOCO DAL  OLLOVS: cbt, sean, re eRe eR een atta Y 1,600 each 
UNeNey Os ait 8): ce igare A OMe ae cot et a lbs cr he rie, By 8 1,500 
TZ Sparsbuoys atl ceedamate dies ease ahs len 1,600 each 
1809 Beeb alta cy ma hoWes wes Sirs parties oa Smads Aceh ae ey ale 500 each 
PO IATIVOLIS..a. bx oe alts area ds tuen ee dabamn aman h att erek ih aiuly 295 each 
TAS DUO yr at, el COeae atelonrna enn eo hime ery 2,700 
TSO) Gasirecer Versi yo Daa SEAR st Tate Re tee) 95 each 
PSK DALY DILOVSi yin hacsa\aneeeemn em Ueno 1,600 each 
BOVE OLM ers: al scr alia aero aman ORC Ve Pua LE Roe Ma 875 each 
SOV Sar DUCVS hoy ire amas mera ere a 1,600 each 
Zr ell), DU OV SiGe Bors toy ae fe. fee map ace NRO dats i fe 2,500 each 
ov laght SNPs 6d Uipiien tia biutno yume seein. 650 each 
L.Sub-marine stenal cableiats. aaa ts 10,170 
5 Sub-marine Shorerstations. 5.) eyatuamie ee fcc, 3,000 each 
50: Shallow draught gas:btloysat. yo. 2... 1,600 each 


From A FEw JUDGE THE OTHERS. 


Consider what must be Merwin’s profits on this partial list of his sales 
to the Government. We have seen the margin which the department kindly 
allows him on Sturtevant engines. It may be safely concluded that the 
profit he would claim on imported apparatus of a special character would 
be immensely larger than that on machinery the price of which is well under- 
stood by a large percentage of the readers of the Auditor-General’s Report. 
The splendid audacity of a middleman who charges the department $960 
for an ordinary engine ordered by him from the jobber at $335 is only 
equalled by the careless simplicity or dishonest connivance of the department 
which accepts and pays the price. 

The technical officer who testified before the Public Accounts Com- 
mittee, and who certified to the department that the prices for the special 
apparatus were fair and just, is the same who recommended the payment of 
$960 for a $335 engine; $1,250 for a $750 derrick; and $1,550 for a $1,024 
pump. It is evident that an investigation which disclosed such rank mal- 
administration and such large plunder in these 15 small transactions, should _ 
be followed by an.enquiry covering the whole line. 
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Elsewhere it appears how the Marine Department bought plate for the 
‘Montcalm,’ how it purchased supplies for the “Arctic,’ how it bought 
steel files for no public purpose, what its supply bills were for the “Kestrel.” 

Serious charges were made in Parliament as to excessive prices paid for 
coal and other commodities. 

Taking all these things together, we begin to understand how the 
expenditure of the Department of Marine and Fisheries has gone up in ten 
years from $1,137,764 to $4,641,793, without any corresponding increase 
in efficiency. The increase must have largely gone into the pockets of 
middlemen. What its final destination has been is a matter yet to be 
discovered. 

FuLL INQUIRY REFUSED. 


On account of the discoveries made in the matter of the Merwin con- 
tracts and of many other disclosures and partial disclosures of extrava- 
vance, improvidence, corruption and fraud in the Marine and Fisheries 
Department, Mr. Borden, leader of the Opposition, moved in Parliament 


on the 18th of May, 1906, a resolution as an addition to Sir Wilfrid Laurier’s 


proposition for a partial inquiry into the Arctic matter. Following is Mr. 
Borden’s motion: | 

“That a Committee of seven members be appointed to inquire into and 
investigate the expenditure of public moneys in or by the Department of 


Marine and Fisheries from and after the 30th day of June, 1902, and to 
inquire whether any abuses, irregularities, improvidence or mal-administra- 


tion have arisen or occurred in respect of such expenditure and whether | 


any persons employed in or connected with the said department have 
profited thereby, and whether any additional safeguards should be provided 
in respect of the expenditure of public money in or by the said department 
and to report upon the matters aforesaid. 

That the said Committee have power to send for persons, papers and 
records, and to examine witnesses under oath.” 


This motion was opposed by the Government and rejected by a straight 
party vote. 
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The *‘Montcalm’s’’ Equipment. 


$2,758 FOR THE ICE-BREAKER’S TABLEWARE. 


An Interesting List of Silver, Cut Glass and Cutlery.—The 
Ship had the Outfit of a Royal Yacht. 


Construction, $301,233, 


And $37,190 for Maintenance. Broke Ice 208 |-2 Hours 
During the Winter. 


FOUR DIFFERENT GOVERNMENT POLICIES ABOUT 
COGHLIN’S BILL. 


Commander O. G. V. Spain, of the Marine Service of Canada, describes 
the Montcalm as “a screw steel ice-breaker.”’ She was built in Paisley, 
Scotland, and has a gross tonnage of 1,432 tons. It is officially stated that 
during the fiscal year 1905 the Montcalm “was employed in endeavoring. to 
“keep open the ice-bridge which forms above the Chaudiere near Quebec.” 
The Deputy Minister states that “owing to an accident to the machinery the 
“Montcalm was delayed for three weeks, and during this time the ice 
“accumulated to.an immense depth, but the steamer broke through several — 
“miles and assisted in hastening the departure of the ice bridge, which 
“finally moved on April 20.” 

From a detailed statement by the captain the Montcalm started Decem- 
ber 23 and completed her work April 13. The total number of trips was 
39, the total number of hours 20814. This was her first season. 


Dip eirtEer, WORK UBUT, COST i tLiGH: 


The contract price of the Montcalm was $265,233, and a bill of extras 
brought the price up to $271,644, After arriving on this side she required 
a good many alterations. A Quebec firm was paid $4,164 to put in heating 
pipes and radiators. Another received $5,842 for work on the engines and 
boilers. A Montreal firm supplied blades to the value of $1,503. There were 
many small bills, including $3,270 for labor at Quebec. Atthe end of June 
the charge against this ship was $301,233 for construction and $37,190 for 
half a year’s maintenance. Included in the maintenance charge of this ship 
are such items as $80 for a raccoon coat and $10 for a silver raccoon cap. 
The captain in his diary mentions that on April 9 the Minister of Marine and 
Fisheries and a party of friends were on board, and there is an entry in the 
Auditor-General’s account, “Thibaudeau, M., Quebec, sundry provisions for 
“Minister and party, $75.15.” The following interesting bill of ‘silver, 
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glassware and other table fittings was furnished by B. J. Coghlin & Co., of 


Montreal, on account of this strenuous ice-breaker. 
Part P., page 24, of the Auditor-General’s Report for 
B. J. Coghlin, Montreal, ($2,758.32) — 


Saloon: 
AN ICE-BREAKER’S OUTFIT. 


Breakfast cups and saucers) W2ation.. ae... $ 
A ree KoM Ab: avg eich orasM ec) RS esp). Se aay ea 
Eee hoops oO.at. tala iam mete ye petra) 
Tadividitatl: butters. At ain sen egeneee ee ore 
Badges) SA Q ati ates enki tt aati i ear ae e et 
Meisens ‘andi nappies, Ova bie caves sorb u. kia 
Dessert plates 8! dOniat hliiay ss Mii Aveta ten 


(It will be found in 
1904-5.) : 


1.04 each 

.69 each 

.42 each 

.32 each 

.08 each 
1.18 each 
3.18 per dozen 


Plates! (6.1) idoz sare teem een ee 2.20 per dozen 
Fruib plates (ani argon tat teat yon trae 1.47 per dozen 
Dishes) Git Vesa Pa wee Ric ei Ta ve Mee eee Rr He 7.30 
Fishidishese-6 can aii tae eects een aaa 13 28 

Cover dishes. (hOi1n)) Peace ae ae ee 2.56 each 
Cover: dishes (8.1m el 24a th eiipees sou nei Chie 2.08 each 
Boatsiand stands; *12iaty cede te. wh ea eaY hae Ie Dea ch 
Jules) SOM ays Sole ie ary ahem ierere ee mie ee 53.28 
Jugsycommon mount, 0 at. gs a ke 85 each 
Plates ((G 102) Oat ache paeeemar cnet teu ean ats puch SLO KeacrT 
Plates, soups (10m); .Ofdoz, aU ames sae 3.42 per dozen 
Plates) (LOjin2) 72 ae se Oe ae eee 

Plates, (S$ in) Gidoze a ee see ln cade 2.93 per dozen 
Plates: (Zin) 3,0 doz ma teal. Cane Gears 2.44 per dozen 
OCSUCOMETO a alan. tel oa yee stbesr ease aan fe Corie ". $118.00 
OD CRUCTS. (A CLASS ON. ne enema phe (Seale Git aie eee sea 15.50 * 
2 pickle tPaMmes hin) Wem sunk Rois Ncnaniees ee aaa 15.00 
Dipicklel forks iciis Nil AMV Aire iran oseca a ale cba al eee 3.20 
O.gelly irames! 0540w nik, Cue ede tomer teana Manet Bia ene 13.00 
Di JAM SPOONS 2 seriube rie eA tele eet aa tana pie ee 3.90 
2 COTES DOTS He LUT toa Oe aaa ii Male oneness 46.00 
DP Geapots! jy. He atl ise RS an eae eg ea 42.00 
Abril jugs (COVELGC yi clk Lhe tna Oc eee ote etree 68.00 
A. CLOAIMVAU OS. NOAM a Me UA AG La. lea eee a ni eee a 50.00 
Dietear DOW LS ahi. is wey kts ere tn te Dalat ea hank ee ea 54.00 
A Sugar SPOONS hee UW oe et) piensa ae ot 1.16 
Aiea tomer, WM smileitn sleet alee Beate ie nem. ieee eaten ec 1.83 
Gisalts: (plumed via voutect in) aaa Nie aie teat 15.00 
30. napkin rings) plumed edge.) Siete eer 22.50 
Bia ble Delsey CUO nk, NMI Cec nce haan nat ania cama 5.25 
8 Frith stands ie uae Ae Ai Re Sir ve Rete meta SC Ree ea 148.50 
S\butters and ‘knivesia cit Taye means tigi are ie coane tame LO5e0 
3 FOasbiraeks sei sulin s chiaianh wegebhe vowel ema ae pase eae sang 8.62 
BCE IDILCHETS.. Senet aimee Lava diac bree ete ae 60.00 
By CLAY Sail ts ial alle > meng) cs yeti a a ae UE RCS ata foie 33.00 
DP Crim DTUSHES wale caoke Wi eatic die ee. eriran Gee ices 10.50 
O Crumb traysiy Ce ihe nrc SEO eee aks sere Rave ance 8.00 
3 doz. e.p. dessert, chased on one side .... 2.0.44... 66.00 
Si cases Lom Cessenty suk iia Nias ty bata ala estes aNd eeme 10.50 
87doz:'e.pys fish’ eaterssaiy;togeuiki ct oth oie siairtct Oa Date 90.00 


MSGASOOMGE Tei CALET Sasi) his hetere Nl ee ate ae $12.75 
PPO De iB le CAL VETS cBe tomers st cet is aM, NN Yi geet 13.50 
PENTEaCrpiates anc KNIVES! : wnt + oN ee eney meen 24.50 
EMCO SAIL SPOONS. ir ai fo sb: DEES ioe rs vegas) Raa 3.00 
OUP SDULCCIIS wits! (GR ARE Te eA ear Man ee ante 26.25 
awe bes lcete' Doe Pike ieaehl 2h Ao ee Poe en ait at CUR da 30'25 
Aitemoon tea; sucariand ‘cream -y asi seni ome ie ae 22.50 
mcneese, dishes; and CcOWers! Vas. .28 Hee Aan 32.00 
PAUL ChACK CTS car aye the hg aN oh ak! Pletal e Mae 27 .00 
OASDEETONS 2. i cae Pa? WAR ieee nee mami tat tee YEE VeVi a OME 6.00 
CASTE LTA VG ties Ve uO oven Maige a Mer na Taney Betts HR ae oR ORG A Daag | 

DOPE MLA EsTOTKS Sut Uae scar ek A ant mnie tat eae 28 . 50 
PIO CLESSETE LOS of5 (20 10. Mayans weenie) Suen nm budel ele ages Sie a 21.00 
DOISOULy SPOONS ic.) fe auc Baths MAC Bi Wintel, Ata A SORE 26.25 
POACESSET USPOONS. \ ehh semi haul’ Mame ie BOA est, me OM a) 21.00 
DO LEA SPOONS 1805 8 Ulin ay tere ona ie ae cpneaie Den aaa 3 12.00 
OR OTELV VeeS POOLS) 6 EF USN aN re ear GI ea ba Tn aaa Manly 9.00 
PES ORL), LELG FOG 0 1) 3), oc orga aca aN Sern aman ak EAU YT AREA 5.00 
OSDEPPers ap itiiniediy na ete ey eee Co ie eat LON 22.50 
He AUSICOV ELS Mer arsed Ne ey widens Sater Gee URUmnES meta itan 21.62 
(@isherries cutiandsbadcedien ore liane sk al mes 30.01 
2 Buby sock: BlaAsses <t huawei) ao eaamy ota a ak eaten 52.55 
POSCDARIPASTES is) WUE R. . eame  e Ned beeen ie dat Vaan ame 42.58 
SAUL IUOL OTS oo hk aa yaa tai eae ee Oh MR Eh aT ae 32.87 
PER MUCHO LETS arth 0 ots Selah ier oye GMa uN eC A Meee Naeem las 14,23 
STS Gini de a Patt Seas i mn MAR eera mi SAMI HR Maan 3.80 
Meatzand Same carvers, 2 Setsieach ih. (OM. Jagat 30.32 
DVLOms tale SPOONS ne te nihibe mela ten mpm naka a, uly hasan 21.50 
DPAOACeSSerLISpOOT Sa mula rnb tule Wuimovame asa N cera es 18.49 
WEASATISH Car Ver ehdan Wan cel h nena wae ue ohllba, Stadia uh Ss 5.87 
BVGOZ NK KnAveS AN COL Sie, it) uae et ae 9.35 
EM DAIS CARY CLS ING DN aun tems Mee a yM a Os PRe NE Maths emnnae a 9.10 
PE SLCELS 2 OM. Ein the suse Re SAE AI SURE RE, Ee ACT SE L332 
LE) (SDOOT GS era vite Menace: suet can ener a Ji gh 2G Shee  g 4.40 
Gasecand: Stamp nei ue ae Cue wn Chiu uel tah 6.62 

THE OFFICERS’ SHARE. 
Officers: 
Dessert and soup plates and meissen nappies....... $13.18 
tates LOS) AAs aes od seated rode We epee kh tyr id EE ba ie dfs, Oil 
GAGS TEs ay aiid suite Raopets| Lo MONSTER ela US the oA Re 2 6.38 
GOVer GiShes (Cramer Ma Mo atate nie a ow Dit it aya Natt a 30. 24 
DAD OATS ATS tari Cis art. aia scrim ieReneC ven 1. tang Otte 4.26 
AWA lege aly Sad Bri ake eae irk a MRC rt eh an PRR te 1302 
Zoi] Urry Mette Le A Byam ee RN RARE ANAL ihc ines 3 Le22 
ZAICUP SAAMI UCELSn. Larivor hte pede whale aon Re 15.39 
Chesscsstandsandicover tals weet hare wy ast): 4.39 
pinall items, packing and engraving 2. ko. wn oo . ZOLAT 
TC CRDIEGICTS) er hae re. ts BO en aU eN Ta tee 40.00 
Madchen oa rat huh hs RUE AEN cn Leica HSN a aRee 46.00 
PRGEUTE EG Attire nie nr iia ee Rion ale Dias Sa AES A ee pe RUMORS i 12.00 
BET KLOMETALIVOS sie) ace shale ee stays stein oeeee ama nec. Path at 9.00 
(HaTSIGION 0) 6 aE ee See en AR Eee Conte omin eR ER CRs 7.00 
ARES Rr ols ie MOPAR rs AG 9 CLR BH tae RO RO ROMO LE. Cup ips bre. ean Lat 6.00 
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D milk Jugs ai eh. Gara ete vice ce mall are enn anetan a $ 
2 supa DOWLS csi in rain Gilly Wael deae Malis eta neamneas ares ; 
Crumb iséoop brush. 200.) Rk lar cet i mete a dipte 
Grin bi tray ai We ee ee een cake eta aia een veal 
Gisaltcellars ch 6g CuO aie, ane a are Otaecc ters wane nea aiaet ented 
OLED DST Sie talk Wauahy cea naaaa tay Sane tana Taner Set eatt pee 
12:napkin rings, plumed 3 eae soe Reet 
D Fritit StANGS eee a ape Oui ow ue ee salar ee iene 
DF OAS TACKS i WON AMIR Pa ean riba Re? arate lees in Ree eae 
OD Aatters anid vikn1VES\ ici ic eee gs ee mleamanareiy ae 
Dido. TaADle Or ks eck SAU ik An ea ON EN eine ae Wena arsn eu a 
OXdog. dessert Lopks wn LG se Nie caine roe ree 
2} AOZ. SOUP SPOOTIS ie. a We wie nares ol easter) ny eae eee a 
4 10-12 doz. spoons of various kinds.............- 
Bish tenifeand fork on wns oko: iin ia ae elena es 
Bread trayiand: knife er dienes ti | See lee e 
Soup tureeniiea heey MAE Soi Farag va et sarettstey 
Soup ladies. G0 ut aR aie: i oe anaenee hee teiean  aae 
3 bPass SPULTOOTS' Ii Men. cia me thet eatin ha near 
Etehing plates ee is Se mies ce mada ame cae nee de 


iw) 
H CO WD OO NTN HH OT OU© 
On 
i) 


iw) 
SAINI WNWWOON HW 
«] 
On 


eR 


Cais (leh Ay ein ON DON MR aa ence Cs tect ateee Pla me Rome en ames ae 50 
More Mopest. 
Crew: 
Table forks, spoons, knives, etc......-...:4+¢+---- $ 27.23 
Salts, sugar basins, plates,\eve.\ ie oot tie 19.86 
Cups and saucers, dishes, tea and coffee pots, etc. 94.01 
Commission at) % \on'$2,620.97 03070: pe age 131.35 


THe CoNFUSED DEPARTMENT. 


Mr. Coghlin’s bill, which included similar ware in smaller quantities 
for the “Champlain,” brought out a note from the Auditor-General, who 
Ww anted to know: 

“Tf it is customary to equip these vessels, which are not passenger or 
‘carrying vessels, with silverware, cutlery, etc., of such an expensive nature 
‘as that which appears in the account.” | 

But the Department of Marine had already decided that point and paid 
the bill. So the matter stood when the House met in March. Early in the 
session a motion was made in the Public Accounts Committee for the papers 
bearing on Mr. Coghlin’s account. What happened elsewhere we have from 
Mr. Coghlin himself, who appeared and testified. 

Mr. Coghlin swore that he was called up at Montreal by telephone from 
the Department of Marine at Ottawa and told that members of Parliament 
were making trouble about his bills. He was asked to come to Ottawa at 
once, which he did, and had conversation with the Deputy Minister and 
Auditor-General. It appears that Mr. Coghlin was first told that he had 
no right to charge a trade profit and a commission also, though the depart- 
ment had cheerfully paid both. Mr. Coghlin accordingly refunded his five 
er Cent, commission. 
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A CHANGEABLE DEPARTMENT. 


Then the officers concluded that as Mr. Coghlin had been engaged to 
buy these goods in England, while he was there on business, he was 
simply an agent of the Government and should receive a commission without 
profits. The next question was to find out what the profits were. The 
Auditor-General tried in vain to get the original invoices from the Depart- 


ment. Finally he obtained them from private sources, which he does not | 


disclose. As the result of this investigation, Mr. Coghlin made a refund of 
$1,171.87. 

Mr. Coghlin told the story himself to the Committee, making it appear 
that the Department was in,a rare condition of panic when the Opposition 
members started out to investigate these accounts. 

Before the end of the session the Deputy Minister of Marine announced 
that he had made another discovery. He found out that Mr. Coghlin was 
not an agent of the Government, but simply sold the goods to the department. 
So after all he was entitled to the profits which he had been forced to refund. 

We thus have the department at first paying on demand both commis- 
sion and profits, secondly paying the profits and withholding the commis- 
sion, third returning the commission and demanding a refund of the profits, 
and finally concluding that the previous decisions were wrong. 


SILVER IN COLD STORAGE. 


The Auditor-General in his testimony stated that he went down to 
Quebec and visited the Montcalm in consequence of reports that the plate 
charged to her was not all there, but had been removed. He does not seem 
to have made an inventory, but says that he saw a part of the articles in the 
ordinary place for such wares. Most of them, however, were piled away 
in a stateroom, as there was no room for them elsewhere. It seemed to him 
that the quantity and character of this place, etc., was entirely out of keep- 
ing with the size and purpose of the ship. 

On this latter point the taxpayers of Canada can judge for themselves. 

It was further stated in Auditor-General Fraser’s evidence that he 
found among the boxes in which the silver and cutlery arrived, that there 
had been a package containing similar goods, from the same dealer and 
marked “R. P.” Concerning this package the Auditor made an inquiry 
of Mr. Coghlin, who told him that it was “none of your business.” There 
was some confusion over the adjustment of customs duty in regard to this 
package, but it is understood that the duty was finally paid to the Govern- 
ment. Kea! : 

During the summer of 1906, the present Minister of Marine, with a 
party. of friends, made a cruise of inspection in the Montcalm, and it may be 
supposed that the silver and glassware were then found serviceable. 
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THE ARCTIC. 


A Useless Hudson Bay Expedition Which Cost Over a Quarter 
of a Million.—An Extraordinary Bill of Supplies.— Some 
Supplies Sufficient for a 30-Years Cruise.—All Bought 
Without Tender.—$2,060 for Liquors.—$4,180.65 
for Smoking Equipment.—Remarkable Outfit 
of Clothing and Uniforms. — $10,000 
for $2,800 Worth of Pemmican. 


THE INQUIRY AND ITS RESULTS. 


Investigation Headed Off in Important Points. The Minority 
Report. Strong Arraignment of Marine Department. 


The steamer “Arctic” was bought second-hand by the Government of 
Canada in 1903 from Germany. Her original name was the “Gauss.’”” She 
is a wooden vessel, 165 feet long and 762 tons burden. The contract price 
for this ship was $70,000. Capt. Bernier was sent over to Europe with a 
crew to bring the ship. In May, 1904, she sailed from Hamburg and arrived 
at Quebec on June 14, accomplishing the voyage in thirty-six days. It was 
found that she was not a seven knot boat. By the time she had arrived 
in Canada her cost was $80,000, and repairs made at Levis brought the bill 
up to $93,111, according to the Auditor-General’s Report of 1904.: 

Down to the end of June, 1905, the bills for the “Arctic” had reached a 
total of $284,628. 


Mopest Propositrion OF $10,500 A YEAR 


The Department of Marine and Fisheries and the Department of the 
Interior had a project of sending this ship to explore and patrol the coast 
of Hudson’s Bay and other northern waters of Canada for the purpose, 
among other things, of affirming and enforcing Canadian jurisdiction in 
these waters. Mr. Sifton in 1903 privately notified Mr. Borden that such 
a cruise Was intended, and requested him to secure the silence of his own 
friends in the House in the matter of the appropriation, as it was an affair 
of international significance. Mr. Sifton stated that the cost of the expedi- 
tion would be comparatively light and gave the following estimate: 

“Outside of the chartering of the steamer and the wages of the crew 
‘and the coal the cost was to be per month for a surgeon $100, for a photo- 
“orapher $75, and for maintenance $700 a month—a total of $875 per 
“month, or $19,500 a year. The wages of the crew were estimated at $1,200 
“a month and the number of persons to be taken on board was to be 55.” 
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This was the purport of the private memorandum handed to Mr. Bordef 
by Mr. Sifton. 
STORY OF THE JAUNT 


The Arctic sailed from Quebec September 17, 1904, and was back in 
a little over a year, not having succeeded in getting as far.as Port Churchill, 
the ordinary destination of Hudson Bay trading vessels. She discovered 
nothing, did no patrol work, and accomplished no useful purpose of any 
sort except to furnish patronage to the friends of the Government. 

Briefly the story of the trip is as follows: Sailing Sept. 17th, the Arctic 
arrived at Port Burwell, Ungava Bay, October Ist, and at Fullerton October 
16th. Fullerton is the place where Mr. Low of the geological survey had 
wintered with the “Neptune” the previous year, and was not a point where 
further discoveries could be made. Here the Arctic spent a comfortable 
winter in company with the United States whaler “Era” and a number of 
Esquimaux, men and women, variously estimated at thirty to one hundred, 
-who had come to the coast to stay with the ships and have a good time. 
The steward of the Arctic gave interesting testimony of the entertainments 
given to the natives and of the relations established between them and the 
ship’s company. But one of the Governmentésupporters on the committee 
reproached him severely for his exposure of the conduct of his comrades, 
and that evidence may be passed over. | PY 

From October to July the Arctic was at Fullerton. Early in the latter 
month she tried to go to Churchill, but after three days she broke her pro- 
peller. A new one was fitted and partly lowered “when it was found that the 
“slot to 4ake the shaft key was not cut in the proper place and the blades 
“would not pass down through the trunk.” <A propeller brought from 
Germany was substituted and the ship proceeded to Erik Cove. 

Superintendent Moodie, in command of the expedition, remarked at 
this point: “With a good steamer, with plenty of powér, there will be no 
“ difficulty in forcing a passage through almost any of the ice encountered 
“and no danger.” But the Arctic was not that kind of a ship and did not get 
very far. | 3 

By the 18th of July the ship arrived at a place which had been visited 
and described the previous year by Mr. Low. The ship had to do something 
to distinguish herself and the Government, so the place was christened 
Prefontaine Harbour and the neighbouring headland Cape Laurier. Both 
names were given with appropriate ceremony and a certain expenditure 
of champagne. | 

For a month the Arctic lingered about these well-kriown waters, 
anxiously awaiting a relief boat which was to bring her more supplies, 
although, as will be seen later, the quantity taken on board the Arctic at the 
start was not small. 

HOMEWARD FOR More SupPPLigs 


By the middle of August the Arctic got back to Ungava Bay on the. 
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Labrador coast. There she had a fairly good time with the British flagship 
and a Newfoundland Government steamer, with which the Arctic exchanged 
entertainments and hospitalities. Fearing that the supply ship had gone by 
the Arctic turned back for Prefontaine Harbour, but finding bad weather 
and ice gave up that expedition and returned homeward to Burwell. 
Now there was trouble with the windlass. The engineers and car- 
penters worked thereon for two days. After this the captain, the chief 
engineer and second engineer made a report on the state of the case. Later 
the steamship “Diana” arrived and her engineer was called in consultation. 
As a result of this diagnosis the Arctic was turned homeward and sailed 
as far as Chateau Bay, where she had telegraph communication with the 
Department of Marine at Ottawa, and was invited home. She arrived at 
Quebec after an absence of over a year, having made a voyage which an 
ordinary Hudson’s Bay steamer would have accomplished in a few weeks, 
and performed no service of the least value to the country. 


COMMISSARIAT DEPARTMENT LARGE 


The ship's company numbered 47. There was a superintendent with his 
secretary, an inspector, a sergeant, two corporals, and six constables of the 
Northwest Mounted Police, Mr. Fabien Vanasse, ex-M.P., in the capacity 
of historian, Mr. McKeen, photographer, one captain, one physician, two 
mates, two engineers, one electrician, one boatswain, one purser, one quarter- 
master, one chief steward, one second steward, three waiters, one cabin boy, 
one cook, one assistant cook, one carpenter, one lamp trimmer, two oilers, 
two firemen and eight seamen. The wife of the superintendent accom- 
panied the expedition. 

It will be seen that the party ran largely to officers, aes stewards and 
waiters. The reason for the abundance of cooks, waiters and stewards will 
be apparent when we come to consider Ede stock of provisions. 


SuPPLIES BouGHT WitHout TENDER 


The Arctic arrived from Germany in June, and did not sail for the north 
until September. Between these dates there would seem to be ample time 
to purchase by tender the supplies that she required. If more time. was 
needed tenders could have been called for before the boat arrived from 
Germany, as the expedition had been planned the previous year. 

As a matter of fact no tenders and no competition were wanted. An 
extraordinary bill of supplies was made out and the favored dealers fur- . 
' nished the gdods. Afterwards any one who had friends in authority and 
wished to unload additional supplies upon the Arctic in the way of food, 
clothing, or other outfit, was given a chance, and the goods were taken 
apparently at his own price. 


WHEREWITHAL THEY WERE CLOTHED 


Here, for instance, is a list of a portion of the clothing supplied for the 
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Arctic’s crew of 34 men, the members of the police force having been 
otherwise provided for. (A. G. Report, 1905, page P. 194-199.) : 


PPG LORT aD. Hee He Eran aa ure ant eneE $39.00 4 

OPM MLPOLMIS a4 eatin a Nevin ae at. $30:004. 0... 750.00 

POSIT OLMIS y iene ht pO ee Red eee ULM arse Mande 96.00 | | 

ROPW Nite COALS anes | Ae SU) dane Peano tr fa, 9 18.00 

OO ait Ditlen prot clo Ghia sia) leeig Dh ge OO) sera a 1,520.00 

2G. Gamer Dain sits se umeare ecnea WE O DSO ake 792.00 

Be OMETCOALS Gate! Cm wane nit ns LY 20 GiNan cae 575.00 

BS GT) COATSOR Bin aici tne e040) camel 200.00 

BO GEAATIAVATILG i iabe et OEE a 5 Oa Wh 22 COON a 880 . 00 | 

a0 Coats furilineds 4) cn teier woe eee saat 3 600.00 

40 Ulsters, rubber with hoods.. eet A OOK a at 560.00 

80) Olt Coates) 9,4 ns eS Oe Re SM ak neta NN a 100.00 

SULOE Dante. di. juss toa nomie Rien, Enya oO ae oe 100.00 

40n Jackets: with hoods weenie) oan SR a aeite) 8 Ray ghip et 220.00 

40"Jackets leather Jone one iras PLO aaa a. 430.00 

80 dozen shirts and drawers...... ee LO POO Munem. 1,320.00 

MCOZene Shirts ui hee ie a ie ay, Se OC Uh Rata 87.50 

s£0,Camel hair Shirtsigyagier a auc) ny Wikhp, NONE, 100.00 

10 dozen wool undershirts........ WR COO) eaa. 145.00 

20 dozen navy twilled and plain over shirts at $15.. 300.00 

10 dozen navy knitted guernseys.,....... ES 7 eis LO eOO 

© 4-cozen pyjaningew sient nein ALS OU cn; 120.00 

PCOZENNALAW ETS. ee... cae rae Neer are mie Uae 61.25 

H0\Pants, furclined se ee em, Seay evar 140.00 
$10,329.75 


The total clothing bill as reported by the Minister of Marine himself 
was $23,998.76, making $700 worth for each of the 34 men to be provided 
for by that department. (Hansard, June 28, 1906, page 6519. ) 
From the Hamilton Co., Montreal, were purchased 25 sleeping bags 
at $70 each, 3 at $200 each, and 3+at. $225 each; from Woods, Ltd., of 
Ottawa, 80 sleeping bags at $25 each, for none Be which HICKS appears to. 
have been any particular use. 


PLENTY To SMOKE AT A HiGH PRIcE 


The smoking account includes the following, pouent from G. E. Amyot 
& Fils, Quebec: 


pOD Ha vanarersa tsa te LOC vere iim awnr nn alu homo \Gueae > 50.00 
SOOO) TL aiimiericrra pov at BOG mu pices. 2 Una mnen or sina Ae 260 . 00 
‘boronto D Cie “cigars: O00 at Pooamen city tunings - 140.00 
D000: CISATETLES Svea ize ee ere etal emta th Jp een am 50.00 
Tobacco, Tro smoking | S0odlbsuateOnow tee ba 764.75 
Pobaccoichewing 2004 DS.ca% ASCwe ian Eien 156.00 
Excise dues on dE NIRS acess ECO tas. < tes i UN OBI ta aa oul. 9D 
Express Charges Ha tM cama aitean ae jy SO NAIO Eb 18.90 
Pipes 0. COZEI At han 40cm unt ripe ieee eae aan ao 20.40 
Pavers o GOZeN AT DOs CO pA vise tiny ue WlaeneT | 28 . 80 
ELDES oO Goze aL PAO 20 cv Noreen oy mek enna 37.80 
Pipes, 20 GOZeD: Atha /D cee Nel er amen UMN ten 23.75 
Pipes (404 GOZEH IAL Bo a1, Ol san Nae. tee tee 15.94 


_ This bill, with a few other items, such as 10 checker-boards costing 
$54.90, and 17 dozen playing cards, amounts altogether to $2,739.03. 

From C. Gratton & Co., of Montreal, there was purchased 528 lbs. of 
tobacco at 53 cents and 272 Ibs. at 60 cents, making a total of $443.04. 


The Rock City Tobacco Co., Quebec, supplied the following: 
Tobacco, navy, chewing and smoking, 600 lbs. at 76c. $456.00 


Tobacco; -havy, chewing 144 lbs) atO0c sie meee 99.36 
Tobacco, navy, smoking, extra, 342 lbs. at 80c..... 273.60 
Tobacco, navy CutwlOO MDs a tig OC.) ui sata enor 144.00 
Vobacco,Wiowarnt (0 lbSita tL OO Wa nwe tome ces 70.00 
Tobacco \Poker a0 bs iat SOD tae ae rat cee 50.00 
Cartage 0.0 is ine mils U0 CRmIN RA 31)" ius pa eiinec Re deste Cn 3.00 

$1,095.96 


SOMETHING TO DRINK 


The liquor statement includes the following: 


Bought from Udore Patry, of Quebec: 


10 cases of Pommery wine (champagne) ........ $320.00 
From Plouffe & Co., of Ottawa: 
Port: wines). cases: atid ls ign ere nr aeaaleene cman $ 65.00 
Dalsaparielle) Oc cases ALi Pore nwa my cheuna aay neta 40.00 
Spirits, 42:31 sallonsiat $425.0 2 ay eeeee ren alenee 179.82 
Barre icy ait eG RAO ae iCute ena CO ai 3.00 
$287 . 82 
From Lawrence A. Wilson Co., Montreal: 
Old Jamaica'rum) 1038)o eals/iat 24 eee en $434 . 00 
Alcohol, 110i cals 4a t 24.00 se oar ni Gem eae gene y 495.00 
Lime juice, 108 gals) at $115.07. 005, OWN aude Na 124.20 
COgta cy O. CaSes a tiie Nel teu mens ee raaae Ue eel 60.00 
Burmester, fine old crushed port, vintage of 
1873; CASES ATID]? oie gas, eee nam ira pena eae 60.00 
Casks 2) ath 0 iPr (eC Me eerie sek Aor hanes 31.50 
$1,204.70 


There is an order of 200 cases of lime juice at $6.50 from J. AA. 
Christin & Co., of Montreal. 


From Lyman & Sons, Montreal, besides olive oil, toilet soaps, and 
medical supplies, amounting to $2,193.87, we have the following: 


Aicohol 20 Pals, vat pom cio ceca ele een ene eae $100.00 
Paustin brandy, o/Casescat: plain sian artes penance 60.00 
Jamaica/rum)o.gals:'a ti $550 feisie! Qoeo ene sea ie 27.50 
Sherry wine, 15 gals. at $4.00... eC RUE a sae ae 60.00 
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For HEAp AND FEET. 


The assortment of boots, socks and mittens includes the following :— 
80 pairs of rubber boots at $4.90, less 30 % discount $274.40 


40 pairs of sleeping socks, at $3.20. .-.0 vim a we 130.00 
DE MOZEL SOCKS AL. Ba PON LIS Skea ra to Ae aie a abe 102.00 
40 pair moose, high top socks at $4 each........... 160.00 
AOLOaITSHOL ANI tts aL hs Ae yea Samia ken tsp ee ea 80.00 
AO PATS: OF TAtLSVAT HS. p haku ci ole ela en eteuian tal 120.00 
SOADalrs: OL MOCCASING Ati mo.4, a Ne eh eg cree 400.00 
peamien s Dluchers, 40 patreat p2e2o ee ee 90 . 00 
1G-dozi pairs glovesiat $4 2otavdoz eer sae en 42.50 
40 pairs of Esquimax skin boots at $4.25 a pair.... 170.00 
120 pairs of buckskin mitts at $4 50 a pair......... 540.00 
120 pairs of shooting gloves at $4.72 a pair........ 566. 40 
40 pairs of arctic boots at $5.50 a pair....2........ 220.00 
40 pairs. of slippers: at:$1.50'a pair. re, 60.00 


These goods were purchased from eight different firms whose demands 
for patronage were probably the occasion of the ludicrously large supply. 


SomME THINGS TO Eat, — 

It would be too long a story to go through the provision bills, amount- 
ing to between $60,000 and $70,000, according to the Minister’s statement. 
They are all set forth in the Auditor-General’s Report for 1905, beginning 
at page P-194-. A list amounting to $12,931.13 purchased from one Mont- 
real firm contains the following among many other items: 


Preserved fruits, 00. CASES Gido OU wine cle at peal $227 . 50 
Galiforniaraisins a 2oU' bssatieicuse ns oii alain 100.00 
Concentrated extracts, 100 bottles’at.$3.007 227 ey 
Hrench sardinessn01cases otis Loe soa hal she tata hs 750.00 
Redicurrant jelly PO20Ibseat lO cents uy ern ea 102.00 
Marmalade 300:tins-ata Ao Cancpe ae eaaeat a coe seta ran aie 225.00 
Walnuts 2361bs: abel ecu eae een again 31.86 
ALMOnOS 3213 1DS. at, bo 8 Gato eee aan eh bomen ane ae 28.76 
Palberts) OO DSts ata OC meets nae ene erst Mee) Arar tare 10.00 
Strawberries and raspberries, 70 doz. at $1.75...... 122.50 
Gherries:40 doze at p2e40e Gta tates an Rie nee Neh bs 96.00 
Pineapples; 20 dozp attain vs soit katate. ota, 42.00 
Bhieberries: 2Osdoz vane LOO Ue ere ne hos eens 20.00 
Apples S12 Yecdoz tate poi20 (eis ioe 8 i eer tows” evens. ahs 27.90 
Pimms 120) doz) ath ps2Oer kee. eta eaneeOe eer ec ae 25.00 
Peaches *20sdoz iat) feat teeta amieenr ean Tones 34.40 
Greencaces! 20idozea Um S077) sale irene Mamas eh nv iM 28.00 
Pearse LOGO ato 00 oo ee ity eran ue onneme uae in 16.50 
Pldms sLOpa ozs ace bees tel Tey aa rea anne che Mogi ei (leh 12.50 


A GENERAL ASSORTMENT 


Among the other purchases were: 
From the Bovril Co., Ltd., of Montreal, Bovril and pemmican, 
$19,780.30 (of which more hereafter). 
From a Toronto firm, $1,297.41 worth of biscuits. 
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From Daoust & Frere, Montreal, dessicated vegetables and other pro- 
visions, $1,933.40. 

From H. Derome, of Quebec, food to the value of $334.56. 

From Kearney Bros., Montreal, tea, coffee, etc., $3,037.06. 

From the Laing Provision Co., Montreal, meats and other goods, 
$3,173.43. 

From Jos. Lamoureux, of Montreal, jam and vinegar, $350.40. 

From Lockerby Bros., of Montreal, dessicated vegetables, $1,168.63. 

From the St. Lawrence Sugar Refinery over 14,000 lbs. of sugar. 

From Dominico Spinelli, macaroni, etc., $403.37. 

From Misael Thibaudeau, of Quebec, 1,000 lbs. honey, first crop, and 
other similar articles, $957.52. 

From Vaillancourt, J. A., Montreal, butter and cheese, $1,540.64. 


A REsTRICTED INQUIRY 


In the House of Commons ‘these accounts called for sharp criticism, 
along with other expenditures of the Marine Department. Sir Wilfrid 
Laurier was asked to refer all these marine accounts to a special committee 
for investigation. The Premier refused such an inquiry, except in the 
matter of the supplies to the “Arctic,’ and ‘moved a resolution. referring 
the accounts to a committee, to ascertain whether the goods purchased were 
all put on board the steamer and whether excessive prices were corruptly 
paid and pecuniary benefits received by officials of the department. 


Mr. Borden moved in amendment that: 


“A committee of seven members be appointed to inquire into and in- 
vestigate the expenditure of public money in or by the Department of Marine 
and Fisheries from and after the 30th day of June, 1902, and to inquire 
whether any abuses, irregularities, improvidence, or maladministration have 
arisen or occurred in respect of such expenditure, and whether any persons 
employed in or connected with the said department have profited thereby, 
and whether any additional safeguards should be provided in respect of the 
expenditure of public money in or by the said department and to report 
upon the matter aforesaid.” 


Mr. Borden’s amendment was voted down by a straight party majority 
and the committee was authorized to make inquiry on the narrow lines 
proposed. 


INVESTIGATION BURKED 


A majority of the committee were supporters of the Government and 
still further narrowed the inquiry by refusing to allow accountants to be 
employed “‘to take stock and examine the quality and report as to the goods 
“reported now on board the Arctic as unused, and that they be at liberty 
“to examine such goods as they see fit.” They also voted down a motion 
that “‘samples of all the different goods on board the Arctic be sent to 
‘Ottawa for inspection and examination by this committee.” 
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Another motion voted down was “that an accountant be employed to 
“go through the invoices, the requisitions for supplies and the inventory 
“of goods on hand, to ascertain if the supplies which were furnished by 
“the Department of Marine for the Arctic were not all put on board the 
“said steamer.” Again, when it was admitted that the officer of the de- 
partment who had supervised the shipping of goods on the Arctic, had been 
an employee of Molsons Bank and had left that service “in consequence of 
having received a commission as the manager of the bank from a customer,” 
it was moved that “the general manager and inspector of said bank be 
~ subpceneed to give evidence as to the reason why Mr. Boudreau left the said 
“bank.” This request the Government majority of the committee refused. 
hese further inquiries were thought by the minority to “be necessary, 
inasmuch as the officers of the ship whose names were attached to certificates 
stating that the goods were delivered as shown in the invoices, testified be- 
fore the committee that in regard to a large part of the supplies they had 
no personal knowledge of the fact, but signed as ordered by their superior 
officers. 


EFFECT OF THE SUPPRESSION 


lwo features are to be noted with respect to the conduct of the majority 
of the committee which acted under instructions from the Government and ~ 
especially from the Prime Minister himself. There was a genuine dispute 
as to whether all the goods paid for had been placed on board and whether 
the price was fair. As the evidence of shipment was entirely unsatisfactory, 
the question of dispute could readily have been solved by taking an inventory 
of the goods remaining on board, adding thereto the goods consumed dur- 
ing the voyage, of which an account had been kept, and thus ascertaining 
what was the total amount of shipment in the first instance. A committee 
disposed to make any investigation worthy of the name would at once have 
directed this course. The Government through its majority showed its 
determination not to ascertain the real facts by voting down a proposal for 
that purpose. 

It was impossible in most instances to determine what would have 
been a fair price for goods supplied, because the quality could not be known 
from invoices. To this there was some exception, as in the case of pem- 
mican and tobacco, and it is to be noted that in both cases it was distinctly 
proved that the price paid was so utterly excessive as to imply fraud. But 
in the case of articles such as fur-lined coats at $15 a sample was necessary. 
The supplies of fur-lined coats might be an article worth the amount paid 
for it or it might be an article commonly used in construction camps in 
northern climates which consists of canvass lined with sheep skin and worth 
about $3 or $4 each. 

The majority of the committee in order to prevent any thorough in- 
vestigation of the prices refused to direct that samples should be produced, 
and thus thoroughly and effectively burked any investigation in that regard. 
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The majority of the committee on the last day of the inquiry refused to 
hear the evidence of an expert from the establishment of the Wm. Davies 
Co., Ltd., Toronto, who was brought to testify as to the price for which 
pemmican could have been supplied by his firm. The committee also voted 
down by a party majority the motion that the resolutions above referred to 
should be reported to the House for instruction thereupon. 


THE WHITEWASH REPORT 


As might be expected, the majority report of the committee had very 
little fault to fnd. It set forth that the quantity and variety of provisions 
were reasonable and necessary, that the goods paid for were placed on 
board, and that with the exception of tobacco the supplies were purchased 
at a reasonable price. It was a brief report, very general and easy to make. 


Tue FINDINGS OF THE MINORITY 


The report of the minority was much more full and complete. It set 
forth among other things that though $125,000 worth of supplies were 
purchased from various firms “no tenders were invited nor prices even asked 
“for from any firm, nor was there any limitation as to price except that the 
“favored tenderers were informed by letter sending the order from the 
“department that the supplies were to be furnished at the usual market 
“price, and this, although the vessel did not sail within two months of the 
“ sending of the said letter.” Though Capt. Bernier was promised that the 
Neptune would be sent each year with relief stores, he was instructed to 
send in requisitions for three years’ supply. “He having sent in his requisi- 
“tion, which was based not on a trip to Hudson Bay, but to the North 
“ Pole—these requisitions were wantonly and extravagantly increased by the 
“officials of the Department.” The report proceeds: 


No RESTRAINT ON PURCHASES. 


“No one seems to have exercised any control or displayed any interest 
in the regulation of purchases or the determination of prices. The expendi- 
ture of over $22,000 for clothing, of $7,691.11 for an electric lighting plant 
whose power was to be furnished by the engines (although it was expected 
that the Arctic would be icebound for eight or more months each year), of 
$4827.27 for medical supplies and appliances, of $3,500 for tobacco, cigars, 
cigarettes and pipes, of about $2,000 for wines and liquors (not including 
the liberal supply thereof in the medical stores), and the purchase of seven- 
teen dozen packs of cards, amply justify this conclusion.”’ 


WANTON WASTE. 


‘The evidence of the purser, steward and others show that a large 
quantity of provisions was used in feeding the horde of Esquimaux, at one 
time numbering 95. but averaging from 50 to 60, who for six or seven 
months lived around the Arctic. A considerable quantity must also have 
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been used for refreshments at the dances, which were given fortnightly on 
the Arctic for the Esquimaux men and women during the winter spent at 
Fullerton. 

A comparison, too, of the inventory of medical stores taken on board 
with that taken after they returned, shows that either a large quantity of 
specific medicines and other supplies had been extracted, or that an investi- 
gation should be held into the conduct of the expedition during the winter 
at Fullerton, which was refused by a majority of the committee. Your 
committee also finds that wines, cigars and cigarettes were purchased by the 
Department of Marine and Fisheries for the personal use of the officers 
of the Northwest Mounted Police, and were given to them, but no evidence 
was adduced to justify or excuse such expenditure.’’ 


CARELESS ACCOUNTING. 


‘The freight on the larger consignment of Bovril was paid by the agent 
of the department at Quebec, and refunded to him by the department, 
which also added the same amount to the invoice of the Bovril Company 
and paid the same. An enquiry as to the correctness of the payment was 
made by the company of the department, but no notice was taken thereof 
and no demand for repayment was made until after your committee had 
discovered the above facts, when the money was refunded.”’ 


PEMMICAN AT THREE TIMES THE HONEST PRICE. 


“Only two samples of all the supplies were brought before your Commit- | 
tee,namely, Bovriland Pemmican. An expert in the same line of business 
swore that if given an opportunity to tender for Bovril or its equivalent, he 
would have tendered and would have supplied an equally good, in fact. 
practically the same article, for $1.10 a pound, while the department paid 
$1.65 a pound for 5,900 pounds. While Pemmican as applied to dried 
Buffalo meat, is a well-known article, the same expert testified that he had 
never heard of the article purchased under that name which, according to 
the evidence of Mr. Mitchell, the manager of the Bovril Company, from - 
whom 8,000 pounds were purchased at $1.25 per pound, was made of 
ordinary meat dried and shredded, pounded down, and mixed with fat and 
currants. In the absence of further evidence as to the cost of Pemmican, 
your committee can only regret that the name of .a well-known article of 
commerce was applied to a new production wholly dissimilar, and the price 
paid for which, judging by the materials used, as given by the manufacturer, 
was grossly excessive. Your committee also regrets the refusal of the ~ 
majority of the committee to hear the evidence of Mr. Van Bever, an expert 
from the William Davies Company, Limited, who came from Toronto, was 
present in the room, and prepared to give evidence to show that the William 
Davies Company, Limited, if an opportunity of tendering had been afforded, 
would have tendered for Pemmican, so-called, at 35 cents per pound. 

In view of the evidence of Mr. Wovendon, and the exercise of their own 
judgment as to the cost of materials used in manufacturing Pemmican, your 
committee finds that the prices paid for Bovril as well as Pemmican were 
grossly- excessive, and that supplies at least equally good could have been 
obtained at much lower prices had tenders been called for and competition 
been allowed. Your committee deems it its duty in connection with this 
purchase to point.out that while 5,900 pounds of Bovril were paid for, only 
449 pounds were used during the thirteen months the expedition was absent, 
leaving 5,461 pounds still on hand, showing that at the same rate of con- 
sumption a supply of Bovril for over thirteen years was taken on board.’’ 
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100 PER Cent. Prorit on ToBACcco. 


“Among the items in the invoice of Amyot, Elie & Fils, are 805 pounds 
of T. & B. smoking tobacco at 95 cents per pound and 39 cents excise, 
amounting in all to $1.34 per pound. Being informed that Mr. Cockshutt, 
M.P., of Brantford, was in 1904 engaged in a business dealing in tobacco, he 
was called as a witness. He testified that during that year the price of © 
tobacco was practically unchanged, and that he purchased T. & B. smoking 
_ tobacco in plugs at 67 cents per pound. Captain Bernier testified that this 
tobacco was in large plugs. Your committee therefore finds this evidence 
being uncontradicted, that on this item there was a profit to the vendor of 
about 100 per cent. over and above the business profit.’’ 


OTHER OBSERVATIONS 


The minority of the committee regretted that they were unable without 
samples to ascertain whether the prices paid for Arctic clothing, sleeping 
bags and other special articles was excessive, the majority of the committee 
having refused to allow this investigation. But in view of the prices paid 
“they feel justified in finding that the mere statement of the quantity of 
“supplies purchased is in itself evidence of corruption, negligence or in- 
* capacity so great as to be absolutely incredible and almost criminal.” They 
offer the following reflections: 


“No evidence was given to justify or explain the feeding of the Esqui- 
maux band of fifty or sixty men and women on the Arctic for six or seven 
months out of the stores purchased for the Arctic expedition. As the 
provisions were purchased on a basis of feeding forty men for twelve hundred 
days, it is obvious that to increase this number by from 125 to 150 per cent. 
for six months would entail a consumption of more-than one-sixth of the 
provisions, which would cost fully $10,000. As no explanation was even 
sy¥geested by the Department of Marine and Fisheries, your committee 
résrets that its efforts to inquire into the reasons for the presence and 
Ta@antenance of somany Esquimaux was prevented by the majority of its 
ine Weae:, Wwo refused to allow questions inquiring into the conduct of the 
mem Sam ol the expedition during the winter, and their relations with the 
Esquintaux.”’ | . 


The last paragraph in the minority report refers to the purchase of 
$1,080 worth of an article called Lacto Globulin. The person who had this 


to sell hunted up a member of parliament, and the result was the following 

order, sent by the Deputy Minister in a letter dated August 5, 1904: 
‘“Sir,—By instructions of the Honourable Minister of Marine and 

Fisheries and on the recommendation of Mr. Gervais, M.P., I have to request 


that you will forward to ‘Arctic’ 10 gross of Lacto Globulin, No. 174, of 
samples sent to this department. 


Yours truly, | 
(Signed) F. GOURDEAU. 


The goods were put on board the ship. Of the ten gross two were 
disposed of in some fashion, and the other eight were brought back. 
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THE Facts CONCERNING PEM MICAN. 


Reference is made in the minority report to the purchase of pemmican, 
of which the Department bought 8,000 Ibs. at $1.25, or $10,000. - ! 

Four members of the committee sent a telegram to J. W. Flavelle, 
of Toronto, of the Wm. Davies Co., Ltd., the largest producers of meat 
products in this country, asking him to testify as to the cost and value of this 
article. Mr. Flavelle was unable to go, but when requested to do so, sent 
the manager of the company, L. C. Van Bever. The majority refused to 
take his evidence, declaring that the investigation was closed, but the fole 
lowing statutory declaration was made and subsequently read in the House, 


» 


Tur Expert’s AFFIDAVIT. 


“In the matter of the Arctic investigation into the supplies purchased 
for the Arctic under reference to a special committee of the House of Com- 
mons, by a resolution in the House of Commons, on May 18, 1906: 


“I, Leon Constant Van Bever, of the City of Toronto, in the County of 
‘York, Manager of the Canadian Departments of the William Dawies Com- 
pany, Limited, do solemnly declare: ' 

1. I have been for a number of years engaged in the manufacture of 
meat products, including meat extracts, such as fluid beef, solid extract of 
beet, beef cordial, powdered, dried and fresh beef and various products made 
therefrom. 


2. I have examined a sample of the Pemmican (so-called), furnished 


for the Arctic expedition and the firm with which I am connected would be 


pleased to furnish to the government, or any institution, or individual, an 


article similar and equal in quality to such sample in lots of one thousand 
pounds or over, packed in ten-pound tins, boxed, strapped and ready for 
shipping, freight prepaid, to any railway station in Canada at the price of 
35 cents per pound. 

3. My said company have been willing to supply the same article at 
the same price at any time during the year 1904. 


And I make this solemn declaration conscientiously believing it to be 


true and knowing that it is of the same force and effect as if made under oath 
and by virtue of the Canada Evidence Act, 1893.” 


(Signed) L.C. VAN BEVER. © 


Declared before me at the City of Ottawa, in the County of Carleton, 
this 26th day of June, A.D. 1906. 


(Signed) EF. M. BURBIDGE, 
Notary Public for Ontario. 


Similarly 5,900 lbs. of Bovril were bought at $1.65 a lb., which an ex- 
pert declared he would have been willing to sell at $1.10 per pound. 


PAID $19,635 For $9,290 Wort or Goons. 


We have, therefore, the fact that the department paid $10,000 for 
pemmican which could have been purchased for $2,800, and $9,635 for 
Bovril which could have been bought for $6,490. 
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It was further proved that out of the 5,900 Ibs. of bovril only 449 
lbs. were used during the thirteen months of this expedition, showing that 
the supply purchased would have been sufficient for thirteen years. 


PROVISIONED FOR THEIR LIFE TIME. 


It was shown by Mr. Northrup, by the quantity used on the ship, that 
at the same rate they had eight years’ supply of fancy biscuits, seven and 
a half years’ supply of sausages, 264 years supply of sweet chocolate, four- 
teen years’ supply of currie, nine years’ supply of essences, seven years’ 
supply of dried fruit, twenty-one years’ supply of honey, five years supply 
of Lacto Globuline, bought at the request of Mr. Gervais, M.P., eighteen 
years’ supply of lime juice, nine years’ supply of olive oil, six years’ supply 
of dessicated potatoes, twelve years’ supply of sago, six years’ suppliy of 
tea, six years’ supply of chili sauce, nine years’ supply of canned vegetables, 
and seventeen and a half years’ supply of vermicelli. 


THe Majority APPROVED. 


The minority report was signed by Mr. Northrup, Mr. Bennett, Mr. 
Bergeron, and Mr. Stockton, but the majority of the House, like the 
majority of the committee, in both cases strictly partisan, whitewashed the 
whole supply bill, with the exception of the double price paid for the 
tobacco. 

The minority report was rejected and the majority report affirmed by 
straight party majority. 


AFTERWARDS. 


It remains to be said that the historian of the Arctic, who received $125 
a month for his services besides his maintenance and uniforms, has not yet 
written the story of that wonderful expedition. The Arctic, after her return 
to Quebec in October, 1905, was laid up for repairs and remained at Sorel 
and Quebec until July, 1906. Then she sailed again for the Hudson Bay, 
but a few hours after her departure she got into collision with another 
vessel and went back to Quebec for repairs. After incurring a new bill 
of expenses she got away, and is now supposed to be doing her first Hudson 
Bay work over again. 
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A TRANSACTION IN FILES. 


Two Hundred and Seventy Dozen Shipped from France to 
Rolland Prefontaine.—Bought at Less than Half Price 
by Charles Strubbe and Sold at Full Price 
to the Marine Department. 


GOVERNMENT SUPPLIED FOR THE NEXT HALF CENTURY. 


In the Auditor-General’s Report for 1905 (page 163) the following item 
may be read: 
Strubbe, Chgrles, Montreal— 


Cool steel bars, 4,961.56 lbs. at 45 cents. 


Files, 12 doz. flat Bastarch wei Seater, $ 58 77 
LEER ES Wea Ce co ein erre le ave deen aren, 26% OF 
eR) ae ecee Een L ped OAL CL ERM toate ne LaTex 326 34 
EMO Ge to NT OXULTY CLS be CL CIR eee cern S20 hoo 
SOs fatal smoothie ace ue: 379 67 
60 ‘‘ half round, half smooth. . 759 34 
sea ny tiatest OO Lilien PO) RO ee Maa MeL eye Ae 
WEST O lom Wastagen bulb aoysoave! smooth Ride Ace nea 425-05 
Sf AB (eo. FOU GT STIOO LI Ment ee meen AWARE S 18, 
CAaSit Gia We aura haa ane eit iy Mahl peas rates aut ss Sa 
Discount ie ae ee ee $844 65 — 
Amount: Pardee a gee eta: $4,786 45 


A MYSTERY. 

It is not surprising that practical business men in the House were 
curious about this item. 

In the first place, the prices for steel files, such as are used in saw mills 
and machine shops, are commonly very much lower than these. 

Secondly, no one could understand what the Marine Department wanted 
of these steel bars, and of 270 dozen files. 

Inquiry was made in the House without much result. Finally the 
papers were moved for in Public Accounts Committee and the officers were 
summoned to explain. The Deputy, the engineers and other officers all 
stated that they had neither made nor received requisitions for these goods. 
The officer in charge of construction at the Sorel works, where dredges are 
built and repaired, said a few dozen a year were bought there, but that he 
never asked for the huge supply sent to him. It was learned that a great 
part of the files purchased were piled up in these shops, and the rest were 
distributed among the light-houses, evidently much to the surprise of the 
keepers, who have very little filing to do. 

THE History REVEALED. 
Finally the mystery was cleared up by the evidence of Mr. Busteed, a 


Montreal lawyer, who had been summoned as a witness. This is the sub-_ 


stance of his testimony : 

In the spring of 1904 Mr. Busteed was asked by a firm in France to 
collect an account for some $5,000 worth of files and steel shipped to Mr. 
Rolland Prefontaine, proprietor of mills at Ste. Agathe. Mr. Prefontaine 
had refused to take the goods or to pay for them, and they were still lying 
in the control of the customs broker. The lawyer pointed out to his clients 
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in France that payment was refused and that the process of collection might 
be tedious and costly. Meeting Hon. Raymond Prefontaine, then Minister 
of Marine, father of Mr. Rolland Prefontaine above mentioned, Mr. Busteed 
asked him to assist in effecting a settlement. The lawyer had supposed that 
the Minister was interested with his son in the milling business, but the 
Minister declared himself to be in no way responsible. 

So the matter stood, until one day Mr. Charles Strubbe, of Montreal, 
told Mr. Busteed that he would take the consignment of files and steel if the 
firm in France would let him have the goods at half price and pay him a 
further commission of $500. After some discussion the shippers decided to 
accept this offer rather than prosecute the lawsuit or return the goods to 
Europe. 

THIS RAKE-oFF WAs 107 PER CENT. 

Having acquired the hardware for $2,315.45, Mr. Strubbe immediately 
turned the goods over to Mr. Prefontaine’s department for $4,786.45, making 
a profit for himself, or some one with whom he divided, of $2,470, or LO 

We have, therefore, this state of affairs: 


Mr. Rolland Prefontaine was asked to pay for a consignment of goods 


on an order which he disputed. 

The Department of Marine at the same time made an extraordinary pur- 
chase of files at an extraordinary price. 

The files so purchased were the identical goods which had been shipped 
to the son of the Minister. | | 

the goods came into the hands of a friend of the Government at $500 
less than half the invoice price. | 

This gentleman was able to turn them over to the Government immedi- 
ately at more than double the price that he paid for. them. ? 

Ihe Department of Marine is now supposed to have on hand from 
thirty to forty years’ supply of steel files. 

AUIS 1S SUGGESTIVE. . 

In respect to this transaction a singular discovery was made in the 

Public Accounts Committee from an examination of the original cheque 


for $4,786.45 given to Mr. Strubbe by the Department. Although this— 


cheque was drawn on the Bank of Montreal, which has an establishment 
near the Western Block, where the cheque was received, Mr. Strubbe went, 
with a companion, whose name was not discovered, to the Ontario Bank 
and presented his cheque. The teller’s figures showed how the money was 
paid. Mr. Strubbe, who lives in Montreal, took a draft for $2,500, payable 
in that city, and drew the remaining $2,286.45 in bills and silver. On exami- 
nation Mr. Strubbe admitted that he had made this arrangement, and pro- 
duced his bank book showing a deposit of $2,500 to his own account. The 
remainder of the money he’ could not or did not account for, and the only 
explanation he gave for drawing this sum at Ottawa was that he had a 
present need of the money. It will be observed that Mr. Strubbe would 
have a fair profit out of the $2,500 draft even if he had to leave the remain- 
ing $2,286 in Ottawa. 
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Timber Limits. 
Abrupt Changes in Timber Regulations.—For One Short Period 
they were Favorable to the Limit Holders. 


That was the Time for Mr. Burrows, Brother-in-law of 
the Minister, to Secure 305,920 Acres, Mainly 
on Most Favored Terms. 


A Peremptory Man Who Demands What He Wants, and Gets 
What He Demands, While Others are Held 
to the Regulations. 


One of the grounds upon which Mr. Borden proposed an investigation 
into crown land administration of the ’ederal Government was the policy and 
conduct of the Department of the Interior in regard to timber limits in the 
West. Hers 

In the year 1903 two abrupt and important changes were made in the 
timber regulations. Immediately following these changes, which were 
greatly to the advantage of the limit holders, a near relative of Mr. Sifton 
acquired a large number of areas under circumstances justifying an inquiry. 


FORMER RESTRICTIONS. 


Previous to 1903, all timber leases were subject to revision of the rental 
and royalty, and also to the condition that any portion of the limit might be 
opened for settlement to homesteaders, the limit holder having a short time 
to clear away the large timber. Neighboring settlers were also allowed to 
get wood and timber for their own purposes on the licensed premises. 

Following are among the regulations containing these provisions. Sec- 
tion 3 of the regulations of 1898 reads as follows: 7 

“When a licensee has complied with all the conditions herein set forth 
in his license and the regulations, and where no portion of the timber 
berth is required for settlement or other public purpose, of which the 
Minister of the Interior is to be the judge the license may be renewed for | 
another year, subject to such revision of the annual rental and royalty to 
be paid therefor as may be fixed by the Governor-in-Council.”’ 

Sub-section 2, of Section 10 of the regulations of 1898, provides that the 
license shall not interfere with the settlement of any lands within the limit 
which may be desirable for settlement, and that the only recourse of the 
licensee against the ruling of the Minister in favor of permitting settlement 
is that he may within sixty days after notice remove all timber over ten 
inches in diameter. It also provides that individual homestead settlers with 
free permits shall be allowed to cut and remove from land covered by a 
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license such building timber, fence rails or fire wood as the permit might 


set forth. 
LEASES MADE IRREVOCABLE. 


In 1903 the Government changed all this. On recommendation of Mr. 
Sifton an Order-in-Council was passed on the 14th of April of that year 
repealing the above conditions and substituting the following (Hansard, 


1906, page 4177): 


So long as the licensee complies with the conditions of his license 
and of the regulations he shall be entitled to a renewal of his license 
from year to year while merchantable timber remains upon the area 
licensed. When a substantial portion of the said area has been denuded 
of timber, the minister may dispose of the same under sale or settlement 
regulations, provided that no such disposition shall be made of land immed- 
iately contiguous to merchantable standing timber, or in such a way as 
to endanger destruction thereof by tikes 


This change makes the license permanent on the terms of the grant, 
whereas it was previously renewabte year by year at the option of the 
Minister and subject to the revision of rental and royalty. 

The same Order-in-Council rescinded the regulation which allowed 
settlement within the timber berth, and also the provision allowing neighbor- 
ing settlers to obtain timber on the limits for their own use. 


A VALUABLE CONCESSION. 


Speaking of this change on May 17th, 1906, in the House, Mr, Perley; 
M.P. for Argenteuil, a practical lumberman, said that the order of 1903 . 
“sas valuable to the limit holders to an amount not to be expressed in small 


“fioures.” He added: 


“Tf Lcould get an Order-in-Council of that kind put in force with 
regard to the limits I own in this part of Canada and it could be enacted 
as a permanent law I would be only too glad to pay to the government 
_ of the Province that gave it, a large sum of money for what I would regard 

as much greater rights than I possess at the present time.”’ 


Again, Mr. Perley said: 

“Tf anything of that kind was offered to me in this part of Canada 
I think I would be largely increasing the value of my holding because I 
would know exactly where I stood and would be sure that my rights in 
the limit would not be disturbed in any way. . - . and therefore I 
hold that the Order-in-Council is an improvident order and that it will 
increase, in fact I feel justified in saying that it may double the value of 
the timber limits affected by it.” 


WHERE BROTHER-IN-LAW BURROWS Comes IN. 


Mr. T. A. Burrows, M.P. for Dauphin, Manitoba, is a brother-in-law 
of Mr. Sifton. The above Order-in-Council increasing the value of timber 
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limits and giving the owners greater security was passed as above stated 
on the 14th of April, 1903. The following is a list of berths granted to Mr. 
Burrows between 1898 and 1904. It will be seen that the majority of them 
were obtained immediately before or soon after the above changes in the 
regulations : 


No. of Berth. Date Granted. Area. 
of EO PRR a Mays a0 11S 980 timer, 15 square miles. 
WA LU airmen tan Se pti 4S Os ae terrae 44 ° 
DOO Pas Saree G28 ate aoa a Cee 50 HN 
QO Feast tesaeg Decm S090. sere ae AO i 

POOO A lela ier Neo Bei AO: BLOOD ensue nen 5 4 
GOA ease cer Palle LOWE GMO bis ous ta pene 6 e 
TL OUP acta ev k OSL OOD Vaden 4 “ 
BOARS roe Marches. 2903 se). vane 40 “ 
POR ieee: i GE EOUS eS exten 50 4 
PEA Apr Se LOU Ste yas 1 
LOGS Heo seh. © June. 24903 er a 54 z 
TT a tas Oe oe paly how O05 aren: 20 
TB OOS crevnr cates: NOVA tid OOS cen saan 12 af 
1615 FS a Bh ml LS OOS texas ya eas 27 . 
OOO Meer ie aca Loe OU peer meee 44 im 
159 ITO eae to adaree arg Wh? 1 LOO nee tite LS re 
PONT oaks ance Ae Dec s7 LOO. Oe amma. 50 i 
ed OD ae) eek Oh CLIO Dyes ener 50 * 


The total of the areas held by Mr. Burrows is 47814 square miles, or 
305,920 acres. It is evident that the Minister’s brother-in-law was by far 
the largest gainer in the whole country from the Order-in-Council making 
the license permanent and shutting out the berths from settlement and from 
the use of neighboring farmers. 


A Man Wao Gets WuHat HE Wants. 


In the address of Mr. W. J. Roche, M.P. for Marquette, Manitoba, it 
was shown that Mr. Burrows had other exceptional privileges. About six 
months after Mr. Sifton became Minister of the Interior he requested Mr. 
Burrows to inspect the district of Manitoba, northwest of Dauphin Lake, 
known as the Swan River Valley. Mr. Burrows reported concerning the 
“unfailing supply of wood and building timber in the wooded districts 
“and also the immense areas of solid timber on the Duck Mountain to the 
“south, and the Porcupine Mountain to the north and west.’ Since then 
Mr. Burrows has obtained large timber areas in those districts. 

In July, 1898, a regulation was passed allowing the Minister of the 
Interior to grant permits to saw-mill owners to cut over a definitely de- 
scribed tract of land not’ exceeding 50 square miles in extent. No tender 
or competition was required for this privilege, which was intended for mill 
owners who could show that they needed timber to keep a neighboring mill 
running. This order came into effect on the 13th of August, and eight days 
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afterwards Mr. Burrows applied for a permit for 50 square miles. Mr. 
Roche states that others who complied with the conditions obtained permits 
in some cases and those who did not were refused. Mr. Burrows was the 
only one who .did not comply and. was not refused. He did not define his 
limit. He did not manufacture the lumber in a neighboring saw-mill, but 
sold the timber to the Dauphin Railway & Canal Co. 

At the same time another applicant for a limit was refused on the 
ground that he did not indicate that his supply was exhausted, and that 
it was absolutely necessary to get a supply to keep his mill running. Still 
another was refused on the ground that the berth would produce more if 
put up for competition, and a third, because he did not furnish the depart- 
ment with a definite description of the land. 


QuITE DICTATORIAL. 


At this time Mr. Burrows was writing to the Deputy Minister of the 
Interior in the following language: 


“I cannot define by sections the timber I want.’ Where I made the 
mistake was in not including a larger area in the block which I was to 
choose, berth 814. Now, Mr. Smart, I want this permit, and owning as 
I do berth 814, I am entitled to first right of permit. 

“ Kindly have permit sent me. I intend cutting ties on it this winter. 

“Sorry I did not see you when I was last in Ottawa.” 

It is hardly necessary to say that Mr. Smart kindly had the permit 
sent to Mr. Burrows, 

There was one range in one township, however, that the Deputy 
Minister withheld from the permit. He wrote to the local agent: “You 
“may issue a permit except for township 32, range 22.” 

Nevertheless, Mr. Burrows went:on and cut timber in this forbidden 
area.. Afterwards he wrote to the department that he had cut it inadver- 
tently, and added: “I beg therefore to ask that the lands I have defined in 
“township 32, range 22, be included in the tract covered by my permit.” 

They were included. 
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Grazing Lease Scandals 
Nine Fortunate Men Get 371,749 Acres of Grazing Land 


Under Irrevocable Twenty-One Year Leases 
Not Available for Others. 


15,283 Acres of Farm Land 


Allotted to Favorites at One Dollar an Acre.—When Friends 
are Satisfied the Doors are Closed.—Several 
Political Characters in this List: 


Mr. Oliver’s Deceptive statements. 


On May 30th, 1906, Mr. Borden asked for a select committee of nine 
‘to be appointed for the following purposes: 


(a) To inquire into the management, alienation and disposal of the 
Crown lands of Canada (including timber and mineral lands and all other 
Dominion lands) managed and controlled by the Department of the Interior; 

(b) To inquire whether there have been any irregular, improper, 
unauthorized or improvident dealings or transactions in respect thereof 
and who have been concerned therein; 

(c) To inquire into the practical operation of the Dominion Lands Act 
and the amendments thereto and the regulations made by virtue thereof, 
and whether any abuses have arisen thereunder, and 

(d) To report to the House upon the matters aforesaid and whether 
any amendments are necessary or desirable in the said laws and regulations. 

That the committee have power to send for persons, papers and records 
and to examine witnesses on oath or affirmation. 

That three be a quorum of the Committee. (Hansard, 1906, p. 4187). 


Among the subjects which Mr. Borden proposed to have investigated 
was the granting of grazing leases in the Northwest. . 

The following facts were disclosed in the course of the debate and by 
returns brought down to the House by the Minister of the Interior. 


FORMER LEASES REVOCABLE. 


When the present Government tcok office the section of the Dominion 
Lands Act dealing with the grazing leases read as follows (Hansard, 1906, 
page 4163) : 

The Governor-in-Council may, from time to time, grant leases of 
unoccupied Dominion lands for grazing purposes to any person for such 
term of years and at such rent in each case as is deemed expedient, and 
every lease shall contain a condition by which the Governor-in-Council 
may authorize the minister at any time during the term of the lease to give 
the lessee notice of cancellation thereof, and at the end of two years from 
the service of such notice such lease shall cease and determine. 

89 


Attention is called to the condition that the lease can be cancelled at any 
time on two-years’ notice. As the leases covered large areas, some of which 
might be required for settlement, this condition was in the interest of the 
public, though it undoubtedly reduced the value of the grazing lease for 
speculative purposes: 


Mr. SIFTON TAKES DOWN THE FENCE. 


Numerous changes were made in the law and regulations within the 
next ten years. Power was withdrawn from.the Government as a whole 
and given to the Minister of the Interior. Mr. Sifton took authority to grant 
twenty-one year grazing leases without the power of cancellation. He also | 
took power to give to the holders of these leases absolute grants of land-to 
the extent of ten per cent. of their holdings at the price of $1.00 an acre. 

Down to 1905 only one irrevocable lease was given. That one went to 
A. T. Mackie, of Pembroke, Ontario, a member of a family of well-known 
Liberal politicians. He obtained a lease of 41,288 acres: This was on the 
first day of August, 1902. 

The practice of granting irrevocable grazing leases was then dis- 
continued for more than two years, but between April and August, 1905, 
such leases were handed out to eight applicants, who received areas of 
330,461 acres. 


THE FeENcE Put Up AGAIN AFTER FRIENDS ARE WITHIN. 


After August, 1905, no more irrevocable leases were granted, so that 
the persons who came in during the short period when the gate was open 
have valuable and exclusive privileges. 

Mr. Sifton left office on February 27th, 1905, and Mr. Oliver was 
appointed in April, 1905. 

Following is a statement of leases given in the short but happy period 
when the favored speculators had the run of the department: 


THE Lucky GROUP. 


Area 
Date. Acres. Grantee. 
APIO OOD Wie ye DO TAT us sen Brown, Bedingfield & Co. 
TZ 6; DOOR selntary Ak ee Geo. Lane. 
PS OL OO Brie 60; OOO fam Cake tall 
Mayii 2; L90b Ree bd, 794 toe ee, Glengarry Ranch Co. 
i, a OL SOG eae te Afi Glows. wen Jas. D. McGregor. 
Cet ROS, OOS eae eae AB. SOLS site A. Hitchcock. 
yi nO ine LZR OMe Fe Duncan Cameron. 
March OM i906 2) nas 60/5 8ima coe H. PP. Brown. 


These leases, with that of A. T. Mackie’s 41,288 acres, comprise 371,749 
acres, or 580 4-5 square miles withdrawn from settlement for twenty-one 
years, no matter what the demand for homes may be in that vicinity. 
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Wuat THEY GET. 


The last of these leases, though given on March 10th, 1906, was dated 
back to August Ist, 1905, a date previous to the change of policy. 

The irrevocable grant to A. T. Mackie of 41,288 acres embraces two 
townships on the United States boundary, through which flows the south 
branch of the Milk River. On two sides are irrigated lands growing large 
crops of sugar beets and wheat. The south side of this ranch is fenced 
by the international boundary fence, built at the expense of the people. 

The grant of April 26, 1905, to George Lane, of 42,777 acres, is in two 
separate areas, ten miles apart, located at the head of Willow Creek, near 
Staveley, on the MacLeod branch of the Canadian Pacific Railway. It is 
in a section rapidly filling up with settlers. 

The lease to C. E. Hall of 60,000 acres has been transferred to the 
Milk River Cattle Co., Ltd. It is not very clear who at present comprise 
this company, but the names of prominent politicians have been associated 
with it. It is fair to say that Mr. Sifton, who was said to have purchased 
the principal interest in this lease, has contradicted the statement. Whether 
he has arranged to have an interest later will be learned in due time. The 
lands of this company lie in three townships and include nearly the whole of 
them. It had been expected that these lands would soon be settled, as the 
neighboring districts are pretty well occupied. 

The lease of May 2, 1905, of 13,794 acres, lies north and east of the 
Porcupine Hills. Two streams run through it and it is surrounded by 
homesteads that are occupied. This lease was taken out by a prominent 
Liberal worker. | 

The Brown-Bedingfield lease was at last accounts in the hands of the 


original grantees. 
A VALUABLE PROPERTY. 


The two leases of May 9th, 1905, one of 47,615 acres, taken by James 
D. McGregor, and the other of 48,867 acres, taken by A. Hitchcock, are 
now owned by the Grand Forks Cattle Co., Ltd., which thus holds 96,482 
acres. These lands lie in the elbow of the Saskatchewan, within five miles 
of the Bow Island station on the C.P.R. Crow’s Nest Pass Line, immediately 
below and adjoining the C.P.R. irrigation belt, and immediately northeast 
of the area of settlement. It is said this land could readily be brought under 
irrigation, and land on either side of it, when irrigated, is worth $15 to $20 
an acre or more. 


POLITICIANS AND OFFICIALS. 


The lease of March 10, 1906, of 60,381 acres, has been assigned to the 
Galway Horse & Cattle Co., Ltd. This adjoins the lands of the Grand Forks 
Cattle Co. and is a very fine property. It is interesting to note that the 
subscribers to the memorandum of incorporation of the Galway Co, include 
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A, J. Adamson, M.P. for Humboldt, Sask., J. M. Adamson, wife of this 
member, and sister of Mr. J. G. Turriff, who is also a member of Parliament, 
and was for several years Commissioner of Dominion Lands, and Mr. A. C. 
Bell, who is a cousin of Mrs. Adamson and of Mr. Turriff. 

Under the special regulation adopted shertly before these leases were 
given, and discontinued immiediately afterward, three of these grantees 
have received absolute titles to one-tenth of the area covered by their leases 
by paying the minimum price of one dollar an acre. The Grand Forks 
Cattle Co. on the 29th of October, 1905, bought 9,452 acres, and the Milk 
River Cattle Co. 5,831 acres on the 2%th of January, 1906, on the same 
terms. ‘The first mentioned company, as stated above, holds two grants. 


FARM LAND For $1.00 An ACRE. 


Now the original idea of a freehold sale of a small portion of the leased 
area was to enable the rancher to own enough land for buildings and 
farm at headquarters. It was not understood that this would run up into 
the thousands of acres, and that the grantee should thus obtain for $1.00 
an acre land that was worth in the market five or ten dollars. 


But see how it works out in the case of the Grand Forks Cattle Co. 
That concern holds about 150 square miles of territory under an irrevocable 
*l-year lease, and instead of being. allowed to take a ranch farm at some 
convenient point, it -has obtained the privilege of selecting its 9,452 acres 
of freehold land in quarter sections or half sections over the whole area. 
Undoubtedly the company has been able with this freedom of choice to 


select lands worth $5 to $10 an acre, and perhaps a great deal more in the 
open market. 


WHAT THE MINISTER SAID. 


On June 12, 1905, Mr. Lake, one of the western members, questioned 
Tr. Oliver in regard to sales of land. Mr. Lake said: “I would like the 
‘assurance of the Minister that there will be no sale of land en bloc made, 
“ or no sale of land to any but the actual settlers.” 


To this Mr. Oliver made reply: ‘There will be no sale of land en bloc 
“to any one, and so far as the interval between now and the next session is 
“concerned, there will be no sales of land to any one but actual settlers.” 

As a matter of fact, in spite of this statement, these two sales of land 
en bloc, amounting to 15,283 acres, were made before the next succeeding 
session. It is true that Mr. Oliver has said that they were made by virtue 
of contracts of agreement already entered into before Mr. Oliver became 
Minister, but the records show that the transactions were not com- 
pleted, or the property acquired, or the price paid until shortly after Mr. 
Oliver’s pledge to Mr. Lake and the House. If there was an agreement 
made by Mr. Sifton to sell this land to political and personal friends, Mr. 
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. Oliver was guilty of duplicity in concealing the fact when the question 
was put to him. 


ONE OF THE GRANTEES. 


It should be noted that James D. McGregor, the grantee of one. of the 
leases transferred to the Grand Forks Co., has been rather prominent in 
political and official life during the last ten years. He was formerly a 
livery stable keeper and horse dealer in Brandon, where he made himself 
useful to Mr. Sifton in election campaigns. By that Minister he was made 
an official in the Yukon and his conduct in that capacity was under dis- 
cussion during several sessions. On one occasion, when Mr. McGregor was 
in Ottawa, during session time, he was very much needed as a witness in 
a public accounts’ investigation. His sudden and mysterious disappearance, 
rapidly pursued by messages and telegrams, which he adroitly avoided, was 
a subject of much humorous discussion at the time. 

It seems to be quite the natural thing that Mr. McGregor, who has held 
several offices under the Government since his Yukon days, but apparently 
never ceased to be a politician, should now appear as one of the prize- 
winners inthe western land game. : 


No More CHANCES. 


There are no more 21-year irrevocable grazing leases. There are no 
more 10 per cent. grants of land at a dollar an acre. For some six months 
it was the privilege of the chosen few to rush in and gather up these lands 
on terms that are no longer available. Then the door is shut and the privi- 
leged parties are left in exclusive possession; at least, until contributions 
are wanted for another election campaign. 

The lowest price at which lessees can now obtain land for the home 
ranch is $3.00 an acre. As compared with the grantee who came in a few 
weeks later, the Grand Forks Co. makes $18,904 on its HEU: of land, 
while the Milk River people clear $11,662. 
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Fake Homesteading. 


Crown Land Maladministration. 


End of Free Homesteading Drawing Near.— Yet Millions of 
Acres are Held by Bogus Settlers.—The Facts Con- 
cealed by Garbling the Official Reports. 


In a careful calculation made by H. B. Ames, M.P., it is shown that 
about 20,000,000 acres of land in what is known as the Fertile Belt of the 
Northwest remain unappropriated. Of this 10,000,000 acres, comprising the 
even-numbered sections, is open for homesteading. In 1905 34,500 home- 
steads were taken up, which, at 160 acres each, makes 5,520,000 acres. It 
is, therefore, calculated that in two years more, at the present rate of settle- 
ment, the 10,000,000 acres will be exhausted. Two more years would ex- 
haust the 10,000,000 acres in odd-numbered sections if they should be 
thrown open. It is, therefore, obvious that the greatest care should be taken 
to give bona fide settlers the advantage of such lands as are available, the 
more so as there are strong temptations to speculators to get possession of 
these settlement lands, seeing that values are rapidly increasing. 


No MaAwn’s LAND. 


In the course of the discussion, Mr. Ames showed that whereas a home- 
steader is allowed three years to perfect his entry, there were thousands 
of entries which after many years were neither patented nor cancelled. He 
said: . 


Prior to the 30th of June, 1902, there had been recorded in the depart- 
ment 108,409 homestead entries. In the ordinary course of events by 
July 1, 1905, all of these entries would have been patented or would have 
been cancelled. But the number of patents issued to homesteaders up to 
30th June, 1905, was 49,455. Thus there remain to be accounted for 
58,954 entries. But the cancellations must be deducted from that. We 
find that the total number of cancellations of entries prior to June 30, 
1902, was 33,053, that in the year 1903 there were 4,756 cancellations of 
homestead entries, made prior to the 30th June, 1902. That during the 
year 1904, 4,298 more were cancelled and that during 1905, 2,106 were 
cancelled. Thus at the end of the three years, out of those 108,409 entries, 
there have been 49,455 patents granted and 44,213 cancellations made. 
That leaves a residue of 14,471 or nearly 15,000 entries unaccounted for. 


That, said Mr. Ames, is an indication that “there is a large quantity 
‘of land held in the Northwest by people who are neither given patents 
“nor having their entries cancelled, nor going on with their settlement 
PU WW OLKG,, aor 
The report of the Interior Department for 1905 shows that entries had — 
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been cancelled in that year which had been made six years before, and some 
entries made 20 years ago have been neither perfected nor cancelled. 

Officers do not themselves make inquiries as to whether the homesteader 
is performing the settlement duties, and the entry stands until some neigh- 
bor desiring the homestead undertakes cancellation proceedings. 


Fake HOMESTEADING. 


It is freely charged in the Northwest that the system of fake home- 
steading is extremely common. That is to say, entries are made by specu- 
lators who do not intend fulfilling the conditions of settlement and are not 
bona fide homestead settlers. Mr. Ames gave the result of his investigations 
on the spot. At the town of Radisson, situated in a fertile part of the 
country and surrounded by magnificent wheat-bearing land, he asked the 
settlers what were the hindrances to progress in that part of the country. 
They said that fake homesteading, or bogus homesteading, was so prevalent 
in the neighborhood that it was a discouragement to the people round about. 
They gave him on the spot eight instances of, persons in that neighborhood 
who were holding homesteads without becoming settlers. J. W. Waddill, 
a citizen of Radisson, wrote to Mr. Ames, mentioning the name of a man 
who had held a homestead quarter section for four years and had never 
been near the place. Other men had tried to get it, but the Manitoba man 
was a Grit and it was held for him. Another quarter section (160 acres) 
was held by an official ‘for his son who was absent in Brandon and had 
never lived on the place. A third was held by a man who broke ten acres 
the first year, let it go back to grass and never lived on the homestead. 

It is well known that land company agents are offering.to throw in to 
purchasers of their lands a quarter section of Government land. 


GOVERNMENT PRess ApDmiIrts IT. 


On the 3rd of March, 1906, the Manitoba Free Press, a leading Liberal 
paper in the Northwest, editorially discussed the question of “Blanketing 
Homesteads,” and made this statement: : 


The ‘Free Press’ has reason to believe that this fraud is being practised 
on a large scale. In some districts the homestead lands are all tied up in 
this way. No doubt the official records in the land offices show that each 
of these quarter sections has been duly entered for in the name of some 
individual and the conditions fixed by the Act complied with. Super- 
ficially the record is probably quite correct; but behind the forms of law, 
a daring, cold-blooded hold-up and swindle is being perpetrated. 


In pursuance of his inquiry in this matter, Mr. Ames moved for returns 
giving the reports of land agents at various points. Mr. Oliver accused 
him of insatiable curiosity and told him that the reports which he sought 
were available in the blue books. Ultimately, however, some original re- 
ports were brought down, one of which, the report of the agent at Battle- 
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ford, addressed to the Commissioner of Dominion Lands, dated 15th July, ; 
1905, supported the charges of general fake homesteading by speculators. — 


A DaMmaciInG REportT SUPPRESSED. 


The agent wrote as follows: 


“One remarkable and most satisfactory feature of the immigration — 


that is now coming in is the large number of homesteaders who are immed- 


iately taking possession of the land. The element of speculation seems to — 


have entirely disappeared. There is no doubt that a considerable propor- — 


tion of the homestead entries made two or three years ago were made by ~ 
speculators, and a number of those entries are still being held by persons | 
who are yet to make an appearance. Neighbors are complaining bitterly — 
of this, as an obstacle in the formation of school districts, and impeding 
settlement as a whole. The majority of land seekers do not care to go 


through the process of cancelling an entry with the necessary delay. attend- 
ing the same. In the interest of settlement I would suggest that steps 
be taken to throw open, as soon as possible, all lands so held, making 
same available for actual settlers. 


On referring to the blue book, in which the report was printed, and 
which Mr. Oliver assured Mr. Ames would be found to contain the, matter 
which he was seeking, the astonishing discovery was made that the whole 
of this paragraph except the first two sentences had been struck out of the 
report as printed and presented to Parliament, and there was nothing to 
indicate that the report had been thus mutilated. } 

A. further examination showed that another report had been mutilated 
aud garbled in the same way, by striking out a passage showing that the 
illegal. cutting of timber was going on in the public domain, and that 
“existing regulations do not prevent trespassers and irresponsible operators 
“from carrying on business, to the injury of bona fide dealers and holders 
“of lease limits, who have vested interests.” 

These two examples of mutilated and garbled reports show that the 
head of the department or his chief officers, or both, have conspired to pre- 
vent the circumstances coming to light and to give the public a false im- 
pression of the reports made by the officers on the ground. 


The facts above stated were brought out in a discussion in Commons, — 


May 10th, 1906, and further information will be obtained from Hansard 
of that date. 
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Bronson and Ray Concession. 


A Member of Parliament ‘‘ Moves Heaven and Earth’ to 
Save a Lease.—And with his Partner Receives 
$100,000 Worth of Stock as his Reward. 
STORY OF A YUKON POLITICAL MINING DEAL. 


When a member of parliament takes his seat he becomes by the terms 


of his election and his oath a representative of the people. He is not sent 


to Ottawa to traffic in his services in the House or in any of its committees, 


or to sell to private clients the influence with ministers which his represen- 


-_> 


tative position gives him. 


But on certain occasions it has been represented that members of parlia- 
ment supporting the Laurier Government have received pay for their in- 
fluence and services in the House, and for their ‘“‘pull with ministers.” 


A striking case was before Parliament in the session of 1906 (Hansard, 
1906, pages 1511-1548). 


A LEASE THAT WAS FORFEITED. 


The case, as disclosed, is as follows: 


In 1898 two business men of Ottawa, Mr. C. C. Ray and Mr. E. H. 
Bronson, obtained a concession for hydraulic mining on Bonanza Creek in 
the Yukon. Dr. Thompson, at present Member of Parliament for the Yukon 
district, has declared in the House “that of all the concessions which have 
(a cancelled, and of all the concessions still remaining, of which there 

‘are many, the most iniquitous is the one known as the Bronson and Ray.” 
It covered a distance of two and one-half miles to the mouth of Bonanza 
Creek, and the same distance up that stream, including an area described 
by the member for the Yukon as one of the richest portions of that country. 

The conditions of the lease required that “the lessee shall have sufficient 
“hydraulic or other machinery in operation on the premises within one year 
“from the date of the lease to permit the beginning of operations for the 
“efficient working of the rights and privileges granted, and that such opera- 
“tions shall be begun within one year,” after which an expenditure of $5,000 
each year was required. 

Though the lessees did nothing in the first two years, an extension of 
time was allowed them until 1902, when they were given to understand that 
their concession would be terminated. This announcement was several times 
confirmed. In 1900 the firm of Belcourt & McDougall, the senior member 
of which is Honorable N. A. Belcourt, M.P., who shortly afterward became 
Speaker of the» House, were enagaged as solicitors for the concessionaires. 
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With the latter was then associated Mr. Joseph Tyrrell, then residing at — 


Dawson. 


Mr. BELCOURT TO THE RESCUE. 


During the four years that this concession was held idle, mining oper- 
ations were going on all around it, and there was strong indignation in the 


district over the special privileges and immunities allowed these favored: 


leaseholders. 

In the summer of 1902 the Ottawa members of the firm received notice 
that the extension of the time had expired, and that the lease would be 
cancelled. One reason for this cancellation was that no work had been done. 
Another ground was that a sub-lease had been made by the lessees contrary 
to the terms of their concession. Mr. Belcourt wrote from Ottawa to Mr, 
Tyrrell, at Dawson, saying: “Both Mr. Ray and Mr. Bronson are very 
“much exercised over this matter, and they have asked me to try and 
“ straighten it out with the Minister, which I am trying to do.” 

Hon. J. H. Ross, then Chief Commissioner in the Yukon, insisted that 
the concession should be cancelled. In the same letter mentioned above 
Mr. Belcourt writes to Mr. Tyrrell: ‘You are no doubt aware that Mr. 
“Ross is very much opposed to these concessions, and that he has set him- 
“self to the task of abolishing as many of them as he can.” Mr. Belcourt 
asked for two letters from Mr. Tyrrell, one stating the exact facts for Mr. 
Belcourt’s own information, and the other containing statements to be com- 
municated to the Government. This instruction was as follows: “I am also 
“instructed by them (Ray and Bronson) to request that you will be good 
“ enough to forward at once to me a letter which I can show to the Minister, 
“and, if necessary, have filed with him, giving the best explanation possible 
“why this lease (that is the objectionable sub-lease) was entered into, 
‘and containing such details as will enable me to get over the difficulty 
“created by its execution. Please do so. You might also write me a letter 
“in which you will give me such information as you.think will enable me 
‘“in the matter.” 


Movinc HEAVEN AND EARTH. 


Mr. Belcourt was now performing services other than those of the 
solicitor. He was interviewing the Minister, and according to the following 
letter written by Mr. Ray, in July, 1902, to Mr. Tyrrell, he was making 
extraordinary efforts to have the concession continued. Meanwhile, Mr. 
Belcourt had arranged to receive as his reward an interest in the concession 
itself. Mr. Ray writes to Mr. Tyrrell: “It looked as if we would have no 
“concession to work. Mr. Ross and the Minister seemed determined that it 
“should go. If we hold it we can thank our solicitor, who is moving heaven 
‘and earth to save it.” 

In this July letter to Dawson, Mr. Ray says: “I hope the proposed 
“arrangement with Belcourt & McDougall will meet with your approval. 
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“ It seemed the only thing to do if we are to save the concession, and if we 
“cannot save it there is nothing lost by giving him an interest.” 

The proposed arrangement with Belcourt & McDougall, which seemed 
to be “the only thing to do to save the concession,” is set forth in several 
documents. The substance of it was admitted in the House by Mr. Belcourt 
| himself. A company was formed with $1,000,000 capital, of which 
~ $500,000 was paid up. Belcourt & McDougall were to have $100,- 
000 of paid-up stock, or a one-fifth interest in the enterprise. 


$100,000 In Stock to THE MEMBER’s FIRM. 


Explaining this arrangement further on (July 2nd), Mr. Bronson wrote 
to Mr. Tyrrell: 


“A short time ago we received a letter from the Minister in which he 
stated to us that our extension of time for working had been cancelled; 
that he could not give us any additional ground for dumping purposes 
for the reason that we had granted a lease for a portion of our territory 
contrary to the conditions granted to us, and that therefore the concession 
would be cancelled and notice to that effect posted on the ground. at 
We saw at once that prompt action must be taken if we were to save the 
concession, and after talking the matter over decided to interest Mr. 
Belcourt and Mr. McDougall with us in order to secure their assistance, 
both in arranging to retain the concession and also later on in connection 
with the working or sale of it . . . Mr. Belcourt will draw the memor- 
anda . . . you will notice from.Mr. Belcourt’s memoranda that the 

firm of Belcourt & McDougall, Mr. Ray and Mr. Bronson each are to receive 
$100,000 of paid-up stock in the company.” 

Here was a further inducement to keep Mr. Belcourt “moving heaven 
and earth,” and especially moving the Minister, to save the concession. 

In November Mr. Sifton, then Minister of the Interior, inquired of the 
Government Mining Engineer in the Yukon, what work had been done on 
the Bronson and Ray concession. That officer, Mr. A. J. Beaudette, replied: 
“TI have the honor to report that no work has been done, nor any prepar- 
“atory work to commence operations has ‘been started, nor any machinery 
“placed thereon.” 


THE DEPARTMENT PERSUADED. 


Mr. Tyrrell seems to have been anxious to make good the concession 
by doing some work, but the Ottawa partners continued to depend upon Mr. 
Belcourt. Meantime Commissioner Ross had resigned. Apparently the first 
information given to the world as to his successor was communicated to the 
company. On January 7th, 1903, Mr. Ray, the president of the company, 
was able to write to Dawson in the most encouraging tone. He said to 
Mr. Tyrrell: “Now that the irritation against the concession is allayed 
“here, and I think the head representative of the Government in Dawson, 
“who, among ourselves, is to be Mr. Congdon, if you are careful in not 
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“infringing on any of the conditions of the lease. . . . I hope and feel 
“that our troubles have come to an end.” 

This hope seems to have been justified, for the concession was not can- 
celled, but stands to this day. 

Mr. Belcourt himself had been meanwhile, and was for some time after- 
wards in. communication with Mr. Sifton. In March, 19038, Mr. Belcourt 
was elected Speaker of the House, and is addressed in the correspondence 
subsequently by the Minister as ““My dear Speaker.” Concerning the 
negotiations then going on for changes in the terms of the concession, Mr. 
Bronson wrote to Dawson, saying: “Mr. Belcourt is to see Mr. Sifton as 
“soon as he can, and get his consent if possible.” 


A VALUABLE PROPERTY. 


At the time that the arrangement giving Mr. Belcourt an interest in 
the property was made, that Member of Parliament wrote to his partner in 
Dawson: “We feel that the concession is a vaiuable one, and we know that 
“there is considerable enmity shown to the concession in certain quarters, 
“and we are naturally anxious to do anything that can be done and get out 
“of it what we all think is in it.” 

The correspondence from which the above extracts are made was filed 
at Dawson in connection with a law-suit growing out of this partnership. 

The only explanation given by Mr. Belcourt for his share in this trans- 
action was that he received this $100,000 of paid-up stock in exchange for 
the legal services of his firm. It would appear, however, that about the time 
when the partnership transaction was arranged, the firm of Belcourt & 
McDougall had submitted an account for their legal services amounting to 
$400, in addition to which there was a charge of $179.30 by the law firm 
of Belcourt & Ritchie. It is évident that the stock was not given him to pay 
this bill. The correspondence shows very clearly for what services and what 
influence the stock was Suet 


WHat THEY THINK IN THE YUKON. 


The fact is that the Ray and Bronson lease was not obtained and held 
‘through all these years to be worked by the men who secured it. The pur- 
pose was to hold it until it could be placed on the market successfully, and 
then allow other people to make the necessary expenditure. 

Dr. Thompson, Member of Parliament for the Yukon district, dus 
- pictures the result of the deal above described. He says: 


“Tt is difficult for me to come here from a constituency ee thousand 
miles away and ‘tell this House about gold mining in that country, or 
present to the minds of Hon. Gentlemen the picture that is presented to 
the eye of any man who goes up Bonanza Creek, where this concession is. 


I will tell you that an analogy is not to be found, so far as I know, on the 


continent of America. You will have to go to the island of Ireland, where 
100 
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you will find an analogy to the conditions that exist on the two and a half 
miles of the Bronson and Ray concession. . . . It covers two and a 
half miles of the richest portion of Bonanza, one of the richest creeks on 
this continent, or in the world, and surrounding it, above it, below it, on 
the right, on the left, on all sides of it, are men who have been working 
and earning a living for years and are doing so to-day. Yet the two and 
a half miles of the Bronson and Ray concession are lying idle because 
these concessionaires have not developed it. We, in the Yukon, have 
beside us one of the most powerful mining nations in the world, the United 
States, in their territory of Alaska, and because this concession is locked 
up our miners have had to leave the country and go to the United States 
to get land to work. While these men, for seven years have controlled two 
and a half miles, our people have had to go across the border, and yet my 
hon. friend (Mr. Belcourt) defends it. I say it is absolutely indefensible. . 
My hon. friend may defend it, but I know what is the fact; I have gone over 
the Bronson and Ray concession time and again. I have seen the industry 
above, below and around it, and I have seen the blankness, the dreariness, 
the wilderness covering the Bronson and Ray concession.’’ 


Mr. Belcourt, ex-Speaker of the House of Commons, and his law part- 
ner got their $100,000 of stock in this concession. Mr. Belcourt ‘moved 
heaven and earth” and the concession was not cancelled. 
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The Case of Joseph Nixon. 


Four Years of Fraud in Macleod Land Office.— Public Money 
Taken, Books Falsified, and Records Mutilated. 


Officer Permitted to Resign and at once Appointed to a 
Better Position.—_He was an Election Worker. 


On the 3rd of May, 1899, Joseph Nixon was appointed sub-agent of 
Dominion Lands at™ Macleod, and took charge of the land office at that 
place. Until April, 1900, he was paid by commission. After that he had 
a salary beginning at $25 a month and increased in March, 1905, to $50 a 
month. In May, 1904, he was made caretaker of the immigration building 
at Macleod at $25 a month, in addition to his other office. , 

According to Mr. Oliver’s statement, Mr. Nixon was not a Government 
official in the ordinary sense, but carried on a business of his own and per- 


formed his public duties in addition. One of Mr. Nixon’s activities was the’ 


energetic service of his party in that part of the Northwest, where he acted 
as a member of Mr. Oliver’s campaign committee. 


Money MISSING. 


In 1905 the Department of the Interior found reason to investigate Mr. 
Nixon’s accounts. Complaints came from persons who had paid money for 
land and had not received their titles, and it became plain that the money 
had been stolen at the office. Accordingly, in March, 1905, Mr. R. E. A. 
Leach, Inspector of Agencies, was asked to go to Macleod and hold an in- 
vestigation. 

Mr. Leach has a record of his own as a Liberal campaign manager 
and adjuster of electoral lists. He was apparently not disposed to be too 
severe on Mr. Oliver’s particular friend in office. 

The irregularities discovered by the inspector covered a period of four 


years, and, as will be seen, were rather complicated. However, he seems © 


to have finished his investigation at Macleod in less than 24 hours and sub- 
mitted his report. 

Mr. Leach reported that Mr. J. W. Martin, Dominion Lands Agent 
at Lethbridge, went with him and that they spent Monday, the 27th of 
March, 1905, and most of the night at Macleod and the following day at 


Lethbridge, collecting information. The result of this hasty research is thus — 


set forth in Mr. Leach’s report (Hansard, 1905, pages 8101-2) : 
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PICTURESQUE VARIETY OF FRAUDS. 


1. Receipt book, with stubs, used prior to Nov. 18, 1904, missing. 

2. Counterfoils for November, 1904, and February, 1905, also counter- 
foil No. 23,614 for December 3rd, missing. . 

3. Stub of receipt No. 33,670 torn out of the receipt book and missing, 
supposed to be for $80, paid by M. McNaught on account of some land, and 
should be dated about February 16th. 

4. Very often there was a great difference between the dates moneys 
were received at sub-agency, and dates of remittance to the Dominion 
Lands Office, Lethbridge, the moneys being held by the sub-agent. 

5. On several applications for homestead entries the dates have been 
altered, presumably to suit the dates of making remittance. This also 
applies to dates upon receipt of counterfoils. 

6. No application could be found for the following, for which entry 
fees had been paid to the sub-agent—one of December 3rd, from Burdette, 
and of February 22nd, from Barber. 

7. Timber requisitions could not be found for the following, who paid 
the fees (giving names of seven men). | 

8. The following moneys were received, for which apparently no. 
receipts were issued. (Sums mentioned are $10, 25 cents and 25 cents). 

9. For the sum. of $100 reported by the agent of Dominion Lands, 
Lethbridge, March 18, 1905, on account of one Clifton, there was no entry 
to show that it had been remitted direct to the department. 

But the departmental receipt of 20th March on form 42 was accepted 
by me as evidence of the remittance. 

10. Items of moneys received by the sub-agent and not noted in his 
register. (This includes six sums of $10 each and one of $25.) 

11. The following is a list of moneys received by sub-agent Nixon, 
other than the town site lots at Macleod, which were not remitted to the 
- Agent of Lands, Lethbridge, from the lst of November, 1904, to the 27th of 
March, 1905, though no stubs are to be found for dates between the 31st of 
October and 18th of November. (Items amount to $329.05.) 

12. Re the lots, Macleod townsite, for which sub-agent Nixon had 
received payment. For these there are no data whatever in the records of 
the sub-agency, but I procured sufficient evidence to convince me that the 
following payments had been made, which were not remitted to the agent 
of Dominion lands, Lethbridge. 


PDOM TVR LOL WAT Chine ss etalats shee Sanne Meee oe Rene amn rae $329.05 

1901— 
April 11, G. F.-Beere, lot 13, N.17, W..5th avenue...» 30.00 

~ 1902— 
OM. J. Gallagher, lots 10 and 11, S. 27th, W. 5thave. 80.00 
iesotruthers, lot 20,-N. 20, W. Sth aventev 2. 30.00 

1904— 

Jane-Hoge, lot, 7, S: 24, W. 5th avenue: 2.222... 30.00 
otal shortages. la lire) yey ee mance om $499.05 


BLAMED THE Boy AND GOES FREE, 


It will be seen that the irregularities included the destruction or loss 
of a receipt book covering several years, and of a number of counter foils; 
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the mutilation of a book by tearing the stub of a receipt; the withholding of. — 


public monies for long periods ; the fraudulent alteration of dates; the failure 
to acknowledge receipt of money; failure to enter receipt of money in the 
books and the misappropriation of many sums of money received. 

Mr. Leach gives the following statement in excuse of all these : 


“Brom the sub-agent we learned, that he had trusted the work entirely 
to his son, and kept little or no supervision of it. The son had left Macleod 
about the 15th of March, and at the time I was there his whereabouts was 
unknown.” : 


Mr. Nixon was not dismissed. He was permitted to hand in his resig- 
nation after the facts were disclosed. The amount of money discovered to 
be missing was $499.05 and this Mr. Nixon restored to the land office. 

It was stated in the House a few weeks later that the Nixon, whose 
father had accused him of all these thefts and frauds had never left 
Macleod except for a few days during the time that the inspector was there. 
It was well known then that he was a few miles away at Frank, and that he 
immediately returned to Macleod and was there at the time the matter was 
discussed in the House. He was not prosecuted or arrested or disturbed 
in any way. Moreover, it was stated in the House that the young man could 
not have been more than fifteen years old at the time when the defalcations 
and irregularities commenced. That they could have been going on for five 
years to the extent mentioned, with such a variety of different kinds of fraud, 
and that none of these things should be known to the officer in charge, is an 
impossible state of affairs: Moreover, it was shown in the House that 
numerous persons, who had paid money into the office, had personally de- 
livered it to’ Mr. Joseph Nixon, and had received receipts personally from 
him. For instance, here are two declarations: 


“T Gerald Frederick Beere, of the Town of Macleod, in Alberta, do 
solemnly declare that on the 11th of April, 1901, I paid to sub-agent Nixon 
thirty dollars on account of purchase of lot 13 N., 17th street, West Sth 
avenue, Macleod townsite.” | 

“J William Henry Struthers, of the Town of Macleod, in Alberta, do 


| 
: 
: 
: 


solemnly declare that I am the brother of J. A. Struthers, who holds sub- — 


agent Nixon’s receipt for thirty dollars, paid on account of lot 30 N., 20th 
street, West 5th avenue, Macleod townsite, dated 2nd of June, 1902.” ° 


Neither of these two payments was remitted to the Government. 


Nixon RESIGNS AND GETS A BETTER OFFICE. 


= 


But the failure to prosecute either the defalcating officer or the son, 
whose father accused him of the theft, was not the whole or the worst in this 
matter. 

Mr. Leach made the investigation and the full discoverfes on the 27th 
and 28th of March, 1905. At that time Nixon handed in his resignation. 

Mr. Leaeh’s report was sent to the Government on the 3rd of April, 
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and would be received about the ?th. Twelve days afterwards Mr. Joseph ~ 
Nixon, whose defalcations had thus been made known to the Minister, was 
appointed to a position in the Immigration Department as a checker of 
immigrants on the train between Macleod and Fernie, at a salary of $25 a 
month. This was on the 19th of April, and on the 4th of May, after an 
apprenticeship of two weeks, his salary was increased to $75 a month. 


GOVERNMENT Has NorHING To Do WITH JUSTICE. 


When the matter was brought up in the House Mr. Oliver made a 
defence somewhat the same as that for his other friend, Philip Wagner. 
Mr. Oliver declared that if Nixon had committed a crime it was open to 
Mr. Foster or any other member to institute prosecution. He assailed 
Mr. Foster for his “‘efforts to expose to the gaze of Parliament and the 
“country the misfortunes of a man and his family, who whatever their 
“shortcomings may be, however guilty he may be of having supported the 
“Liberal party in the past, whatever sin he may have committed in that 
“particular, is not entitled to be alluded to as a thief.’’ Mr. Oliver 
added: ‘‘If there is criminal guilt the courts are established for the punish- 
“ment of that guilt.’’ 

Mr. Foster. ‘‘Where does the hon. gentleman come in?” 

Mr. Oliver. “The government of this country comes in as administer- 
ing its public affairs, not as administering justice.”’ 

Mr. Foster asked Mr. Oliver whether he took the ground “that as a 
““ Minister he has no right to see that his officers are punished when they 
" steal public money,” but Mr. Oliver still insisted that the law was open to 
anybody else to administer, and refused to take any responsibility for the . 
failure to prosecute. 

It should be further stated that one of the parties who paid in money 
personally to Mr. Nixon, which money had not been accounted for, wrote 
a letter to the crown prosecutor, an officer of the Department of Justice, lay- 
ing the case before him and asking him to take the matter up. The officer 
replied, saying that “as crown prosecutor it is not part of my duty to advise 
“in connection with any matters of criminal nature until such are referred 
to me by the police.” 

It is unnecessary to state that the crown prosecutor also is a good 
Liberal and a friend and supporter of Mr. Oliver. 
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A Favorite of Mr. Oliver. 


L 


Philip Wagner, Official Interpreter, Convicted of Swindling 
Ignorant Galicians.—And Stealing Money Entrusted 
to him by Confiding Foreigners. 


Dismissed From the Service.— Sent to Jail with Hard Labor 
on Two Charges.—Re-appointed by Mr. Oliver at 
More than Double his Former Salary. 


Then, as a Public Officer, he Distributes Campaign Funds 
and Arranges for the Distribution of Campaign 
Beer Among the Galicians. 


A sample of the class of men who have been selected by the Laurjer 
Government for special favor and tokens of gratitude at the expense of the 
country is Philip Wagner, of Edmonton, Alberta. This Philip Wagner is 
something of a linguist, and a good deal of an electioneer. He has been 
exceedingly useful to the Hon. Frank Oliver at election times. Philip- 
Wagner is a tailor by trade, and Mr. Oliver was able to procure for him 
some Government patronage in the matter of uniforms. Mr. Oliver has 
recently explained to the House that his friend Wagner was not favorably 
regarded by the Conservatives in his neighborhood. He seems to have 
been an active campaigner for Mr. Oliver among the Galicians, since the 
beginning of the Minister’s career as a Dominion politician. 

As early as 1898 Mr. Oliver procured for Mr. Wagner an appointment 
to the public service. Wagner entered upon his duties as Government 1n- 
terpreter at Edmonton on the Ist of January, 1899. He had not been long 
in that position before complaints began to be made that he was imposing 
upon the European immigrants and extracting money from them by fraud. 


THE First CHARGE. 


On the 30th of October, 1899, Toder Warenka, deposited with Wagner 
$7 to pay the freight charges due the C.P.R. on a case of clothing shipped 
from Europe. The poor man did not get the clothes, and after a long time 
- it was discovered that the goods were held for payment and that the money 
remained with the interpreter. 

The Secretary of the Department of the Interior wrote to Wagner 
about it on November 9th, 1900, and again on December Ist, 1900, in the 
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last case ordering him immediately to repay the $7 into the hands of the 
local departmental officer. Wagner was then told that if he failed it would 
be necessary “‘to take immediate further steps in the matter.” On the 17th 
a further letter was sent demanding an instant reply, and Wagner was told 
that he had already made one false statement to the department. It does 
not appear that the Galician’s money was ever refunded. The department 
paid the bill to the railway and caused the immigrant’s clothing to be de- 
livered to him. 


A PAstor’s TESTIMONY. 


This was one of many such incidents. Abbe Francois Olszewski, Ro- 
man Catholic missionary at Beaver Lake, wrote to the department as follows: 


Sir,—I beg to address myself to you to make complaints with regard 
to the conduct of Mr. Philip Wagner, official interpreter at Edmonton. 
For some time I have known, and I am certain of the facts, that the said 
Mr. Wagner takes advantage of the poor Galicians and abuses the confidence 
that they place in him. I have proof of this that I can give if necessary. 
In the meantime I will give you a few instances. It happens, and very 
often too, that people who have just arrived have to stay three or four 
days at the land office without Mr. Wagner bothering himself about them 
in the slightest. Having received from Mr. Jean Krystal $275 to put in the 
bank, Mr. Wagner preferred to keep them for him. He sent Austrian 
money of the value of $729 to Hamburg to have it changed for Mr. Matwi 
Gack, Galician, but instead of giving the latter’s address he had it returned 
to himself, and Mr. Matwi Gack has not yet received his money, although I 
myself received a letter from Hamburg saying it had been sent in June, 1900. 
Many Galicians give Mr. Wagner money to pay into the land office, and this 
money is never remitted. Then Mr. Wagner gives a certain slip of paper 
with the stamp: of the land office under the pretext that the land is paid. 
At the same time I know that this money is never paid into the office. 
I enclose one of these slips of paper asa proof. These facts and many more 
oblige me, so to speak, to agitate the question. I beg of you, therefore, to 
better the condition of these poor Galicians and to punish him who abuses 
them and to put another in his place who will be worthy of the confidence 
which the government places in him. You understand why I interest 
myself with the question. Itis of great importance to immigration, and in 
the second place Iam the Roman Catholic missionary to these poor people, 
and finally justice demands that this should not be prolonged for any 
length of time. I place my hopesin you, Sir, and in offering sentiments of 
gratitude, I am respectfully yours, 

ABBE FRANCOIS OLSZEWSKI, 


Catholic Missionary. 
(Hansard, 1906, p. 5576). 
WAGNER’S GROWING RECORD AND OLIVER’S INCREASING AFFECTION. 


During the year 1900 at least three criminal informations were laid 
against Wagner. He was charged with having received $75 from Fred 
Lacuste to be delivered to the said Lacuste’s wife, and keeping the money 
himself; also with stealing ten dollars from one Ilia Chlustawek, and with 
converting to his own use the sum of $723 received from Hamburg for one 
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Matwi Gack. In one of these cases the jury disagreed, and in all of them 
there was a failure to convict. 

Early in 1901 the Young Men’s Liberal Club of Edmonton forwarded 
a request to the Government for an increase in Wagner’s salary, and this 
request was supported by a strong letter from Mr. Oliver, who closed with 
the remark: “I cannot too strongly endorse the resolution of the Associa- 
tion.” The Superintendent of Immigration replied, referring to the trouble 
already experienced with Wagner, and remarking: “Until he replies satis- 
“factorily to the department it would scarcely be possible to recommend 
“him for an increase of salary.” Wagner was then receiving $40 a month, 
having had one increase since he started, and seems to have been at the 
same time carrying on his private business and his Government contract. 

As to the contracts, however, it should be stated that the secretary of 
the department wrote: “I am to request that care may be taken not to pay 
“Mr. Wagner’s account for these uniforms without first referring to the 
“head office, as there is an unsettled money question pending between the 
“ department and Mr. Wagner at the present time.” 

In March, 1901, Wagner was charged with fraud, “for that he did 
“ induce one Aronetz to sign a certain lien note for $25 on a cow purchased 
“by the said Aronetz by stating to the said Aronetz that the said lien note 
“was only a receipt for the amount paid by the said Aronetz for the said 
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cow. 

In the same month he was charged with receiving $80 from the same 
Aronetz to be deposited at the Merchants’ Bank in Canada for the benefit 
of Aronetz, and “did contrary to his obligation convert the said sum of 
“$80 to his own use and thereby steal the same.”” He was convicted on both 
charges, sentenced to two months’ imprisonment at hard labor at Fort 
Saskatchewan for the first, and to three months’ hard labor at Fort Saskatch- 
ewan for the second. 

These convictions took place in June, 1901, but in May, 1901, the Justice 
Department was seeking witnesses from the Interior Office with regard to 
other charges respecting payments on homestead entries. 


WaGNER Hap to Go, But OLtver HAD His PAy EXTENDED. 


While the charges upon which Wagner was convicted were pending, 
and just one week before he was sentenced, Mr. Oliver wired to the Deputy 
Minister as follows: ‘Edmonton, N.W.T., June 11. James A. Smart, 
“Deputy Minister of the Interior. Smith writes Wagner} not employed 
“ since last March. Wagner never notified, has acted continuously. What 
“does Smith mean. Wagner should be paid forthwith until June hrstic 

Again Mr. Oliver had his way, and a telegram was sent from Ottawa 
to J. Obed Smith, Commissioner of Immigration: “If Wagner has acted 
“continuously during April and May pay his salary.” 
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To make sure of his dismissal this time, the secretary of the department 
wrote on June 15th, 1901: 


Mr. J. OBED Smiru, 


“Sir,—I am directed to inform you that the services of Mr. P. Wagner, 
an interpreter at Edmonton, have been dispensed with from the 3lst ult., 
and I am to ask you to kindly notify Mr. Wagner and the local agent 
accordingly.” | 

Even after this,, Wagner declared that he had not been notified and his 
influential friend, the present Minister of the Interior, caused him to be paid 
down to the end of June. 

On his release from prison, towards the-end of 1901, Wagner seems to 
have renewed his political activity on behalf of Mr. Oliver and his friends. 
Fle was on hand and apparently active in the election of 1904, when Mr. 
Oliver was again a candidate. 


OLIVER A MINISTER; WAGNER GETS Two OFFICES. 


In April, 1905, Mr. Oliver became Minister of the Interior, and on the 
first day of July, 1905, the Minister of the Interior restored Mr. Philip Wagner 
to the public service. But this time it was not a single $40 a month office, 
but two offices, that of assistant immigration agent at Edmonton, with a 
salary of $25 a month, and interpreter at a salary of $75 a month, making 
a total income of $1,200 a year. 

Under the circumstances the appointment of such a man to such offices 
is surely a grave public scandal. But it is not the whole of the Wagner 
scandal. 


THE PREMIER’S Prous DELIVERANCE. 


On July 17, 1905, not three weeks after Wagner’s appointment, the 
House of Commons, on the motion of Mr. Lake (Qu’Appelle), passed the 
following resolution: 


~ That whilst it is desirable that every official in the employ of the 
government of Canada should enjoy perfect freedom of political opinion and 
the untrammelled exercise of his franchise in accord therewith, no official 
should be engaged or permitted to engage in partisan work of any descrip- 
tion in the election of a representative to the Provincial or Dominion 
Legislature.”’ 


Though this motion was moved by a Conservative, it was accepted by 
the Premier, who said: 


“I have no hesitation at all in saying that I am ready on the part of the 
government to accept this resolution. The only point I had any hesitation 
about was as to whether this resolution should be limited to Dominion 
elections or to Provincial elections: 000 2040..) (00 7" After. reflection 
have come to the conclusion that we would accept the motion as it reads. 
Political parties are not so differentiated between Dominion and Provincial 
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politics as to make it advisable that they should ,be treated in a different 
Manners! se _, For my part I am strongly of the opinion 


I held when in Opposition that an official who takes an offensive part in 


election campaigns makes himself and his party a scandal.” 
CHEERFULLY DISREGARDED. ie 


In November of the same year, a provincial election took place in 
Alberta and Mr. Oliver went west to take part in the campaign, which he 
made his own. The law laid down by the Premier, who was Mr. Oliver’s 
chief, and the House of Commons, of which he is a member, was violated 
at once in the most outrageous fashion by Mr. Philip Wagner, former pri- 
soner at Saskatchewan, now a double office-holder in Mr. Oliver’s depart- 
ment. The conduct of Mr. Wagner is set forth in certain affidavits which 
have been submitted to the government, and read in the House of Commons. 
(Hansard, 1906, pages 4446-4447.) : 


CAMPAIGN MEETINGS AND BEER. 
Dominion of Canada, Province of Alberta. 
In the matter of Philip Wagner, a federal government official, to wit: 


Le el acow Baronowski, of the City of Edmonton, in the Province of 
Alberta, boarding-house keeper, do solemnly declare that I am personally 
acquainted with Philip Wagner, above mentioned. 


29 That on the evening of the 6th of November last past said Wagner, — 


came to me and asked me to work in the interests of the Liberal candidate 
in the City of Edmonton in the election then pending. He further told me 
that I would be paid for my services. I agreed to work as requested on this 
understanding. Said Wagner then asked me to bring as many of my 
boarders as possible to the meeting to be held that night in the Thistle rink, 
and as an inducement for them to attend, he instructed me to purchase two 
barrels of beer to be drunk at my boarding house after the meeting in 
question. 


3. Accordingly, I attended the said meeting and took with me forty } 


men, all of them being Galicians. Subsequently they consumed the two 
barrels of beer in my house. 

4. Said Wagner saw me frequently after this and always urged me to 
work and redouble my efforts in the interests of the Liberal candidate, as 
aforesaid. 

5. On or about the 8th of November last past, said Wagner called 
upon me and asked me to bring my boafders and others to a meeting to be 
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held in a room near one Paul Rudyk’s place of business and to induce my ~ 


boarders to attend as before with two barrels of beer. 


6. I attended this meeting with my boarders and purchased two — 


barrels of beer which was consumed by my boarders and others on my 
premises. 


7. Before election day said Wagner took me up to the Liberal com- 


mittee rooms in the City of Edmonton and questioned me as to what I had 
done. Jlinformed him fully and he then and there promised me $15 for my 
services. | 
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And I make this solemn declaration conscientiously believing it to be 
true, and knowing that it is of the same force and effect as if made under 
oath and by virtue of the Canada Evidence Act, 1893. 


his 
JACOB X BARONOWSKI. 
mark 


Declared before me at Edmonton, in the Province of Alberta, this 29th 
day of December, in the year of our Lord, 1905, having been first read over 
and explained in the Ruthenian language by Charles F. Hellwig, he having 
been first sworn by me well and truly to interpret and explain the same and 
said Baronowski seeming perfectly to understand the same and having made 
his mark thereto in my presenre ; ; 

(Signed) W. D. GURARD, 
A Commissioner in and for the Province 


of Alberta. 


ENGAGED IN BuyincG VOTEs. 
Dominion of Canada, Province of Alberta. | 
In the Matter of Philip Wagner, a federal government official, to wit: - 


I, Wasyl Ferbyj, of the City of Edmonton, in the Province of Alberta, 
labourer, do solemnly declare that: 


1. On or about the first day of November last past I was engaged by 
the said Wagner to work in the interests of the Liberal candidate in the 
constituency of the City of Edmonton. I was particularly engaged to 
secure as many idle men as possible and take them to work in certain coal 
mines where work and wages were provided for them, as I was informed by 
the said Wagner. 

Pe) -V..took} 20: to! onesmine: and .l7:,t0) another; andi10! others;-were 
supplied with employment on the city electric light plant. 

3. Twenty of the persons above named boarded and lodged at my 
house in the City of Edmonton, and 27 others I supplied with wood, coal, 
water, etc., for a period of five days, being the five days immediately before 
the election day (November 9). 

4. These 47 persons I caused to enter various polling booths for the 
purpose of voting and I verily believe that they did vote for the Liberal 
candidate in the said city. 

5. I applied to said Wagner for funds to cover my expenses and 
services and received from the said Wagner on one occasion $40, and on 
another occasion $12, and was to receive the balance due to me after the 
election. | 

6. That I am personally acquainted with the said Wagner and I say 
that he frequently instructed and advised me in so canvassing and working 
on behalf of the Liberal candidate in the said city, and to my personal 
knowledge was engaged himself in canvassing and working in the interests 
of the Liberal candidate in the said city. 


And I make this solemn declaration conscientiously believing it to be 
true, and knowing that it is of the same force and effect as if made under. 
oath and by virtue of the Canada Evidence Act, 1893. | 
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Declared before me at Edmonton, in the Province of Alberta, this 20th 
day of December, in the year of our Lord, 1905, the same having been first 
read over and explained in the Ruthenian language by Joseph Schuster, he 
having been first sworn well and truly to interpret the same, and the said 
Ferbyj seeming perfectly to understand the same. 


(Signed) G. A. GOUIN, 
Notary Public in and for the Province of 
Alberta. 


DisTRIBUTES ELECTION MonEy AMONG THE GALICIANS. 


Dominion of Canada, Province of Alberta. 
In the Matter of Philip Wagner, a federal government official, to wit: 


I, Prokop Chakaluk, of the City of Edmonton, in the Province of 
Alberta, merchant, do solemnly declare that: 


1. I was engaged by the said Wagner on or about the middle of last 
October to work in the interests of the Liberal party in the election which 
took place on the 9th of November last past. 

2. Said Wagner engaged a conveyance and drove me to Beaver Creek, 
in the constituency of Victoria, and there he and I worked together among 
the Galician and Ruthenian electors in the interests of the Liberal candidate 
for that constituency. 

3. The said Wagner, at the time of my engagement, agreed to pay me 
the sum of $50 then'and a larger sum after the elections. 

4. That I personally know the said Wagner, and I say that he was 
actively engaged in working for the Liberal candidate in the local con- 
stituencies of Edmonton and Victoria for at least the two months imme- 
diately preceding the election. 


iad 


5. The said Wagner paid me for expenses $26. 


And I make this solemn declaration conscientiously believing it to be 
true, and knowing that it is of the same force and effect as if made under 
oath and by virtue of the Canada Evidence Act, 1893. 


(Signed) PROKOP CHAKALUK. 


Declared before me at Edmonton, in the Province of Alberta, this 20th 
day of December, in the year of our Lord, 1905, the same having been first 
read over and explained in the Ruthenian language by Joseph Schuster, he 
having been first sworn well and truly to interpret the same and the said 
Chakaluk seeming perfectly to understand the same. . 

(Signed) G. A. GOUIN, 
Notary Public in and for the Province 
of Alberta. 


HAs OLIVER FOR HIs FRIEND. 


Though these affidavits and a good many others of a similar character 
have been forwarded to the Government, no action has been taken upon 
them. Mr. Oliver practically endorsed the conduct of his official when 
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speaking publicly in Edmonton a few days before the election. The Minister 


had been told what Wagner was doing and asked about his record. Mr. 


Oliver admitted that Wagner had been in jail, and that he was an employee 
of the department, and he closed with the declaration: “I want to tell Mr. 
“ Griesbach that I will not go back on my friends because of anything that he 
“himself and their opponents say about them.” One further incident may 
close this record. On the 14th day of March, 1906, some four months after 
Mr. Oliver’s statement in Edmonton, Mr. Foster, after proper notice, asked 
these questions to Mr. Oliver from his place in the House of Commons: 


1. Has Philip Wagner been at any time since 1900 in the employ of the 
government? 

2. If so, where, during what period, in what capacity, and at what 
pay? 

3. Was Philip Wagner previous to or during his employment by the 
government, convicted of crime, and did he serve any time in prison there- 
for? 

4. Has he ever been given larger pay or promotion in office since these 
occurrences? 


The following are Mr. Oliver’s replies to these questions in their order: 


ier Y eS. 

9. As Galician interpreter at Edmonton at $40 per month from 
Ist of January, 1901, to 30th of June, 1901, and as Assistant Immigration 
Agent at $25 per month and interpreter in the Dominion Lands Office at 
$75 per month from Ist July, 1905, to date. 

3and4. Nothing on record in the Department of the Interior to show 
that P. Wagner served any time in prison. | ' : 

It will be seen that this was a deliberate attempt to deceive the House. 
The record of Wagner’s imprisonment was in another department, but it 
was known to the Minister and was not then known to the House, of Com- 
mons. He was asked as to the fact and not as to the record in his depart- 
ment. The equivocation was unsuccessful, because western members after- 


wards disclosed the circumstances. 


WAGNER PROTECTED BY THE LIBERAL MAJORITY IN THE COMMONS. | 


On the 19th of June, 1906, Mr. Fowler, M.P. for King’s, set forth in a 
resolution the circumstances of Wagner’s first appointment, his offences, his 
convictions, dismissal, subsequent appointment, and later offences, closing 
with this motion. “That in the opinion of this House the said Philip Wagner 
“ should be forthwith dismissed, or if he denies the truth of the said alle- 
“ eations, an immediate investigation should be held into the matter afore- 


hsaidy 
This motion was rejected at the request of Sir Wilfrid Laurier and 


Mr. Oliver, by a straight party majority. 
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YUKON FINANCE. 
MOST EXPENSIVELY GOVERNED PEOPLE IN THE WORLD. 


A District Largely Pooulated with -Highly Paid Government 
Officials.—The Less the Country Produces the More 
it Costs the Nation —-One-fifth of the 
Product Required to Pay for 
Maladministration. 


DISASTROUS TELEGRAPH MANAGEMENT. 


The financial management of the Yukon Territory by Sir Wilfrid 
Laurier’s Government has not reflected much credit on the business capacity 
of the administration. 


THE NINgE YEARS DEFICIT. 


During the nine years down to June 30th, 1905, covering the period in - 
which there has been any considerable gold production in the Yukon, the 
Dominion Government has expended in that country $2,388,355 more than 
the Yukon revenue. 

- The full statement, from June, 1894, to June, 1905, is as follows: 


Dotalire yen tet eae eet ee eam eee as $11,571 2438 
Totabexpenditure: ast nhs die ae Aenea ea LdpQoOIOOSias 
Oba lade mertt'..cuih, tiger eectnie taunt oye tian 2 $2,388,355 


THE SITUATION FIVE YEARS AGO. 


Down to June, 1901, the revenue exceeded the expenditure. At that 
time the balance to the credit of the Yukon was over $600,000. 

In 1901 the population of the Yukon, as given in the census of that 
year, was 27,219. 

The gold output of 1900, largely returned in the fiscal year 1901, was — 
$22,275,000. 

In the fiscal year 1900-1901 the cost of ordinary government of the 
Yukon was $1,254,156. In addition there was spent on capital account, 
chiefly for the telegraph system, $416,929, making a total expenditure of 
$1,671.085. 

The revenue that year was $1,993,983. 

Therefore, there was a surplus of $322,898. 
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THE SITUATION Now. 


In 1905 A. J. Beaudette, Government Mining Engineer, reports: 
“T would estimate the population at not more than 10,000.” 

In 1905 the gold output was $8,327,200. 

In 1905 the total revenue of the Yukon was $879,106. 

That is, the population is not much more than one-third what it was 
in 1901. The value of the product is little over one-third of that year. The 
revenue is considerably less than half that of the census year. 

Yet the total expenditure for all purposes was $1,647,054 in 1905. as 
compared with $1,671,085 in 1901. 

But the expenditure of 1901 included a large outlay on what was called 
permanent works, which outlay did not occur last year. The ordinary cost 
of governing the country in the two years is given in the blue books as 
follows : 


A OGL ees ne ae eg See toa a arenas cnt geoRn de $1,254,156 
Ta LOG ce hse SSS eee Dank ene kVA RRR CME MN Eer tay ote 1,611,606 
Incteasean 1LO0D. 2 202 ea ee Ral a ornare arse hats as $357,450 


So it cost 28 per cent. more in 1905 to govern 10,000 orderly people, 
earning $8,000,000, than it did in 1901, a time of excitement and tumult, 
to administer the government of 27,000, producing three times as much and 
paying more than double the revenue. 


TuE DOWNWARD RoaD. 


In 1901 the cost of government was about $46 per head of population, 
which was much more than it should have been. 

In 1905 the cost had risen to $161 per head. 

In 1901 the cost of government was five per cent. of the total produce 
of the country. 

In 1905 the cost of government was 19.3 per cent. of the value of the 
produce. 


In 1905 the Yukon budget showed :— 


Curkentvexpenditures.. 2) sa sere $1,611,606 
Current TEVENUC c. 5 he, Paces ene PN ei ay take 2 879,106 
BY aah reeset atone: amin, Sen ue Vice ote $732,500 


INCREASE BY DEPARTMENTS. 


While the rate of wages has steadily decreased in the Yukon, while 
the cost of living has gone down, while the population has decreased and 
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has. become orderly and regular, the cost of nearly all the departments has 
advanced, as is shown in the following table: 


1901 1905 
inten oreo: aban tom ee ne re $288,897 $476,227 
POstiO Pace eee rang Ria ae 116,915 128,248 
CUstomisic wa whey: reas ee 30,048 43,769 
Publiciiw orks, seu ciara : BLOOD 329; 100 
Mounted Pouce Pino cae 498 824 909,367 
EUSTICE Sh) (Ny MeL teh Dara Weir nea en eee 74,787 97,586 


There was an item of $14,321 for Militia and Defence in 1901 which 
does not appear last year, but 1905 has charges of $25,000 for services which 
are not mentioned in 1901. 


While the Interior Department cost nearly twice as much in 1905 as 
it did in 1901, it collected only $408,473, whereas in 1901 it collected 
$1,216,500. | | 

The Customs Department, which cost $43,769 in 1905, against $30,548 
in 1901, collected only $296,204 in revenue, whereas the customs receipts 
in 1901 were $630,958. 


The cost of customs collection thus increased from 5 per cent. to 15 
per cent. 


It cost nearly $23,000 more to administer justice among an orderly and 
settled population of 10,000 than it did four years before among 27,009 
people of unsettled character and habits. 


The above statements as to revenue and expenditure may be verified 
by Public Accounts, 1905, pages XVIII. and XIX. 


PATRONAGE Dogs IT. 


The explanation of all this is that the Yukon has the largest and highest 
priced official population in proportion to the number of residents and busi- 
ness done of any country in the world. It has been made the dumping 
ground for office seekers and patronage hunters from the beginning, and is 
used for that purpose more now than it was in the days of prosperity. 
The Interior Department has in the Yukon some seventy officials, with 
salaries and living allowances of nearly $200,000. There is a Chief Com- 
missioner at $6,000 a year salary, and $6,000 living allowarice, besides a 
house maintained for him at a cost of $10,816 in 1905. There is a Gold Com- 
missioner at $5,000 and $1,100 living allowance, an assistant at $4,000, 
and the same allowance, a Registrar at $4,000 and $1,500 allowance, three 
Supreme Court Judges, each at $5,000 salary and $5,000 allowance, a clerk, 
a sheriff and a police magistrate, each at $4,000 salary and from $1,400 to 
$1,800 allowance. The postmaster at Dawson has $5,000 salary and $900 


living allowance. The Superintendent of Public Works has $4,000, and the 


district is swarming with officials at $2,000 to $3,000 salary. 
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YuKon TELEGRAPH FINANCE. 


A fine illustration of Yukon finance is furnished by the history of the 
telegraph system in that country. This system cost $758,094. In 1901 Mr. 
Tarte announced in the House that the Yukon Telegraphs were making a 
substantial profit, and were a good investment. Then he made the follow- 
ing announcement: “I may add that Mr. Hosmer made me a standing offer, 
“if I may call it so, in which he said that the C. P. Telegraph Co. would be 
“ready to take up our line and pay us an interest of 4 per cent. on the cost 
“of the work. I expect we will do better, and I am not prepared to rent 
“the line.” (Hansard, 1901, page 4285.) 

In Hansard 1906 (page 1865) we find the following statement of 
receipts and expenditure of Yukon Telegraph since the time of the above 


offer of Mr. Hosmer. The statement is given by Mr. Hyman, Minister of 
Public Works: 


Revenue Expenditure Surplus Deficit 
DOD eer a ns $108,272 $ 84,536 PaO, COON ae tka cpm 
DOU Tere er 93,283 SLO AAW Ye es eis a) cule 36,937 
Oven spe. 113,605 Dol OOS samme hay 168,003 
QOH r aL arn. 126,991 LO D522 Ocsdinme, sr eno 72,235 
es AS at 115,878 PA ce Tims Aig ce 111,946 


Mr. Hyman explained that the deficit of 1903 includes some arrears of - 
previous years on construction, but the standing deficit must now be placed’ 
at least at $100,000 a year, whereas the Government would have had a net 
revenue of $30,000 a year from Mr. Hosmer’s offer, which was refused 
with the expectation of earning more. 


BAD as WELL As DEAR: 


Not only is the Yukon more expensively governed than any other 
country on earth, but its administration has probably the worse reputation 
for mismanagement, injustice and corruption of any region under the 
British flag. So intolerable had the condition become that Dr. Thompson 
was elected to the House of Commons over the united efforts of the official 
population, and in spite of all the influence that the Government could exert. 
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INTERCOLONIAL FINANCE. > 


Mr. Emmerson Produces Two Record Deficits—His Average the 
Worst of any Minister—It Would be Still Worse if 
Accounts were not Doctored.—Instead of a 
$100,000 Surplus in 1905-6 there 
was More than {$500,000 
Deficit. 


Unique Railway Bookkeeping. 


Tracks, Engines and Cars Renewed on Capital Account.— 
Obsolete Engines Stand as Assets at their Original 
Cost.—Construction Account is Charged 
with Two Sets of Rails. 


8 


The Laurier Government took office in the beginning of the fiscal year 
1896-97. Mr. Blair’s predecessor as Minister of Railways and Canals was 
Mr. Haggart, who took the office in 1892, and therefore had administered 
the department for four years. Following is the financial statement for this 
period: 


Fiscal Gross W orking 


Year Miles earnings expenses Profit Loss. 

Deh use S i 1142 $3,065,499 $3,045,317 $20,181 ...-.. 
1894.3 oc Le? 2,987,510 2,981,672 5,838 (3) 7a 
TQUD eee al tee 2,940,717 2,936,903 3.814.°7ee 
RS OG Merci 1142 2,957,640 3, OL2 823 ocean em $55,188 


Mr. Haggart’s net deficit for the four years was $25,304, an average 
of $6,438. 


Ture GOVERNMENT'S PROMISES. 


When the Laurier Government took office, the Ministers declared that 
this deficit was unnecessary, and that there should be a large surplus. They 
proposed to run the road on business principles and to produce good busi- 
ness results. They arranged the Drummond and Grand Trunk deal, extend- 
ing the Intercolonial to Montreal and gave through the Minister of Rail- 
ways the following estimate of the results which were to be produced by 
this departure (Hansard of 1897, Volume 2, page 4268) : 


“The gross earnings of the Intercolonial of 1895-96 was $2,957,640 
and the working expenses $3,012,827, a difference against the road of 
about $55,000. It is estimated that the gross earnings for the vear after 
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the extension to Montreal will be $3,885,000, and the working expenses 
$3,363,000. In other words the gentlemen. who are responsible for, the 
management of the Intercolonial, and who have advised me in this regard, 


estimate that there will bea surplus of $520,000, in the first year’s operation : 


of the I.C.R. extended to Montreal. Now if I deduct from the earnings 
which I have stated, the rental of $210,000, I get a net surplus of $310,000, 
or a margin of say $300,000 as a result of: carrying on this policy of 
extension.’ 


THE GOVERNMENT'S PERFORMANCE. 


The Drummond railroad was taken over in the winter of 1898 and the 
rental was paid during that year. Afterwards the road was bought by the 
Government and the charge of $64,000 a year disappeared from the Inter- 


colonial accounts. Though of course the country paid interest on the $1,600,- © 


000, the amount was not charged against the railroad and the Govern- 
ment’s financing was made easier by that amount. 

The following are the financial returns of the seven years before Mr. 
Emmerson took office: 


Fiscal Gross W orking Surplus Deficit 
eat Miles earnings expenses 

aA Mee 1155 . $2,866,028 492,925,968 "G22 32% $ 59,940 
1898. 1201 3,117,669 B02 (Os Meee eae 209,978 
1809) 1301 3,738,001 BJO 1S OSGis DOL, 040054 Yel vivian, 
1900. 1301 4,552,071 AAG Y AOA We 120, O07 vat eee 
LOOM ar ie 1301 4,972,235 BAGO 423 ey ee es 488,186 
ROOD Bers tc 130 bree, Ob iee 5,974,563 OG, B22 0s 8 sau eae 
1903 fe: . 1315 6,324,323 G,196,6050 21976702 ween 


The net deficit for these seven years amounted to $350,303, or $50,040 
a year. In place of wiping out the deficit and obtaining a net balance suffhi- 
cient to pay interest on the additional capital and expenditure, the Gov- 
ernment increased the average deficit. 


development. The earnings of the road had doubled. It was carrying twice 
as many passengers, and twice as much freight. Yet it was losing more 
money than before this promising scheme of dev.topment had been initiated. 


EMMERSON WoRSE THAN BLAIR. 


The year 1903-4 belonged half to Mr. Blair’s regime and halt to Mr. 
Emmerson’s. The mileage had increased to 1321. 

The earnings were $6,339,231. 

The working expenses rose to $7,239,982. 

The railway had a record deficit of $900,751. 

In the next year Mr. Emmerson had the responsibility all to himself. 
He had added the Canada Eastern Railway to the yee increasing the 
mileage to 1,446. 

Gross earnings were $6,783,523. 
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At the end of this period the Inter- _ 
colonial had shared with other railroads the advantages of the great traffic 


Working expenses were $8,508,826. & 

There was a deficit of $1,725,304. - 

Much more than double that of any year before Mr. Emmerson took 
office. 

As yet there is no return of traffic for the year 1905-6, but Mr. Emmer- 
son claims a surplus of $100,000. 

This still leaves him with average deficit far beyond that of any previous 
minister. 

In addition to the working expenses mentioned above, the following 
amounts were expended and charged to capital: 


Year Amounts 
VSO Fe ic taeaeid ay ais tales ne ee ide pune caper at ec $ 149,112 
A PoL8 H fote IMU Ee Mb yg Nees RCL MSN ti og BI EARL te, 2 252,707 
TBO 8-9 rica bene habe Aa Ake ae See CIR Ra RNR Rina 1,081,930 
S994) O00 wiaiaiS SOE RD RCUIN etRao Dac anpecaeie aN nea 3,209,348" 
POO QS DS pce UY Teak caine CASA BNSC ek lr lane pn ean 3,633,837 
TOO Eo PGES Say Toc ae a Sees erent Eee 4,626,841 
ne? | O)2rs INR nc CMe Oni AM CU UNL te LA Ba uel Nc 2,254,267 
USO Be Ce nga tC A MUMS Ake neat coh ogc eer eA ln 1,880,857 
TOD 4 Be Te OR AER OM sees Cpr gee Re ee ee a 4,737,632 
1905-6 (sums voted less lapses) 3: Oi. es 6,349,330 


$28,000,000 ADDED To THE Cost. 


The sum total of these outlays represents an addition of $28,221,911 
to the cost of the Intercolonial system, calling for an annual interest payment 
at three per cent. of $846,657 a year. 

This amount added to the Intercolonial construction account during the 
ten years is nearly $20,000 a mile for the whole mileage, or almost as much 
as Mr. Fielding’s estimate of the total cost per mile of the Transcontinental 
Railway east of Quebec. 


Bocus CAPITAL ACCOUNT. 


But, as a matter of fact, the expenses charged to capital during the 
last ten years are very largely ordinary working expenses of the railway. 
For example, there is no charge made on current account for depreciation 
of rails, although it has been necessary to replace the whole of the rails 
twice since the original road was completed. On the first occasion the Con- 
servative Government took up 56 pound rails and replaced them with rails 
of 67 pounds. By the ordinary system of railway bookkeeping, construc- 
tion accounts should have been charged with 11 additional pounds weight of 
metal, which was a betterment, the remainder of the cost of the change 
should have been charged to working expenses as depreciation. The late 
Government charged the whole cost to current expenses, thus increasing 
the deficit reported beyond what it really was. 

Mr. Blair. and Mr. Emmerson have taken a different course. They 

120 


have charged to capital account the whole cost of the change, so that there 
is now a charge to construction of the cost of two sets of rails, with only 
one set represented in the assets. This means that rails which the Laurier 
Government found on the track have been replaced, but no allowance has 
been made for depreciation. 


Mr. EMMERSON’s MISSTATEMENT OF THE CASE. 


Mr. Emmerson does not appear to understand, or else has mis-repre- 
sented this business. Early in the session of 1906 he produced a letter from 
Sir Thomas Shaughnessy explaining the C.P.R. system of capital charges. 
This is the doctrine: ‘When light rails are taken out of the track and 
replaced by heavier rails, the difference in the weight of rail and weight of 
fastening is charged to capital.” After reading this in the House, Mr. 
Emmerson said: “That is precisely what I did on the Intercolonial.” 


It is precisely what Mr. Emmerson did not do. He did not charge the 
difference in the weight of rail to capital, but charged the whole weight and 
the whole cost, less the proceeds of the’sale of old rails at the price of scrap 
iron. 


The whole story is set forth in the Auditor-General’s account. In that 
statement for 1905, page W-43, it is shown that 30,722 tons were bought, at 
an average cost, freight and expenses included, of $33 a ton. They re- 
placed 25,758 tons of old rails, most of which were turned over to the Prince 
Edward Island Railway and charged to that road at $20 a ton. The total cost 
of the new rails was $1,015,275, and the credit $520,265, leaving a balance of 
$495,010, all of which Mr. Emmerson charged to capital account. 


Now, what Sir Thomas Shaughnessy would have done, according to his 
own statement, was to charge to capital the difference between the weight 
of the old rail and the new, which is 13 pounds to the yard, or thirteen- 
eightieths of the whole. Thirteen-eightieths of $1,015,275 is $164,851. 
That is the amount which Sir Thomas Shaughnessy would have charged 
to capital, while Mr. Emmerson charged $495,010. Of this amount $330,158 
should have been charged that year to working expenses. That would have 
increased his deficit by so much, but it would have been an honest statement 
of the case. 


No SurpLus; HALF A MILLION DEFICIT. 


In the year 1905-6 Mr. Emmerson claims a surplus of $100,000. He 
estimated an expenditure on capital account in that year of $380,000 for 
rails to continue his work of re-laying. Since in the previous year he re- 
lieved the current account by $330,158 on a charge of $495,010, we may, 
on the same basis, assume that there are false charges for 1906 relieving the 
regular accounts of $253,000. 
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ENGINES AND Cars REPLACED OUT OF CAPITAL. 


But this is only one item of similar misrepresentation and accounting 
such as would ruin any railroad company in existence. Mr. Emmerson is 
practically making no charge at all for wear and tear of his rolling stock. 
He had, in June, 1905, 331 locomotives. Concerning these his deputy says 
that: “162 are old, small and of obsolete type, unfitted for economical opera- 
“tion on a road with grades such as those of the Intercolonial. Of these 
“about one-half should, at an early date, be discarded or rejected.” 

Of course, locomotives become obsolete, but during the period that these 
have been growing old, the present Government has bought no new ones 
on current account to keep good the stock. Mr. Emmerson started out in 
1904 with 300 locomotives. He bought none on operating account, but had 
three re-built in the shops, seven were taken over from the Canada East- 
ern with the railway, and twenty-two new ones were bought at an average 
cost of $22,500 each, every one of which was charged to capital account. 
Mr. Emmerson can hardly keep up his stock by re-building three old engines 
a year out of 300, while the whole outfit gradually grows obsolete. If he had 
bought one new engine for every twenty, charging the cost to depreciation, 
his deficit would have increased by $300,000. This item alone would more 
than three times wipe out his alleged surplus of last year. 

Again, Mr. Emmerson started out in July, 1904, with 31 first-class sleep- 
ing cars. Not one cent was charged in his current account for wear and 
tear of this stock. He bought 10 new sleeping cars, at a cost of $190,000, 
and they were all charged to capital. So it goes all through the list of roll- 
ing stock. No part of the cost of 4 new second-class sleeping cars, or 
4 parlor cars, or 2 dining cars, or 20 other passenger cars, was borne by the 
traffic of the year. Everything was bought with borrowed money. 

If the road had been properly charged with rails and stock required 
to keep up the plant and road bed, construction account would have been 
half a million to three-quarters of a million less, and Mr. Emmerson would 


acknowledge a deficit of more than half a million, instead of claiming a sur-. 


plus $100,000. 
Then the statement would have been an honest railway report such as 
shareholders expect from their managers. 
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MONCTON LAND DEAL. 


Case of 167 Per Cent. Rake-oif. 


od 
Mr. Emmerson Discusses Prospective Intercolonial Land Purchase 
with his Friend, Matthew Lodge.—The Friend Straight- 
way Buys the Required Lots for $5,075.— 
And Turns them Over to the 
Government for $13,880. 


MINISTER MISREPRESENTS A FORMER LAND 
PURCHASE. 


In January, 1904, Hon. H. R. Emmerson became Minister of Railways 
and Canals. At that time he was President and General Manager of the 
New Brunswick Petroleum Co., whereof Mr. Matthew Lodge, of Moncton, 
was Secretary-Treasurer. Mr. Lodge had been an active campaign operator 
in Moncton for Mr. Emmerson and his friends. He was the local manager 
and the dealer with the Government of the Eastern Supply Co., an organiza- 
tion incorporated in Newfoundland, apparently for the purpose of selling 
supplies to the Department of Railways. It will be seen that the relations, 
political and financial, between Mr. Emmerson and Mr. Lodge were re- 
markably intimate. 


A PRELIMINARY UNDERSTANDING. 


In the spring of 1904 it became evident to Mr. Emmerson, and, at the 
same time, apparent to Mr. Lodge, that the Government would shortly re-_ 
quire to purchase a quantity of land in the neighborhood of the railway 
shops and station at Moncton. Some time in May Mr. Lodge was at Ottawa, 
and according to Mr. Emmerson’s evidence, he told the Minister that a lot 
of land five acres in extent, called the Tannery Property, could be purchased 
from Mr. R. W. Hewson, who controlled the land and was part owner. Mr. 
Emmerson knew this before, for Mr. Hewson had for some years been 
offering to sell the land to the Government, and had long complained that 
the railway department was continually trespassing on the property. Mr. 
Emmerson acted at once on the hint given him by Mr. Lodge and com- 
municated with the General Manager, Mr. Pottinger, telling him that he was 
offered the Hewson lot. 
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LopDGE SECURES OPTIONS ON THE RIGHT PROPERTIES, 


Mr. Lodge returned to Moncton and took an option on the Hewson 
property at $5000. He also engaged Mr. Hewson to negotiate with the 
owners of four other properties lying farther away from the railway works, 
extending to and including a piece of marsh.. Mr. Hewson carried out the 
instructions and secured the option on these properties at prices ranging 
from $255 to $484 an acre, the whole amounting to nearly 14 acres. 

In August Mr. Emmerson was in Moncton and accompanied Mr. Pot- 
tinger in an examination of the Hewson property, known as the Tannery 
Lot. Mr. Emmerson, in his evidence on this matter given before the Public 
Accounts Committee, and in his speech in the House, said that on this ex- 
amination and in subsequent discussion with the railway officers, it was 
found advisable to purchase the whole of a certain area. 

It turned out afterwards that the land then found necessary to take over 
included exactly those lots which Mr. Lodge had engaged Mr. Hewson to 
obtain for him, and no others. 


THE LAND DEAL IN DETAIL. 


On the 15th of September, 1904, Mr. Hewson, as the agent for Mr. 
Lodge, acquired a property held under these options called the Jones lot, 
including 6 3-10 acres, for which he paid $3,050, or $484 an acre. 

On the same day Mr. Lodge purchased through Mr. Hewson the 
Gibson lot of 3 3-10 acres, for which he paid $925, or at the rate of $280 
an acre. 

On the 10th of October, twenty-five days after the purchase, Mr. Hew- 
son, as agent for Mr. Lodge, transferred to the Government his own five 
acres, together with the 9.6 acres contained in the Jones and Gibson lots, 
receiving therefor for Mr. Lodge $14,600, or $1,000 an acre. . 

On the 6th of May, 1905, Mr. Hewson, acting as before for Mr. Lodge, 
took over the Milner lot of 3.93 acres, for which he paid $1,000, or $255 
an acre. On the same day he acquired the Gibson fraction, 35-100 of an acre, 
for which he paid $100, or at the rate of $286 an acre. 

On the 29th of May, the two last-mentioned lots, amounting to 4.28 
acres, were transferred to the Government for $1,000 an acre, or $4,260; 

This completed the sale of all the lands mentioned above as included 
in Mr. Lodge’s options. 


167% PER Cent Net Prortrrt. 


In his testimony before the committee Mr. Hewson stated that he re- 
ceived for his services from Mr. Lodge the sum of $300. His own property, 
which was much more valuable than the rest, he regarded as a good bargain 
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at $5,000, which sum he received directly from the Government at the time 
that the Department of Railways took over the land. 

The other properties, for which Mr. Hewson, acting for Mr. Lodge, 
paid $5,075, could undoubtedly have been bought by Mr. Hewson for the 
Government at the same price. Instead of buying direct the Government 
purchased in the manner above stated, paying for this $5,075 worth of 
property no less than $13,880, leaving to Mr. Lodge a rake-off of $8,505 
after he had paid Mr. Hewson for his services. 

The following table gives the profits in an easy form for reference: 


igrice Price 
Property paid by paid by Lodge’s Percentage 
Lodge Government profit of profit 
Jones bes Sracdian $3,050 $6,300 $3,290 106 
Gibson. ici." 925 3,300 2,379 257 
Malner. 2. (cast l000 3,930 2,930 293 
(SipsOnarn. sac. 100 300 250 250 
Dota er ee $5,075 $13,880 $8,805 


less expenses 300. less 300 


$13,580 $8,505 167 


This is a very fair rake-off for the Minister’s friend to make on trans- 
fers which gave him no trouble, but were all arranged for $300. The trans- 
action means simply that the Government purchased the Hewson lot and 
paid for it direct at about the lowest price for which Hewson would sell, 
and for the other lots paid more than two prices for one and more than three 
prices for the rest. The middleman receiving nearly twice as much for his 
few weeks’ ownership, his influence and his agency, as the owners of the 
properties obtained for their whole possession. 


THE MINISTER’S Two PLEAS IN DEFENCE. 


Now, what is the defence that the Minister of Railways offers for this 
astonishing transaction? Mr. Emmerson’s speech in the House contains two 
pleas. The first is that he asked some Moncton business men to place a value 
on the property, and they pronounced the whote lot worth a thousand dollars 
an acre. The other was that in 1884 the late Government had purchased 
55-100 of an acre adjoining the Tannery lot, and had paid for it $1,000, or 
approximately $2,000 an acre. 


THE First Has No VALUE. 


The first plea confuses the Hewson lot with the other purchases, that 

lot being far more valuable than the lower and more remote properties. A 

far better test of the value of the four properties on which Matthew Lodge 

got his rake-off, is the price at which the owners valued them. Not one of 
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the several owners of these lots demanded or received half the price per acre 
which Mr. Emmerson says their land was worth. It will hardly be supposed 
that they would have conspired against their own interest to sell the land 
for one-quarter to one-half its value in order that the go-between should 
make $8,000 out of them. The commercial value-of the land in the open 
market was established on the spot and at the time by Mr. Lodge’s purchase, 
through Mr. Hewson, and the average price was not $1,000 an acre but 
$366. 


THE SECOND BASED on MIS-STATEMENT. 


The second plea is disposed of by an appeal to the facts, and the fact 
is that the purchase in 1884 for $1,000 was not a half acre, but 6% acres, 
and the price per acre was therefore not $2,000 but $168. It isnot necessary 
to discuss the question whether Mr. Emmerson intended to mislead the 
House when he made his statements regarding the purchase of 1884. But 
the deed of the land speaks for itself, and is a sufficient answer to Mr. 
Emmerson’s tu quoque argument. 


For the sake of a complete record, Mr. Emmerson’s statement is here 
quoted (Hansard, 1906, pages 5832-5834) : 


“ But in 1884 the Intercolonial Railway purchased right off this block 
of land, right adjacent to the property we purchased here in 1904, half an 
acre from Mr. Milner. And how much did the Intercolonial Railway pay 
for that? One thousand dollars for one-half acre.’’ 

And again Mr. Emmerson says: “‘ We were able to purchase it at $1,000 
when the administration of the Intercolonial Railway in 1884, at a time 
when my honorable friend (Mr. Ames), the mover of this resolution, would 
have every confidence in the then administration of the Intercolonial 
Railway bought 55/100 acre and paid $1,000.” 

Further on in his speech Mr. Emmerson made the comparison again, 
saying: ‘ ‘judged by what transpired in 1884 when half an acre was purchased 
by the Intercolonial for $1,000, we in 1904 made a good bargain when we, 
bought the whole acreage at the rate of $1,000 per acre, not at the rate 
of $1,000 a half acre.’’ 


Mr. Fielding, who came to Mr. Emmerson’s rescue, also dwelt upon this 
1884 transaction as a justification for the Lodge deal. 

It is a pity to spoil an argument which was expected to accomplish so 
much, but here is a copy of the description of the land purchased for a 
thousand dollars in 1884. Itis copied from the registry of deeds, Dorchester, 
the shiretown of the County of Westmoreland. The land purchased for a 
thousand dollars by the Conservative Minister is thus bounded and described: 
‘ Beginning at a point on south side of Intercolonial Railway at right angles 
“to the centre line of said railway and distant 4914 feet from said centre 
“line at the boundary line between the lands of Oliver Jones and Thaddeus 
“ Milner, thence running south 54 degrees 40 minutes east for a distance of 
“53 feet, thence north 87 degrees 20 minutes east for a distance of 211 feet, 


“thence south 57 degrees 20 minutes east for a distance of 229 feet, thence 
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“north 44 degrees 40 minutes east for a distance of 269 feet, thence south 
“73 degrees 20 minutes east for a distance of 181 feet, thence south 12 
“degrees 40 minutes east for a distance of 200 feet, thence north 54 
“degrees 40 minutes east for a distance of 124 feet more or less, thence 
“north 4 degrees 30 minutes east for a distance of 522 feet more or less, 
“thence 143 feet more or less to a point on southern side of Intercolonial 
“railway 4914 feet from centre line of said railway and at right angles to 
“ said centre line, then westerly parallel to centre line of Intercolonial rail- 
“way for a distance of 936 feet more or less to the point of beginning, 
“ CONTAINING IN ALL SIX 55-100 ACRES (6.55) MORE, OR LESS. 


PROGRESS OF PRICES. 


So now we have the following: It is stated by Mr. Emmerson that in 
1875 (he should have said 1880) “some 28.100 of an acre was purchased for 
$30.” This is at the rate of $107 an acre. . 

In 1884 something over six acres was purchased at the price of $168 
per acre. 

In 1904 Mr. Lodge purchased from various parties nearly 14 acres at 
an average price of $366 an acre, which he immediately turned over to the 
Government at $1,000 an acre. 

This transaction is in itself comparatively small compared with the 
total trading of the Intercolonial Railway, or still more with the enormous 
transactions of the Railway and Canal Department, whose purchases and 
expenditures will in the next few years run up into tens of millions annually. 
But, if in a simple transaction involving a few thousands, 167 per cent. 
“rake-off” is allowed, what must be the aggregate plunder in dealings run- 
ning up into the millions?. 


Tuer DEAL ENDORSED BY THE LIBERAL MEMBERS. 


On the 21st of June, 1906, Mr. Ames set forth the above facts in the 
preamble of a resolution, closing with this motion: “That the action of the 
“ Government in paying to a middleman the sum of $8,005 more than was 
“necessary in order to acquire the said property, was unjustifiable and de- 
“ serves the censure of this House.” This motion was defeated by a vote 
of 89 to 46, every Liberal member of the House, who was present, voting 
against it. 

Thus the Moncton land deal, as above set forth, has the endorsement 
of the Government supporters in the House of Commons. 
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A PUBLIC WORKS SCANDAL. — 


Fat Prices for Survey Equipment. 


Favored Dealer. who Sells All Kinds of Things to the Depart- 
ment.—When Price is Questioned he Offers Fur Coat 
with Five Discounts to the Objector. 


A DEPUTY MINISTER WHO CARES FOR NONE 
OF THESE THINGS. 


Some of the investigations into the expenditure of the Public Works 
Department made by the Public Accounts Committee, during the session of 
1906, revealed transactions hardly less scandalous in their own way than 
those in the Marine and Fisheries Department. 

For example, there was an inquiry into the expenditure connected with 
the Georgian Bay Canal Survey. 


A Cosriy SURVEY. 


The total charged on account of this survey during the year 1905 was 
$251,540.96, 

From the firm of Woods, Ltd., of Ottawa,a concern that is very greatly 
favored by this Government, purchases of tents, blankets and clothing were ¢ 
made to the amount of $6,951.99. This included eiderdown sleeping robes 
at $25 each, boots at $9.00 per pair, etc. . : 

From the Hobbs Hardware Co., of London, Ont., supplies to the cost 
of $21,088.56 were bought. | 

A somewhat particular inquiry was made into the following purchases 
from W. Cunningham, Ottawa: | 


6 horses at $150, 2 sets of double harness at $50, 


Lsingle harness $30 terminal aioe ine hepa Neer $1,030.00 
14 robes at $15, 3 sleighs at $60, sundry $52.20. . 442.20 
© horses at $150, 2 sets double harness at $50, 1 

Single BS ee NO Rs nes etn one Nee a antag 880.00 
10 robes at $15, 2 sleighs at $60, 1 at $25.......... 295.00 
Sundries $53.20, groceries $79.85................. | 133.05 
1 team at $400, 1 at $380, 2 at $375, horse $165.... 1,695.00 


4 sets double harness at $37.50, 1 single harness at 
$27.50, 4 double sleighs at $50, 1 single at $25. 402.50 
18 robes at $10, 9 blankets at $2.50, sundries $81.40 283.90 
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ENGINEER OBJECTS TO THE PRICE. 


Mr. Cunningham is a grocer and provision dealer in Ottawa, but seems 
to have a monopoly in the purchase of horses, sleighs and general equipment 
for the Ottawa section of the survey. Mr. E. J. Rainboth was the district 
engineer for this section. He reported to the department that Mr, Gunes 
ningham’s prices for horses were excessive, and as he was the man in a posi- 
tion to know, this statement should have force. 

But Mr. Cunningham is an active politician and seems to have made use 
of his influence. His charges for horses were accepted over Mr. Rainboth’s 
strong protest, and at the time when the investigation closed the depart- 
ment was still dealing with some of the other items. 

The engineer swore that robes for which Mr. Cunningham charged 
$18 in the unsettled accounts could have been bought from other dealers 
for $4 and $5. He showed that the Ottawa. middleman had put in charges 
of $75 for sleighs of the same style and quality as men in the trade furnished 
for $40, and that engineers of another district had purchased the same 
articles in a neighboring town for $45. 


CooN-SKIN CoAT PEACE OFFERING. 


It was in this connection that Mr. Rainboth exposed what he described 
as an attempt to bribe him with a present of a coon-skin coat. The en- 
gineer’s statement was that while the accounts were urider investigation, and 
while the engineer was protesting against the payment, two boys from Mr. 
Cunningham’s office came to him with a coon-skin coat and an invoice of the 
same. The invoice price was $100 and Mr. Rainboth was credited with 
five discounts, of 40 per cent., 25 per cent., 15 per cent., 15 per cent., and 
3 per cent. On looking over the discounted bill, Mr. Rainboth at once 
reached the conclusion this was a bold effort to bribe him into passing the 
accounts. He straightway sent the coat back to the dealer, with the message 
that he had sent it to the wrong place. 

Mr. Rainboth went to the Deputy Minister, who was the final author- 
ity on Cunningham’s accounts, and protested once more against their pay- 
ment, and as he testifies, showed the Deputy the discounted bill for the coat, 
indignantly denouncing the attempted bribery. 


Deputy TAKES NO NOTE. 


It is a peculiar and illustrative element in this case that Mr. Gobeil, 
the Deputy Minister, in his testimony, admitted that Mr. Rainboth had come 
to him, and as near as he could remember, had told him a story about certain 
furs and an attempt of Mr. Cunningham to bribe him. 

A strange feature of the case is that Mr. Gobeil, who was then dealing 
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with the price of the horses, did not consider this to be a matter bearing 
upon the subject at all. He proceeded to over-rule Engineer Rainboth’s 
objections to the price, accepting instead that of a veterinary, from whom 
Mr. Cunningham had obtained an opinion favorable to the claim. The 
veterinary had not seen the horses for months, and at the time when he 
saw them, had agreed with Mr. Rainboth that the charge was excessive. 
This latter fact was communicated to Mr. Gobeil by the chief engineer of the 
survey, who knew of the matter. 


As to the matter of the fur coat, Mr. Gobeil informed the committee 
that he considered it a personal affair altogether, between the officer and the | 


contractor. He testified that he had noticed a considerable bitterness on 
the part of Mr. Rainboth, but did not think that as permanent head of the 
department he need trouble himself anything about it. 

This comfortable attitude on the part of the Deputy Minister is naturally 
full of encouragement to any officer who feels disposed to accept a bribe 
from contractors dealing with his department. 
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THE COSTLY ‘“‘KESTREL.”’ 


$10,500 Paid for Ten Months’ Supplies 
for Twenty-two Men. 


In the course of a discussion on May 15, 1906, Mr. J. D. Reid, M.P. 
for Grenville, showed that the cost of maintaining and repairing five Gov- 
ernment vessels which he named had more than doubled in four years. Else- 
where are given a number of facts connected withthe Marine Department 
administration Which account for these increases. The Merwin contract, 
the “Montcalm’s” outfit, the “Arctic” equipment, tell their story of extra- 
vagance and of “graft.” 

An illustration in a small way is furnished in the case of the Government 
steamer “Kestrel,” a little vessel of 300 tons which cruises on the Pacific 
coast. 

In the fiscal year 1904-5 the officers and men of this ship were paid 
for ten months’ services. She had, besides three officers and two engineers, 
a crew of 17, making a full complement of 22. 

The provisions charged to this ship in the ten months cost the country 
$7,500. 

Let it be borne in mind that these men were not boarding at a hotel 
and paying for rooms and provisions served up to them. The bill was for 
provisions in their raw state sent on board the ship to be prepared by the 
cooks and stewards engaged for that purpose. 

The provision bill alone for this vessel amounts to more than $34 a 
month for each person on the ship. 
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‘Thin Red Line’’ Scandal. 


MANITOBA ELECTORAL LISTS MUTILATED 


By Campaign Organizers for the Advantage of the Govern- 
ment.—9,399 Names Erased in Seven Ridings.—How 
the Government Carried One Province. 


Hansard for 1905, page 1152, contains the following question and 
answer : 


Mr. Boyce asked: “Is R. E. A. Leach at present in the employ of the 
Canadian government? If so, what: position does he hold, when was he 
appointed, and at what salary? ”’ 

Rt. Hon. Sir Wilfrid Laurier, ‘Yes, he is Inspector of Dominion lands 
agencies, was appointed Jan. Ist, 1905, at $2,000 a year” 


Before this appointment was made, Mr. Leach had been active as a 
campaign manager. He was the party organizer in Manitoba during the 
federal election campaign which ended in November, 1904, and in this 
capacity became associated with the “Thin Red Line” affair. 


THE CONSPIRACY. 


In Manitoba, as elsewhere, the original election lists are prepared under 
provincial law. Those for 1904 were reprinted at the bureau at Ottawa for 
the Dominion elections and sent to the returning officers. A number of these 
officers turned over the lists to Mr. Leach in Winnipeg. It was the duty of 
the returning officer to arrange for polling places and to decide where each 
elector should vote. Instead of doing this themselves, those officers, who 
obeyed the party instructions, handed over the task to Mr. Leach’s office. 
From the organizer the lists went back to the returning officers beautifully 
carved up. Hundreds of names were erased with red lines. 

Conservative voters, whose names were thus struck out, had no knowl- 
edge of the change until they appeared at the polls originally designated. for 
them and asked for ballots. Some of them were then told that their names 
were probably on a list in some other polling place, though if they were not 
Government supporters they could not learn what place it was. 

Flundreds went from village to village all election day looking for their 


poll and never finding it. Hundreds who were struck off in one place were | 


never registered in another. Hundreds were transferred to polls farther 
from their homes than the one where they expected to vote, and too far to 


be reached after they had learned the facts. No Conservative had any way — 
of knowing before he went to the poll what had happened. The re-arranged 
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~ lists were not posted as the law required, but private notice was given to. 


Liberals who might have been transferred. 

Mr. Leach was not an election official. He was not apealy nays in the 
case until afterwards. But he had his agents all over the province before- 
hand ascertaining the political sympathies of the electors and preparing for. 
this splendid operation. 


BETWEEN NINE AND TEN THOUSAND. 


Additional light is now thrown upon this steal by the statement of toa 
Robert Rogers, Minister of Public Works of Manitoba, who has made ex- 
amination of the “Red Line” list, and declares that 9,399 electors were dis- 
franchised by this process. The following is the record by constituencies: 
Marquette, 1,919; Provencher, 568; Portage la Prairie, 1,395 ; Souris, 1,258 ; 
Lisgar, 1,131; Macdonald, 1,721; Selkirk, 1,406. Now the Government 
majority in Provencher was 10, in Portage, 385; in Lisgar, 180; and in 
Selkirk, 507. Marquette, Souris and Macdonald elected Conservatives in 
spite of the conspiracy. 


A. Marrer or TESTIMONY. 


Some of the men concerned in this conspiracy were prosecuted and a 
number escaped to the United States. Several pleaded ignorance and the - 
juries disagreed as to their personal criminality. Others escaped on legal 
technicalities. But the main facts were well established. One deputy re- 
turning officer swore that he took the original list into the office of Mr. 
Leach who undertook to fix it for him. He left the paper with the organizer 
and afterwards went back and obtained it with a number of names struck 
out. Though the returning officer was responsible he did not take the trouble 
to ascertain whether the changes were proper or not, as is shown by his 
own testimony, given below: 


Question. You did not know anything about the list? 

Answer. No. 

"4 tb, may have been different lists altogether for all you know? 

es 

Q. They may have been lists for Macdonald or Winnipeg? 

Bea CS. they may have been. 

Be You took his word (Mr. Leach’s) that these were the lists you 
wanted with the different polling sub-divisions and that satisfied you then? 

Pe. AY es: 

This officer admitted that he left the red line list open in the Liberal 
committee rooms after it had been fixed. This was in Provencher, where 
568 were disfranchised and where the Government majority was 10. 

In one polling place 13 names were struck out and ‘they were all Con- 
servatives; in another polling division the red line went through the names 
of 15 men who had voted at that place for years, every one of whom was a 
Conservative. 
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ONE RESULT. 


A special committee of the House of Commons, peo teas with amend- 
ments to the Election Law, was appointed and held a number. of meetings a 
_ during the session of 1906. The evidence furnished to that committee set ‘a 
_ forth the above facts in detail. One witness showed that at the Beausejour  ~ 
poll 41 names were found to have been crossed out with the red line. Gov- 
ernment supporters, whose names were thus erased, were placed in other 
lists, notified beforehand, and knew where to vote. Eighteen electors, who 
had expected to vote at that poll were not so notified, and could get no in- 
formation to show them where they ought to go. In this instance the out- 
raged men in a body forced the returning officer to take their ballots and 
record them as having voted. The officer put the ballots in a separate en- 
velope, from which they were afterwards counted. It was explained that 
one of the 18 had make a mistake in marking his ballot and thus uninten- 
tionally voted for the Government candidate. Another had arrived unex- 
pectedly during election day from Toronto, and though he was a Liberal, 
he had not been able to get to the poll to which he had been assigned. 

The count of votes in the envelope showed 16 Opposition and 2 Goy- 
ernment ballots. 


A NEw YEAR’s: PRESENT. 
Election day in 1904 was the third day of November. As will be seen 


at the beginning of this chapter, Mr. Leach received his reward on the fol- 
lowing New Year’s Day; an office at $2,000 a year. 
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Prince Albert Election Fraud. 


SHARE WHICH DOMINION OFFICIALS HAD IN THEM. 


f 


The Interior Department Loves Such Officers.—Perpetrator 
Rewarded with a Public Office. 


Many instances could be given to show the morbid preference which 
the Department of the Interior displays for disreputable characters and even 
criminals when it has occasion to make appointments or promotions. With 
plenty of capable and honorable party men available, the head of this depart- 
ment and those who share his responsibility seem constantly to go out of 
their way to find men willing to commit grave offences against law or 
decency or morality, or all-three, and to place such men in positions of 
responsibility and trust. 

Of the three men who perpetrated the Prince Albert election fraud— 
perhaps the most cold-blooded, insolent and scandalous election steal ever 
known on this continent—one was a Government officer, another had been 
a Government official, if he was not so at the time of the offence, and the 
third is believed to have been twice since his conviction engaged on Gov- 
ernment business. Os 


An AUDACIOUS FRAUD. 


The crime itself needs but a brief description. The provincial election 
in Saskatchewan took place in the autumn of 1905. The local law provides 
that a returning officer may establish additional polls to those fixed by pro- 
clamation. If the returning officer orders these polls he must not later than 
six o'clock on nomination day notify both candidates that he has done so. 

The Prince Albert returning officer established three additional polls 
in a remote district in the north. He said nothing about it to the candidates 
on nomination day, but after the proceedings drove thirty-five miles to a 
country post office which had two mails a week. He waited there until the 
mail for Prince Albert had departed, then posted his notice to the Opposition 
candidate, and drove back to town. Of course, the candidate did not get the 
letter in time to send representatives to these polls. He was not intended 
to know that the polls were ordered, and the returning officer, who frequently 
met him after nomination day, and before he got the notice, did not mention 
the matter. | 

Meanwhile, a former Fishery Inspector of the Marine Department, a 
Farm Instructor in the employ of the Department of Indian Affairs, and 
H. J. Moberley, the man who was said to have a‘ pl ed fcr the northern polls, 
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were sent out to hold the election in those districts. In due time they re-_ 
turned, bringing their poll-books and ballot boxes, showing that over 150 — 
persons had voted, every one of them for the Government candidate. 4 

Afterwards there was an exposure, and these officers were prosecuted. — aa 
They then made confession that they had never gone anywhere near the | 
places where the polls were ordered, but sat down in a camp, a day’s — 
journey or so out, wrote down 150 names, invented for the occasion, put in — 
for each name a ballot marked. for the Government candidate, appended — 
their affidavits and other statements, and returned with their stuffed ballot 
boxes, their forged records and their perjured certificates. 


NOT SEVERELY PUNISHED, 

The culprits got off quite easily. Federal and provincial Government a 
officials declined to prosecute, but one officer of the Justice Department Z 
appeared for the accused, put in a plea of guilty and asked for mercy. The © 
culprits got off with a moderate fine, which is understood to have Doee paid 
out of the party funds. 

Mr. Oliver, in explaining the matter to the House, had little to say in 
condemnation of the crime, but he took occasion to explain that in his — 
opinion Moberley was the member of the party most responsible for the | 
transaction. 

This Mr. Moberley has since been singularly elusive. On June 29th, 
1906; a Prince Albert paper stated that Moberley had been appointed by 
the Federal Government to take the census in the same district where he 
did not hold the poll. The Minister of Agriculture was asked byMr. Lake, — 
M.P. for Qu’Appelle, if this was true. Mr. Fisher took time to examine the — 
official list of enumerators and reported that Moberley’s name was not on it. 
He added, “This is only another instance of exposing a reckless and founda- — 
tionless assertion.” (Hansard, 1906, page 6931.) 

But Mr. Fisher found out before long that Moberley had been engaged ~ 
in connection with this census. Confronted with the facts, he was obliged 
to make a further statement, and declared: “If that man is working in my 
department, just as soon as I find it out, he will cease to work for the de-3@ 
partment.” (Hansard, 1906, page 7437.) hd 

Before Mr. Fisher took action, Moberley had departed on his engage- oa 
ment. A mounted policeman was sent after him, but the machine in the % 
West works more quickly than Mr. Fisher’s messenger could travel. At lat- 7 
est accounts Moberley had changed over to the Department of the Interior, — 
or else had associated himself in some way with the officers of that depart- — 
ment, and was moving toward the Arctic Circle with Mr. Oliver’s com= 
missioners, who are distributing scrip among the northern Indians. It will — 
be a surprise if his name does not appear in the Auditor-General’s account mi 
for this year, and for so many years to come as the patronage remains where wag 
it is now. a 
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How Did Your Member Vote? 


Some Divisions of the House in 1906. 


March 21st the House divided on the motion of Mr. Andrew Broder, 
M.P. for Dundas (Conservative) : 


“That this House would be pleased to learn that the volunteers of 
the several South African contingents from Canada, suffering total disability, 
incurred in such service, will receive recognition from their country, as 
part of that Empire on behalf of which they willingly made such sacrifices.’ 


This motion was opposed by the Government and rejected on a straight 
party vote of 97 to 59. The names are recorded in Hansard, 1906, page 484. 


March 26th the House divided on the following motion of Mr. F. D. 
Monk, Conservative M.P. for Jacques Cartier: 


“That it is desirable that the government of Canada should recognize 
in some substantial manner the services rendered during the Fenian raids 
of 1866 and 1870 by our Canadian volunteers.”’ 


| This motion was opposed by the Government and rejected by a straight 
party vote of 90 to 40. ‘The names are recorded in Hansard, 1906, page 646. 


April 3rd the House divided on the motion of Dr. Roche, Conservative 
M.P. for Marquette, demanding that ungranted western lands should be 
held for the settler.. The text of this resolution will be found on page 899 
of Hansard, 1906, and elsewhere in this book. The motion was opposed by 
the Government and rejected by a vote of 111 to 58, two Liberals, Mr. 
Bourassa and Mr. Verille, voting against the Government. The names are 
recorded in Hansard, 1906, page 1076. 


.May ist, the House divided on the motion of Hon. Geo. E. Foster 
' that the conditions of the contract with the North Atlantic Trading Co. are 
injurious, improvident and absurd, and that immediate steps should be taken 
to terminate the existing contract. 


The full text of this resolution will be found on page 1816 of Hansard, 
1906. / 


Mr. Foster’s motion was rejected by a straight party vote of 115 to 61. 
The names are recorded in Hansard, 1906, page 2449. 
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May ‘th, Mr. Lennox, Conservative M.P. for South Simcoe, moved — 


this resolution: 


“That it is inexpedient that any member of the government, or deputy 


head of a department, should act or appear as barrister, counsel or advocate : 


in an action, suit or proceeding, except where the interests of the Crown 
are involved, in any court presided over by a judge appointed by the 
Government of Canada.’ (Hansard, 1906, p. 2731). 

This was destroyed by an amendment proposed by Mr. Fitzpatrick, 
then Minister of Justice. | 

The amendment was carried by a party vote of 99 to 54. The names 
are recorded in Hansard, 1906, page 2808. 


May 17, Mr. Blain, Conservative M.P. for Peel, moved this resolution: 


“This House condemns the expenditure of public money for purposes 


not contemplated or authorized by Parliament, and especially that any 


sums voted for the construction of public works should have been expended _ 


for purposes not so contemplated or authorized.’’ (Hansard, 1906, p. 3428). 


This motion was rejected by a straight party vote of 100 to 48. The 
names are recorded in Hansard, 1906, page 3500. 


—— as 


May 18, Mr. R. L. Borden, Opposition Leader, moved an amendment to 
the Premier’s resolution for a limited investigation into the “Arctic” affair. 
Mr. Borden asked for a committee of seven to inquire into abuses and mal- 


administration of the Marine Department. The text of his resolution is — 


printed elsewhere in this book, and will be found on page 3629 of Hansard, 
1906. : 

Mr. Borden’s amendment was rejected by a party vote of 88 to 45. 
The names are recorded on page 3669 of Hansard, 1906. 


May 30, Mr. R. L. Borden moved a resolution ‘asking that a select 
committee be appointed to inquire into the management of the crown lands 
of Canada. The text of this motion will be found on page 4187 of Hansard, 
1906, and elsewhere in this book. 

Mr. Borden’s motion was rejected, June 5th, by a straight vote of 99 
to 52, two Liberals voting with the minority. The names are recorded in 
Hansard, 1906, page 4698. 


June 19, Mr. Geo. W. Fowler, Conservative M.P. for Kings and Albert, 


moved a resolution setting forth the record of Philip Wagner and closing as é 


follows: " 

“That Philip Wagner should be forthwith dismissed, or if he denies 
the truth to the said charges and allegations, an immediate In Vesti getsOU 
should be held into the matter aforesaid. | 
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The text of this resolution will be found on page 5570 of Hansard, 1906. 
Mr. Fowler’s motion was rejected by a straight party vote of 88 to 41. 
The names are recorded on page 5612 of Hansard, 1906. 


June 21, Mr. H. B. Ames, Conservative M.P. for Montreal, St. Antoine, 
moved a resolution condemning the Moncton land deal. The text of this 
motion will be found in Hansard, 1906, page 5286. 

The House divided on this motion the same day, when it was rejected 
by a party vote of 89 to 46. The names are recorded on page 5856 of Han- 


sard, 1906. 


June 28, the House divided on the minority report of the Committee 
for the Investigation of the “Arctic” outfit. The motion of Mr. Northrup, 
Conservative M.P. for East Hastings, for the adoption of that report was 
rejected by a party vote of 93 to 3%. The names are recorded on page 6525 
of Hansard, 1906. 


July 3rd, Mr. Monk, Conservative M.P. for Jacques Cartier, proposed 
the following: 

‘In the opinion of this House, and for causes disclosed in the evidence 
taken before the Committee on Public Accounts and the Committee on 
Agriculture and Colonization, and for other reasons, W. T. R. Preston, 
Inspector of Immigration, should be no longer continued in that office.”’ 

The House divided on this motion July 4th, when the resolution was 
rejected by a straight party vote of 89 to 39. The names are recorded on 
page 6928 of Hansard, 1906. 
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THE LIBERAL PLATFORM. 


Adopted in Convention of 1893. 


A Ghastly List of Broken Promises. 


The facts set forth in the foregoing pages may be read in the light of 
the platform of the Liberal party, adopted at the Ottawa convention of June, 
1893. This platform is republished here in order that the reader may see 
how far it has gone into operation: 


No. 1.—TARIFF. 


That the customs tariff of the Dominionishould be based, not as it is 
now, upon the protective principle, but upon the requirements of the public 
service; that the existing tariff, founded upon an unsound principle, and 
used, as it has been by the government, as a corrupting agency wherewith 
to keep themselves in office, has developed monopolies, trusts and combina- 
tions: It has decreased the value of farm and other landed property; it 
has oppressed the masses to the enrichment of the few; it has checked 
immigration; it has caused great loss of population; it has impeded com- 
merce: it has discriminated against Great Britain. | 

In these and in many other ways it has occasioned great public and 
private injury, all of which evils must continue to grow in intensity as 
long as the present tariff system remains in force. 

That the highest interests of Canada demand a removal of this obstacle 
to our country’s progress, by the adoption of a sound fiscal policy, which, 
while not doing injustice to any class, will promote domestic and foreign 
trade, and hasten the return of prosperity to our people; that to that end, 
the tariff should be reduced to the needs of honest, economical and effici- 
ent government; that it should be so adjusted as to make free, or to bear 


as lightiv as possible upon the necessaries of life, and should be so arranged | 


as to promote freer trade with the whole world, more particularly with 
Great Britain and the United States. We believe that the results of the 
protective system have grievously disappointed thousands of persons 


who honestly supported it, and that the country, in the light of experience, ~ 


is now prepared to declare for a sound fiscal policy. 

The issue between the two political parties on this question is now 
clearly defined. The government themselves admit the failure of their 
fiscal policy, and now profess their willingness to make some changes; but 
they say that such changes must be based only on the principle of protection. 


~ We denounce the principle of protection as radically unsound, and unjust ~ 


to the masses of the people, and we declare our conviction that any tariff 


changes based on that principle must fail to afford any substantial relief a 
from the burdens under which the country labors. This issue we un- ~ 
hesitatingly accept, and upon it we await with the fullest confidence the — 


‘ 


verdict of the electors of Canada. 
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hee No. 2.—RECIPROCITY. 


That, having regard to the prosperity of Canada and the United States 
as adjoining countries, with many mutual interests, it is desirable that 
there should be the most friendly relations and broad and liberal trade 
intercourse between them; that the interests alike of the Dominion and 
of the Empire would be materially advanced by the establishing of such 
relations; 


‘That the period of the old reciprocity treaty was one of marked pros- 
perity to the British North American colonies; 


That the pretext under which the government appealed to the country 
in 1891 respecting negotiations for a treaty with the United States was 
misleading and dishonest and intended to deceive the electorate; 


That no sincere effort has been made by them to obtain a treaty, but 
that, on the contrary, it is manifest that the present government, con- 
trolled as they are by monopolies and combines, are not desirous of securing 
such a treaty ; 


That the first step towards obtaining the end in view, is to place a 
party in power who are sincerely desirous of promoting a treaty on terms 
honorable to both countries; 


That a fair and liberal reciprocity treaty would develop the great 
natural resources of Canada, would enormously increase the trade and 
commerce between the two countries, would tend to encourage friendly 
relations between the two peoples, would remove many causes which have 
in the past provoked irritation and trouble to the governments of both 
countries, and would promote those kindly relations between the Empire 
and the Republic which afford the best guarantee for peace and prosperity ; 


That the Liberal party is prepared to enter into negotiations with a 
view to obtaining such a treaty, including a well considered list of manu- 
factured articles, and we are satisfied that any treaty so arranged will 
receive the assent of Her Majesty’s Government, without whose approval 
no treaty can be made. | 


No. 3.—PURITY OF ADMINISTRATION. 


That the Convention deplores the gross corruption in the management 
and expenditure of public moneys which for years past has existed under 
the rule of the Conservative party, and the revelations of which by the 
different parliamentary committees of inquiry have brought disgrace upon 
the fair name of Canada. The government which profited politically by 
these expenditures of public moneys of which the people have been de- 
frauded, and, which, nevertheless, have never punished the guilty parties, 
must be held responsible for the wrongdoing. We arraign the government 
for retaining in office a Minister of the Crown proved to have accepted 
very large contributions of money for election purposes from the funds 
of a, railway company, which, while paying the political contributions - 
to him, a member of the government, with one hand, was receiving govern- 
‘ment subsidies with the other. The conduct of the Minister and the 
approval of his colleagues after the proof became known to them are 
calculated to degrade Canada in the estimation of the world and deserve 
the severe condemnation of the people. | 
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No. 4..-STRICTEST ECONOMY. 


We cannot but view with alarm the large increase of the public debt 
and of the controllable annual expenditure of the Dominion and the con- 
sequent undue taxation of the people under the governments that have 
been continuously in power since 1878, and we demand the strictest economy 
in the administration of the government of the country. 


No. 5.-_INDEPENDENCE OF PARLIAMENT. 


That the Convention regrets that by the action of Ministers and their 
supporters in Parliament, in one case in which serious charges were made 
against a Minister of the Crown, investigation was altogether refused, 
while in another case the charges preferred were altered and then referred 
to a commission appointed upon the advice of the Ministry contrary to the 
well settled practice of Parliament; and this convention affirms: 

That it is the ancient and undoubted right of the House of Commons 
to inquire into all matters of public expenditure, and into all charges of 
misconduct in office against Ministers of the Crown, and the reference of 
such matters to Royal Commissions created upon the advice of the accused 
is at variance with the due responsibility of Ministers to the House of . 
Commons, and tends to weaken the authority of the House over the — 
Executive Government, and this convention affirms that the powers of ) 
the people’s representatives in this regard should on all fitting occasions 
be upheld. 


No. 6.—THE LAND FOR THE SETTLER. 3 


That in the opinion of this convention the sales of public lands of 
the Dominion should be to actual settlers only, and not to speculators, 
upon reasonable terms of settlement, and in such areas as can be reasonably 
occupied and cultivated by the settler. 


No. 7.—PROVINCIAL FRANCHISE. 


That the Franchise Act since its introduction has cost the Dominion 
treasury over a million of dollars, besides entailing a heavy expenditure 
to both political parties; That each revision involves an additional ex- 
penditure of a further quarter of a million; That this expenditure has 
prevented an annual revision, as originally intended, in the absence of 
which young voters, entitled to the franchise have, in numerous instances, 
been prevented from exercising their natural rights; That it has failed to 4 
secure uniformity, which was the principal reason assigned for its introduc- 
tion; That it has produced gross abuses by partizan revising barristers 
appointed by the government of the day: That its provisions are less liberal 
than those already existing.in many Provinces of the Dominion, and — e. 
that inthe opinion of this convention the Act should be repealed, and we of 
should revert to the Provincial Franchise. a 


No. 8..-COUNTY BOUNDARIES FOR RIDINGS. Rey 


That the Gerrymander Acts, the electoral divisions for the return — a 
of members to the House of Commons have been so made as to preventa 
fair expression of the opinion of the country at the general eléctions, and | 
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_ to secure to the party now in power a strength out. of all proportion greater 
than the number of electors supporting them would warrant. To put an 
‘end to this abuse, to make the House of Commons a fair exponent of public 
opinion, and to preserve the historic continuity of counties, it is desirable 
that in the formation of electoral divisions, county boundaries should be 
preserved, and that in no case parts of different counties should be put in 
one electoral division. 


No. 9.—THE SENATE. 


The present constitution of the Senate is inconsistent with the Federal 
principle in our system of government, and is in other respects defective, 
as it makés.the Senate independent of the people and uncontrolled by the 
public opinion of the country, and should be so amended as to bring it into 
harmony with the principles of popular government. 


No. 10.—PROHIBITION PLEBISCITE. 


That whereas public attention is at present much directed to the con- 
sideration of the admittedly great evils of intemperance, it is desirable 
that the mind of the people should be clearly ascertained on the question 
of prohibition by means of a Dominion Plebiscite. | 
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